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* Norway Expands Somalia Peacekeeping Unit 


93P20162A Oslo AFTENPOSTE ‘ in Norwegian 
3 May 93 p6 


{[Unattributed report: “Norway's Forces in Somalia To 
Be Expanded”} 


[Text] The government has proposed to expand the 
Norwegian force in Somalia. The expansion will take 
place in connection with the transfer of command from 
the multinational coalition (UNITAF [Unified Task 
Force]), under U.S. leadership, to the UN. The new UN 
endeavor will have its legal basis in the UN Charter’s 
Chapter VII which has provisions for the use of force. 


The Storting has expressed its support for expanding the 
Norwegian force from | ,330 to over 2,000 persons. 


* Newspaper: Russiai: People’s Choice 
‘Encouraging’ 

93P20155A Oslo AFTENPOSTEN in Norwegian 
27 Apr 93 p 14 


[Editorial: “Russia’s Yes to Yeltsin’’} 


[Text] Russia has said yes to its president in an election 
where this giant of a country to our east has taken new 
steps on the road to democracy. Although the result of 
the vote may be clear, there is no clarity; the struggle for 
power in Moscow will continue between a president 
whose position has been strengthened and a national 
assembly that remains. The central bank will be one 
important part of the struggle. On Monday [26 April] the 
central bank boss declared that nothing is going to 
change at his place, thus confirming that much will 
remain as before in Russia. 


It is already almost two years since Yeltsin received his 
first vote of confidence from the electorate when he was 
chosen as Russia's first president. What is new and 
interesting about Sunday's elections therefore is the 
voters’ support, according to preliminary figures, for 
Yeltsin's reform politics. This reform will affect most 
Russians very directly and comes during a difficult 
transitional period where prices are skyrocketing and 
crime is rampant. Nevertheless, the Russians have said 
yes to the changes. The reason can only be that they 
under no circumstances want to go back to a time that 
they know only too well, to the Communists’ oppression 
and command economy. 


The increasingly frequent disclosures of the injustices of 
the dictatorship, and the feeling of a new, challenging 
freedom, have led the majority of Russian voters to take 
a chance on change. They do not quite know what the 
reforms will bring, but they know only too well what the 
past was like. This decision of theirs is the most encour- 
aging thing about the referendum, and it is a warning to 
those who hope to turn Russia's political clock back. 


INTERNATIONAL AFFAIRS i 


It remains to be seen how Yeltsin will make use of his 
bolstered position. Because his victory is not so over- 
whelming as to sweep the political opponents off the 
Stage he is forced—probably counter to his own instincts 
for power—to accept the division of power that also 1s a 
hallmark of democracy. Just before the plebiscite he 
proposed a new constitution that would undermine such 
a division of power, for instance by giving him sole 
power to appoint judges. He may now have to negotiate 
with the People’s Congress for a clarification on power 
and authority between himself and that national 
assembly that has its roots in the old regime. This 
may—in the best of cases—be an exercise in the art of 
compromise, another of democracy’s characteristics. On 
the other hand, it could initiate one of the long-lasting 
domestic power struggles so common in the history of 
Russia. 


Economic developments will probably be decisive. 
Yeltsin 1s going to have trouble delivering on some of his 
promises from the election campaign. He made procla- 
mations about compensation against inflation to those 
with savings, the low-salaried. and those on the lowest 
pensions, proclamations about better work conditions in 
the mines, higher stipends for the university students, 
rising salaries for the soldiers. No one knows how this 
would be paid for. If this means that the reforms are no 
longer seriously meant, this could lead to a partial loss of 
support from abroad. Yeltsin and the West are going to 
have to do a balancing act on a slack rope together. 


The outcome of the election is comforting for the 
Western countries and for Norway as a neighbor. We still 
know who leads Russia, and we know that the country 
has a government that is placing its bets on support from 
(and cooperation with) the West. Disarmament may 
continue, and we can count on Russian diplomatic 
goodwill. Foreign Minister Andre: Kozyrev’s yes to 
sanctions against Serbia last Monday 1s an encourage- 
ment. 


Official, Private Opposition to Whaling Growing 


93P2016SA Oslo AFTENPOSTEN in Norwegian 
5 May 93 p 7 


[Article by Ole Mathismoen: “Germany More Inclined 
Toward Compromise”’] 


[Text] Germany would very much like to compromise on 
whaling, but does require a majority decision in the 
International Whaling Commission (IWC) 


While the British agriculture minister yesterday was 
Stating a noncompromising position on Norwegian 
whaling, different signals were received from Germany 
During a visit to Oslo yesterday, State Secretary Ursula 
Seiler-Albring of the FRG Foreign Ministry told the 
Norwegian Wire Service [NTB] that her government ts 
prepared to negotiate a compromise solution 
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Germany wants to prevent Norwegian commercial har- 
vesting from becoming an impediment in the negotia- 
tions for Norway’s membership in the EC. She did not 
elaborate on what that compromise would be, but said it 
would have to be approved by the IWC. “But until a 
solution has been found, the ban on commercial whaling 
obtains,” she said. 


This means that even though Germany does not have 
any serious objections to Norwegian harvesting in pnn- 
ciple, Kohl’s sovernment is not prepared to support 
Norway withou. a majority in the IWC. Adamant oppo- 
nents have been in the majority previously. 


Denmark 


Denmark declared earlier that it would support Nor- 
way’s decision on harvesting at the IWC meeting in 
Japan. Yesterday, however, Foreign Minister Helveg 
Pedersen was summoned by the Folketing Standing 
Committee on the Environment to explain his position. 
The opposition party, the Socialist People’s Party, is 
concerned that Danish support for Norwegian har- 
vesting might jeopardize international goodwill for 
Greenland’s waiver of the ban on harvesting minke 
whales. 


State Secretary Jon Ivar Nalsund in the Ministry of 
Commerce commented on the British agriculture minis- 
ter’s move of yesterday by referring to the statement the 
EC Commission made in its report on the Norwegian 
application. 


“It says that the EC regulations against whaling were 
made to protect endangered species. In our opinion the 
minke whale 1s not endangered. The Commission states 
that there are differences in the EC’s and Norway's 
policy, and that this will require further study. But there 
is no obstacle to negotiating,” said Nalsund. He says the 
government is not worred by the British munister’s 
move, and consequently will not reevaluate its decision 
on harvesting. 


The EC Commission has issued very few statements on 
whaling in the past year. Former Fishenes Commis- 
sioner Manuel Marin had some very strong criticism of 
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Norway’s decision last summer, warning at that time 
that the decision could pose problems for Norway's 
negotiations on membership. At about the same time 
British Labour Party member Tony Banks expressed 
great indignation at Norway’s decision. 


Agriculture Minister John Grummer, who yesterday 
warned Norway, has voiced his opinions before. Last 
summer he had scathing criticism for Prime Minister 
Brundtland’s decision. At that time he was certain 
Norway would not go through with its decision. 


Following a relatively calm winter with few protests 
against the whaling decision, an escalation is clearly 
under way. This week U.S. environmental and animal! 
protection organizations have resumed their advertising 
against Norway. For instance, they are using bloody 
harpoons stuck through the Olympic Games circles as a 
symbol. Things are not likely to get any better after 
Fisheries Minister Jan Henry T. Olsen, in an interview 
with Associated Press yesterday, said that the quota for 
commercial whaling will be determined immediately 
after the Whaling Commission's meeting in Japan. He 
said that he hoped the meeting would grant Norway 
quotas for coastal harvesting. If not, Norway will reas- 
sess its membership in the IWC 


The militant-owned ship, Sea Shepherd, 1s believed 
already to be on its way to Norway. William Wewer, an 
American lawyer, yesterday sent a letter to the U.S 
attorney general stating that it 1s the responsibility of the 
U.S. authorities to stop the Sea Shepherd because the 
organization has avowed to sink Norwegian whaling 
vessels. Press Attache Greg Crouch at the U.S. Embassy 
uu. Oslo yesterday told NYB that that is not correct 
because the U.S. authorities can not arrest anyone before 
they have committed the crime 


It 1s also increasing.y clear that it 1s becoming more and 
more difficult for the government to change course in the 
whaling issue. NTB yesterday carried a report to the 
effect that the Norwegian Fisheries College in Tromso 
has estimated that commercial whaling will equate to 
more than 1,000 man years right away and that this 
year’s catch would create 400-500 new nonsubsidized 
yobs up north. 
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EC Denies Bosnia Action Hinges on Referendum 


AU1105172493 Paris AFP in English 1703 GMT 
1] May 93 


[Text] Brussels, May | 1 (AFP}—The European Commu- 
nity reacted angrily here Tuesday [11 May] to press 
reports that it was delaying military action in Bosnia- 
Herzegovina until after a referendum among Bosnian 
Serbs there next weekend. 


Danish Foreign Minister Niels Helveg Petersen said: “It 
is absurd to make a link between the referendum and any 
actions the E.C. may take.” 


And E.C. External Relations Commissioner Hans van 
den Broek said the reports were “perfectly untrue”, 
adding that the community would ignore the referendum 
because it had no credibility. 


The poll, on whether to endorse a United Nations-E.C. 
peace plan for Bosnia, was announced last week by a 
Bosnian Serb assembly after it refused to ratify accep- 
tance of the plan by Bosnian Serb leader Radovan 
Karadzic. 


The plan, which divides Bosnia into 10 provinces along 
ethnic lines, has been accepted by Croats and Moslems, 
the other warring parties in Bosnia. 


Petersen, chairman of the E.C.’s Council of Ministers, 
said the comimuiity had never given the slightest indi- 
cation that it was hinging any action at all on the results 
of the referendum. 


The U.S. State Department said Monday that it was 
proceeding with plans for possible military action in 
Bosnia if the Serbs voted “no” in the referendum. 


State Department spokesman Richard Boucher was 
quoted as saying that Washington did not recognise the 
poll’s legality, but that “some Europeans want to post- 
pone a decision until after the referendum.” 


But E.C. foreign ministers meeting here on Monday were 
virtually unanimous in rejecting the referendum. 
German Foreign Minister Klaus Kinkel said: “We 
agreed not to pay it any attention.” 


Van den Broek, formerly Dutch foreign minister, said 
the E.C. was waiting, instead, to see that Serbia was 
honouring its decision last week to stop all deliveries but 
food and medical supplies to the Bosnian Serbs. 


“The sanctions will work,” he said, adding that in the 
meantime the Europeans were concentrating on stopping 
further Serb attacks on Bosnian Moslem communities by 
protecting “safe areas” named by the United Nations. 


The E.C. ministers indicated clearly that they were for 
the present ruling out “military intervention” in 
Bosnia—particularly the re-arming of Bosnian Moslems 
to help them repel Serb attacks. 
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But Van den Broek added that E.C. countries were ready 
to use all necessary military means to protect U.N. 
troops in the “safe areas’’, including air strikes. 


EC Sees ‘Significant Shift’ in Milosevic’s Stance 


PM1105124193 London THE DAILY TELEGRAPH in 
English 11 May 93 p 11 


[Report by EC correspondent Boris Johnson: “Owen's 
Praise for Serb First Lady] 


[Text] Brussels—Britain and other EC countries yes- 
terday [10 May] entrusted their hopes for peace in 
Bosnia entirely in Mr Slobodan Milosevic, the Serb 
leader, whom they have until recently cast as a ruthless 
tyrant bent on the aggrandisement of Serbia. The 1|2 
foreign ministers struggled to conceal the rift with Wash- 
ington, calling upon America to join their humanitanan 
effort instead of launching military action 


In a sign of the Community's eagerness to highlight the 
supposed change of heart in Belgrade, Lord Owen, EC 
peace envoy, even claimed that a decisive role was now 
being played by Mrs Mirjana Markovic Milosevic, wite 
of President Milosevic 


She was using her influence with her husband to under- 
mine the Bosnian Serb leader. Mr Radovan Karadjic. 
accusing him of “excessive nationalism”, said Lord 
Owen. “A very significant shift has taken place,” he said 


Mr Hurd, the Foreign Secretary, agreed that “the main 
change in the last two weeks has been the apparent 
change of the attitude of Mr Milosevic’, although he 
added that it would have to be “tested” 


Britain expressed high confidence that the Serb leader - 
hitherto characterised as a duplicitous and manipulative 
bully - would cooperate in isolating the Bosnian Serbs, 
Starving them of weapons and economic support 


Lord Owen reported to the meeting that Mr Milosevic’s 
pledge to cut off his Bosman allies and supporters was 
already being partially honoured. Several delegations 
supported proposals to back up the border police work 
now supposedly being done by the Yugoslav National 
Army with about 100-200 civilian monitors 


Mr Hurd said they could partially comprise EC moni- 
tors. But Britain, France and other EC countries were 
yesterday making a pitch for more American involve- 
ment, not just in the border monitors, but in the various 
missions already on the ground 


As Washington continued to waver about which military 
option, if any, it would choose, Mr Hurd echoed the plea 
of M Alain Juppe, French Foreign Minister, that 
America should join the non-belligerent forces. “It 
would be helpful if the French, Spanish, British and 
other European troops could be supported by troops 
from other countries,” he said 
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But that was yesterday seen as a transparent ruse to put 
the Amer ans on the defensive, after Europe was last 
week forced to reyect Mr Warren Chris’opher’s proposals 
for arming the Muslims. 


The European hope is that if the Americans commit 
ground troops to the humanitarian mission or the UN- 
PROFOR [UN Protection Force], they would be made 
aware at once of the nsks to their own men of launching 
air strikes or any other military action. 


The reality last night was that the EC and the US were 
still deeply divided, with Europe trusting against the 
odds that Mr Milosevic would co-operate. Mr Hurd 
claimed the Serb leader was already suffering from the 
Western stranglehold on his economy. 


But the EC itself was split, with Germany and Holland 
publicly in favour of air strikes against Serb artillery. 
One EC delegation last night privately condemned the 
meeting's insubstantial conclusions. 


Contrary to expectations, there was no decision to offer 
a joint EC-US ultimatum to Serbia threatening to strike 
back with air power if the Serbs attcked the “safe 
havens” established in Bosnia by the UN. 


Some EC diplomats said privately last night that they 
believed the nsk of direct confrontation with Wash- 
ington was now passing, as the US understood that 
Europe would not budge on the issue of arming the 
Muslims. 


Norway Seen Keeping EC Demands Secret 


93P20164A Oslo AFTENPOSTEN in Norwegian 
5 May 93 p 7 


[Article by Aslak Bonde: “Foreign Ministry United Yes 
and No to EC”} 


[Text] The Foreign Ministry's secrecy on Norway's 
demands to the EC has united the yes and no move- 
ments. 


Foreign Trade Minister Bjorn Tore Godal did the trick 
of the week when he withheld the papers on Norway's 
demands in the EC negotiations: The Europe Movement 
and No to EC are in full agreement, at least in their 
criticism of the secrecy. 


“It would appear that the government does not have a 
fully thought through information strategy. These days 
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one could get the impression that they are trying to keep 
as much as possible secret, just in case,” said secretary 
general Tor Wennesland of the Europe Movemen’. He 
deems it regrettable, because, he says, this does not lend 
credibility to the government's declaration that it wants 
to be as open as possible regarding the EC negotiations. 


His counterpart in No to EC, Guro Fjellanger, could not 
be more in agreement. “The strategy seems quite clear: 
As much secrecy as possible,”’ she said. 


Today Trade Minister Goda! will have to explain things 
in the Storting. Ragnhild Queseth Haarstad of he Center 
Party has posed the following question: “Why has the 
government—unlike the Swedish Government—chosen 
to keep secret the ‘position papers’ it has presented to the 
EC Commission?” 


Position papers is the name of the documents containing 
Norway's demands. Godal’s reply 1s awaited with bated 
breath. There are indications that the trade minister may 
moderate his initial stance of secrecy. Since the secrecy 
was made known last Thursday, reactions have run 
exceptionally strong. 


Solution? 


One possible solution would be to make public those 
position papers that are not controversial, and give more 
detailed information whenever a paper is kept secret 

That way the government could appease Wennesland 
and some other critics, while Fyellanger no doubt would 
not be any more satisfied. The common outlook of the 
Europe Movement and No to EC does not go very far. 


Wennesland thinks that in some cases the government 
should use the “secret stamp.” “It faces a dilemma; the 
purpose of the negotiations is to get as good a result as 
possible. In some cases secrecy may be needed to achieve 
this goal. The goal must not be to let it all play before the 
media,” he said. 


Fyellanger does not agree: “I cannot see that there are any 
positions or stances that could not be made known to the 
Norwegian people.” 


“Now, if Norway were to decide to give some fish quotas 
to the EC as part of the negotiating, should we make that 
public too?” 


“Of course we cannot give away the whole strategy mght 
at the start, but the Norwegian stands, Norwegian posi- 
tions, must be made public,” said the secretary general of 
No to EC. 
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Vranitzky Interviewed on Bosnia 


AU 1005104193 Vienna PROFIL in German 10 May 93 
p 52 


{Interview with Chancellor Franz Vranitzky by G. Hoff- 
mann-Ostenhof; place, date not given: “Show That You 
Are Serious About It’ 


[Text] [Hoffmann-Ostenhot] Mr. Chancellor, last week 
{week of 3 May] the scli-appointed parliament of the 
Bosnian Serbs rejected the Vance-Owen plan. Is the 
peace plan now finally dead? 


[Vranitzky] What happened in the Pale parliament is 
outrageous. It expresses an alarming brutality and insen- 
sitivity toward maltreated people, a sullen persistence in 
fanaticism. It shows the West that the Balkans is more 
unpredictable than other parts of the world. Now it 
seems to be in the spirit of the times to bash Vance and 
Owen. I never joined in. By their tiring commitment 
they at least developed a plan—the only one that exists. 
It seems to me to be remarkable that many people who 
attack Vance and Owen day in and Gay out are now 
indignant because this plan has not been accepted. 


{Hoffmann-Ostenhof] Isn’t the military option now nec- 
essary after the rejection of the plan by the Bosnian 
Serbs? 


{Vranitzky] Military action would have to gain the broad 
and uniform support of international opinion. Otherwise 
it would be a failure and that would be terrible. Failure 
would confirm talk about a new Vietnam. Or even worse: 
It would possibly be the go-ahead for an even larger 
Balkan war. | would now take [Serbian President Slo- 
bodan]} Milosevic at his word and say: If you are against 
the behavior of the Bosnian Serbs, if you—a man on 
whose country an international embargo has been 
imposed—yourself threaten the Bosnian Serbs with an 
embargo, and if you proclaim again and again that the 
war must be stopped, show that you are serious about it 
all. 


{Hoffmann-Ostenhof] Is Milosevic’s coming around to 
the course of peace not just another bluff? 


[Vranitzky] Nobody can say whether it is a bluff. How- 
ever, even if there is only a small chance, it has to be 
taken. Today this means telling Milosevic: If you do not 
approve of the Serbian Bosnians, sit down immediately 
and cooperate with the UN forces. Show that you are not 
the man world thinks you are. And agree to an agreement 
on Kosovo at the same time. Open warfare has not yet 
broken out there. Let us prevent madness from breaking 
out in Kosovo. Such a development would also enable 
President Clinton to commit himself even more within 
the framework of an already incipient peace process. 
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{[Hoffmann-Ostenhof] If the Bosnian Serbs’ agreement to 
the Vance-Owen plan were achieved under pressure 
from Milosevic, a gigantic UN mission is planned: 
75,000 soldiers of the allies, among them 20,000 Amer- 
icans. What about Austria? So far, Vienna has not yet 
shown readiness to participate in this largest of all UN 
actions in some form. 


{[Vranitzky] After all we experienced and did in the 
monarchy and later it 1s not a good idea for Austria to 
dispatch such a blue-helmet army. However, if there 
really is a chance of putting an end to this madness at the 
end of the 20th century, we will be available. This ranges 
from authorization of overflight rights to logistics sup- 
port for peacekeeping troops. 


Commentary Criticizes Clinton's Bosnia Policy 


AU 1205120393 Vienna DIE PRESSE in German 
12 May 93 p 1 


[Commentary by Andreas Unterberger: “Clinton and 
Other Peacemakers” 


[Text] A short time ago, things still sounded differently: 
The United States threatened the Serbs with military 
force unless the UN peace plan was quickly imple- 
mentcd. The White House's publicity machinery spread 
a martial atmosphere. The secretary of state was sent on 
a tour. The military seemed to begin their preparations. 
Now everything is forgotten again. Unfortunately, no 
decision can yet be reached, the Europeans still want to 
wait, and, what is more, the President has to concentrate 
On more important issues again, namely the U.S. 
economy and the Midwest. Bill Clinton has, in a short 
time, thus also damaged his reputation in foreign policy. 
While, at the very beginning, one could still say that we 
was actually not doing quite as badly as one suspected, 
he has now created the impression that his country 1s 
only a paper-tiger, and that his administration 1s doing 
worse than in the unlucky era of Jimmy Carter. Yet, the 
European regional powers, under the inglorious leader- 
ship of the British, are certainly Clinton's equals in terms 
of embarrassment. At the moment, Europe's and Amer- 
ica’s Balkans politics only seems to consist of blaming 
one another for the inactivity. The behavior on both 
sides of the Atlantic is absolutely dominated by the basic 
instinct of all politicians: Unpleasant things should dis- 
appear from the agenda as quickly as possible. Whether 
these things are settled or not 1s of secondary impor- 
tance. The only thing that counts is the good mood of the 
population at home. Unless it 1s possible to divert one’s 
people, one needs a scapegoat. This humbug is in blatant 
contrast to the suffering in Bosnia. The fate of the city of 
Zepa makes it clear to everybody that anything other 
than a wait-and-see position is needed. The fighting 
between Croats and Muslims is even a direct conse- 
quence of the fact that all outside authorities turned out 
to be pathetic marginal figures. Besides, they are also a 
direct product of a peace plan that is so ambiguous that 
it is interpreted by each side in the way it wants. At least 
this 1s one “success” of peace diplomacy. 
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Belgium 


Editorial Criticizes Ciiniwn on Busnia Siand 
BR1205103793 Antwerp GAZET VAN ANTWERPEN 
in Dutch 12 May 93 p 2 


{Editonal by Leo Custers: “Clinton Also Shrugging His 
Shoulders”’] 


[Text] The U.S. President was still taking a vigorous 
stand last week [week of 3 May]: the Bosnian Serbs were 
given a last chance to accept the Vance-Owen peace plan. 
If they turned it down, they would have to face U.S. 
military power. 


On Monday [10 May], one day after the agreement had 
Seen rejected by the so-called parliament of Bosnian 
Serbs in the ethnically cleansed city of Pale, Clinton 
delayed military action in Bosnia-Herzegovina indefi- 
nitely. 


Lasi week, Clinton sounded like the general and leader 
who knew what he wanted; on Monday he sounded like 
nothing at all. Indeed, he remained completely silent. On 
the contrary, he started a tour of his own country, leaving 
Bosnia to those who were willing to show an interest in 
it. 


The White House put the ball back in the Europeans’ 
court. In any case, the EC—especially France and Great 
Britain, and supported by EC negotiator David Owen— 
opposed any military intervention. Bombing the Serbian 
positions and supply lines, and lifting the arms embargo 
against the Bosnian Muslims would only increase the 
ferocity of the war and result in more casualties. The 
Serbs had to be given another chance by awaiting the 
result of the referendum which had been decided by the 
(internationally not recognized) parliament of Bosnian 
Serbs. Serbian President Slobodan Milosevic had to be 
given more credit. Milosevic, whose country 1s also hit 
by international sanctions, decided in turn to impose 
sanctions against the Bosnian Serbs. According to EC 
negotiator Owen, Milosevic’s announcement of the boy- 
cott against his compatriots was the most important 
development in recent days. As if Milosevic, who a few 
weeks ago was expected to be the first person to be 
accused by a war crimes tribunal established by the UN 
Security Council, had suddenly become a serious candi- 
date for the Nobel Peace Price. 


Indeed, if Clinton hides himself behind the lack of 
consensus and vision in Western Europe, he certainly 
will not have behaved like the leader of the world’s only 
remaining superpower. Even while threatening military 
intervention in Bosnia, he made it clear that he did not 
contemplate sending in U.S. ground forces. In other 
words, Clinton announced that his threats should not be 
taken too seriously. 


So, when Clinton jast week announced his decision 
concerning military intervention, it 1s not surprising that 
neither the Serbs nor the Europeans took Clinton very 
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seriously. It is not surprising either that Secretary of 
State Warren Christopher, who had been sent on a 
mission to ask the allies for help, returned empty- 
handed. Clinton’s predecessor, Bush, had handled his 
problems differently. He already had the allies’ approval! 
even before he started preparing Operation Desert 
Storm. 


If one thing has become obvious over the past weekend, 
it is this: It is not only Europe that 1s does not know what 
to do with regard to the Balkan conflict—the United 
States does not know either. The result is that the Serbs 
can continue to pursue their obyectives—which, 
according to Milosevic, can also be achieved without 
violence—unpunished. These objectives include the cre- 
ation of a Greater Serbia, or at least the establishment of 
Serbian dominance over the Balkans. 


Time is to the advantage of Milosevic. As well as 
deception. The border blockade against the Bosnian 
Serbs is part of that scheme. EC negotiator David Owen 
is pleased with the border blockade. This 1s an illusion 
The Serbs have piled up such huge amounts of arms and 
ammunition that they could continue to fight for years, 
especially if the arms embargo against the enemies 
remains in force. The only thing that could hurt the 
Bosnian Serbs is cutting off food supplies. But that 1s 
exactly what Milosevic does not want to do 


Ministry Rejects Claim Troops Killed 60 Somalis 
BR1105152493 Groot-Biygaarden DE STANDAARD in 
Dutch 11 May 93 p 3 


{[Unattnibuted article: “Belgium Rejecting ‘Propaganda’ 
From Somali’’] 


{Text} Brussels—The Belgian Defense Ministry on 
Monday [19 May] described as a propaganda campaign 
the accusation by Mohammed Farah Aidid, one of 
Somalia's most powerful warlords, that Belgian troops 
killed 60 Somalis during last week's clashes in Kismaayo 


The ministry spokesman recalled that last Thursday 
night [6 May] Belgian troops had contained an attack by 
supporters of warlord Jays against Kismaayo, which 1s 
controlled by “general” Morgan's rival faction. The 
Belgians estimated that there were 20 casualties among 
both factions during the fighting. A UN commission of 
inquiry went to Kismaayo on Friday, but the results of 
the investigation are still unknown, according to the 
Belgian statement. 


Claes Previews Belgian EC Presidency 


BROSOS 143793 Brussels DE MORGEN in Dutch 
30 Apr 93 p § 


[Article by “CA™: “Belgium, Hub of Europe'—Logo of 
EC Presidency Presented” 


[Text] A flat disk in European blue with 12 yellow stars 
and a big letter B in the middle in the Belgian tricolor 
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This will be the official logo of the Belgian EC presi- 
dency, which begins on | July. Foreign Affairs Minister 
Willy Claes and Foreign Trade Minister Robert Urbain 
officially presented the logo at the first news conference 
on the Belgian presidency yesterday. It was presented on 
a painter's easel, because “after all, we are a nation of 
painters.” 


“With this logo, we do not want to emphasize so much 
Belgium's geographic location in the center of the Euro- 
pean Community, or the fact that Brussels has, to a large 
extent, finally become the capital of Europe since the 
Edinburgh summit,” Claes explained. “Belgium rather 
wants to be and remain the hub of Europe. Belgium 
wants to be faithful to its traditional commitment to the 
construction of a federal Europe. We want to further 
deepen the Community, and emphasize that Europe has 
a political goal.” 


Two months before the end of the Danes’ term, the 
preparation of the Belgian presidency has gradually 
reached its crucial phase, both in terms of schedules and 
technical organization. A 250 million Belgian franc [BFr] 
budget was appropriated to finance the EC presidency. 
For safety measures and for the cooperation of police 
and security services as laid down in the Schengen 
accord—which must be fully paid by the EC presidency 
until the Maastricht Treaty come into effect---an addi- 
tional BFri00 million was appropriated. In ierms of 
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Organization, the European summit of |) and Il. 
December requires the most thorough preparation. Claes 
Stated that the restoration and refurbishing of the 
Egmont Palace, where the summit will take place, 1s 
already in full progress. In the Congress Palace, a \arge 
press center is being installed, with working space for 
800 journalists, enc »th phones, faxes, editing rooms, 
briefing rooms, etc 


As far as the aims of the Belgian presidency is ned, 
the minister was reluctant to reveal too mae 4 owl 
“We cannot say much before we know for sure (the 
Danish referendum, which will take place in three vo <*s 
time, 1s sanctior..d by a ‘ves. The Belgian presideacy’s 
options and the tuning of specific actions cannot be 
determined before that,” he argued. For the tame being, 
Foreign Affairs Minister Claes still rules out the possi- 
bility of a second “no” vote. Claes said: ““We are opti- 
mistic. At present, two scenarios are being developed 
The first one assumes that the ratification of the Maas- 
tricht Treaty on the European Union will be rat.fied by 
the 12 member states, including the Danes and British 
before we assume the presidency. The second scenario 
assumes that this ratification will have to take place 
during the Belgian presidency. But none of the working 
parties, not even unofficial ones, are examining the 
options in case Copenhagen or London do not ratify 
Maastricht. But naturally. | do think about 1.” 
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Kinkel, PRC's Qian Discuss Economic, Foreign 
Policy 

LD1205103793 Hamburg DPA in German 0922 GMi 
12 May 93 


[Text] Bonn (DPA}—The opening up of China as a 
market economy and its influence as an Asian regional 
power were the major topics of the second day of Foreign 
Minister Qian Qichen’s visit to Bonn today [12 May]. A 
growth rate of 12 percent was mentioned by the Foreign 
Ministry. It was learned from circles close to Foreign 
Minister Klaus Kinkel that a growth rate of 20 percent 
has been achieved in several coastal provinces. In this 
regard, the expected visit in the autumn of the Beijing 
minister for foreign economic relations and trade was 
also addressed. 


Qian, who began talks with Kinkel yesterday, plans to 
make courtesy visits to Federal President Richard von 
Weizsaecker and Helmut Kohl today, to talk to §°D 
[Social Democratic Party] Bundestag group chairman 
Hans-UlIrich Klose, and to conclude the political talks in 
the Foreign Ministry. 


In Bonn, Qian was also asked to use his influence on the 
matter of international nuclear checks in North Korea. A 
moderating influence on the Khmer Rouge guerrillas in 
Cambodia—who were, until recently, Beijing's allies— 
was discussed. 


Qian will end his talks this Thursday [13 May] with a 
discussion with Minister for Economic Cooperation 
Carl-Dieter Spranger. On 6 May, the Ministry for Eco- 
romic Cooperation granted China 231 million marks for 
1993. This is primarily for water supplies and environ- 
mental protection. Concurrent but ful’y independent 
talks are also under way regarding numerous German 
export contracts for China, particularly in the area of 
ship building. 


Kinkel Raises Human Rights Issue 


LD1105154993 Hamburg DPA in German 1452 GMT 
1] May 93 


[Excerpt] Bonn (DPA)—Following the economic 
opening up of China, the German Government is 
hoping, according to Foreign Minister Klaus Kinkel, that 
similar steps will be taken in the political sphere. The 
minister expressed this in the first round of talks with his 
Chinese counterpart Qian Qichen today [11 May]. The 
Chinese foreign minister, who is staying in Bonn for 
three days, returning a visit to Beijing by Kinkel in 
autumn 1992, stressed Germany's role »s China's most 
important European trading partner. Qian viewed the 
further and continuous widening of relations as a stabi- 
lizing element in international politics, the Foreign Min- 
istry announced. 


In connection with the expected political opening up, the 
foreign minister “openly brought up the issue of human 
rights” in the talks, a spokesman announced. There is 
progress in this area. One indication of this is the 
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planned visit to Beijing by human mghts issues coordi- 
nator Wolf-Dietrich Schilling, who will travel to China 
on 22 May. Next autumn the German-Chinese Lawyers 
Association will hold a colloquium on human nghts 
issues in Germany. 


According to the spokesman, Kinkel said that the pro- 
cess of economic reform and liberalization in China is 
“remarkable.” A visit by Economics Minister Guenter 
Rexrodt has confirmed this. However, it is necessary to 
take advantage of the existing opportunities. Another 
issue discussed in the talks was China's role as a perma- 
nent member of the UN Security Council and the 
various initiatives on changing the composition of the 
Security Council in order to create permanent seats for 
Germany and Japan. passage omitted] 


Ministry Questions Higher Eurofighte: Costs 
AU 1105125593 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 May 93 p 2 


[“eli’’-signed report: “Defense Ministry Does Not Know 
About Cost Increase for Eurofighter™] 


[Text] Bonn—The Defense Ministry has described 
reports about an alleged increase in the costs of the 
European fighter aircraft as “incomprehensible.” The 
British daily FINANCIAL TIMES reported that the 
development and procurement 0, the aircraft will cost 50 
percent more than originally planned. The Defense Min- 
istry spoke of “dubious figures.” Experts believe that 
higher development costs primarily account for the 
increase. Moreover, the decline in the exchange rate of 
the British pound and its withdrawal from the European 
Monetary System must be taken into consideration. 
Both the German and the British side stressed on 
Monday [10 May] that the industry mighit be charged the 
additional costs resulting from difficulties in the devel: 
opment of the Eurofighter. According to the newspaper 
report, the maiden flight of the Eurofighter is to take 
place in September The budget committee of the Bund- 
estag will make a decision on the release of the remaining 
money for the development of the aircraft. 


Ministry Announces Figures on Resettlers 


AU 1205104093 Bonn BULLETIN im German No. 35/5 
May 93 p 307 


[Resettler Figures as issued by the Interior Ministry 
“Shrinking Figures of Resettlers, Applicants for Admis- 
sion” 

[Text] The Federal Interior Ministry announces the 
following: 


Between | January 1993 and 30 April 1993, a total of 
56,929 German resettlers registered in the FRG. The 
number of resettlers has thus continued to shrink com- 
pared to the same period 1992 (61,395) and 1991 
(73,265). 
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Numbers of resettlers from the main countnes of origin 
for the first four months: 

















1993 1992 1991 
Former Soviet Union $3,829 49,316 $2,315 
Polish Republic 1,186 7,159 9,709 
Romania 1,822 4,367 10,857 
Others 92 553 384 














In April 1993, 12,226 resettlers registered in the FRG, 
which is 3,455 fewer than in April 1992 and 7,092 fewer 
than in April 1991. 


Of the 12,226 resettlers in Apnil 1993 came 














from the republics of the former 11,524 persons 
Soviet Union 

from the Polish Republic 240 persons 
from Romania 437 persons 
from other countries 25 persons. 








The number of applicants for admission further 
decreased in the past four months over the same period 
last year. It was about 73 percent ot iast year’s figures. 
While new applications from the Polish Republic and 
Romania continued to decrease strongly, applications 
from the former Soviet Union are about 22 percent 
beneath last year’s figures. 


In the first four months applications for admission were 
filed by: 





1993: 91,563 persons 
1992: {26,738 persons 


Countries of origin: 














Former Soviet Union: 


























1993: 83,722 persons 

1992: 106,802 persons 

Polish Republic. 

1993: 4,874 persons 

1992: 12,253 persons 
Romania: 

1993: 2,429 persons 

1992: 6,543 persons. . 








in this regard, the parliamentary state secretary in the 
interior ministry and resettler commissioner of the fed- 
eral government, Horst Waffenschmidt, stated on | May 
1993: 


In the first four months of 1993 more than 1,600 
Germans from civil war areas in the former Soviet 
Union, particularly from Tajikistan, Moldova, and 
Georgia were admitted on the basis of faster proceedings 
for the admission of resettlers. 
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Furthermore, the current development regarding the 
influx of resettlers is characterized by two significant 
circumstances: 


1. The new law on resettlers, which came into force on | 
January 1993, keeps the door open for Germans from 
Eastern Europe. That way they can now decide quietly in 
their current home countries whether they prefer to stay 
or want to resettle to Germany. 


2. The German settlement centers in the Omsk area, in 
the Altay area, the Volga area, and in southern Ukraine 
are accommodating an increasing number of Russian 
Germans who want to resettle from Asia, particularly 
from Kazakhstan. 


Metal Workers Strikes in Saxony Stepped Up 


LD1205083893 Berlin ADN in German 0756 GMT 
12 May 93 


[Excerpt] Dresden (ADN)—The 10-day-old metal 
workers strike in Saxony against the termination of the 
graduated pay agreement by employers was stepped up 
again today [12 May]. Five hundred workers went on 
strike in two enterprises in Meissen. The union says this 
means more than 19,000 employees in 44 enterprises in 
the metal and electrical industry and in 4 steel compa- 
nies are now on strike in Saxony. Negotiations between 
the parties to the pay dispute will start tomorrow with 
the mediation of the Saxony Minister President Kurt 
Biedenkopf (Christian Democratic Union) against this 
bacxground. [passage omitted] 


Waigel Views Deficit, Austerity Measures 


AU 1105114393 Hamburg WELT AM SONNTAG in 
German 9 May 93 pp 35-36 


{Interview with Finance Minister Theo Waigel by B. 
Blohm and R. Otte in Bonn; date not given: “I Do Not 
Like the High Deficit”} 


[Text] [WELT AM SONNTAG] Mr. Waigel, is the 
solidarity pact definitely in place now? 


[Waigel] We have reached agreement on the details so 
that conciliation proceedings between the federal gov- 
ernment and the land governments can in any case be 
prevented. 


[WELT AM SONNTAG] Criticism has above all been 
voiced about the result of spending cuts. Do you under- 
stand such criticism? 


{Waigel] I understand it, but I do not share it. Of course, 
it would have been better if our austerity measures had 
led to spending cuts of more than the roughly 17 billion 
German marks [DM]. But we were unable to do more 
because the Social Democratic Party [SPD] was not 
ready to accept more spending cuts. 


[WELT AM SONNTAG] The result hardly makes fur- 
ther austerity measures unnecessary. 
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{Waigel] We must not rest. The 1994 budget will again be 
a serious challenge for us. The land governments and 
local authorities must follow now. 


It is important for us to get the solidarity pact in place 
and not to postpone it until the election campaigns 
begin, but to demonstrate our ability to act. 


[WELT AM SONNTAG] The distribution of burdens 
between the federal government and the land govern- 
ments has also been criticized. Have the land govern- 
ments overreached you? 


[Waigel] Of course, the federal government was con- 
fronted with 16 land governments, and they have great 
problems, too. But I get a solution only with the land 
governments’ consent. If we had negotiated for another 
three months, it would perhaps have been possible to get 
1 or 2 billion marks more for the federal government. 
However, the economic costs of such a continuing dis- 
pute would have been high. The compromise is now 
going to the limit of what the federal government can 
reasonably be expected to do. Those who believe they 
can get additional means through a summit of education 
ministers or through a railway reform are wrong. 


[WELT AM SONNTAG] Given the complicated proce- 
dure in connection with the solidarity pact, is the poli- 
ticians’ often-cited ability to act really great enough? 


[Waigel] I absolutely admit that I am not satisfied with 
the procedure. We must try to find faster procedures. 
Since the end of 1991, I have interpreted the solidarity 
pact at all levels and for all political parties. I would like 
to be present when the federal president signs the 
package of laws. 


[WELT AM SONNTAG] Is your inclination to get a 
“solidarity pact 2” in place rather limited, following all 
the toing and froing? 


{Waigel] No, a finance minister should not let himself be 
scared by anything. Like other countries surrounding us, 
we must tighten our belts for years to come—ranging 
from wage policy to the public budgets and the Federal 
Office of Employment. A number of projects that we 
have not been able to implement with the SPD or the 
land governments must be renegotiated. 


[WELT AM SONNTAG] The cycle is decelerating. Bor- 
rowing is increasing from DM38 billion to DM70 bil- 
lion... 


[Waigel] ... We do not have a choice. Even though I do 
not like a high deficit... 


[WELT AM SONNTAG] ...The SPD is talking about 
DM80 billion in new debts this year. 


[Waigel] You can create fear oy mentioning figures. 
What is taking place now is a cyclical slowdown, which 
was bound to come after 10 years of growth. 
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[Text] [WELT AM SONNTAG] Why do you have to 
correct the figures of the deficit upward so often? 


[Waigel] I have kept to the data that the council of 
experts, tax estimates, the Bundesbank, and the eco- 
nomics and labor affairs ministers give me. Now we 
must spend about DM18 billion more for the Federal 
Office of Employment. As for the tax estimate, in early 
January we were quite close to what we have now. 


Based on the present state of affairs, the federal govern- 
ment’s net borrowing will be roughly DM69 billion in 
1993. This amount includes the subsidies for the Federal 
Office of Employment. 


[WELT AM SONNTAG] Are these the definitive figures 
for 1993? 


[Waigel] We have taken into account all recognizable 
additional burdens. I cannot assume personal responsi- 
bility for data I get from other ministries. 


[WELT AM SONNTAG] So you do not think the tax 
estimate next week will lead to corrections again? 


{Waigel] No, it is contained in the DM69 billion. The 
basic data are known. 


[WELT AM SONNTAG] But the SPD anticipates a 
deficit of DM25 billion with the Federal Office of 
Employment. 


{Waigel] Our considerations proceed from an amount of 
DM18 billion. That is the figure we were given in recent 
days. 


The Federal Office of Employment and the economic 
research institutes have drawn an optimistic picture for 
the second half of this year. The Bundesbank has 
informed me that private credits continue to increase 
strongly. This indicates a cyclical improvement, as do 
the lower wage agreements and developments in the 
construction sector. 


[WELT AM SONNTAG] Do you intend to set a time- 
limit for the solidarity surcharge? 


[Waigel] Being the finance minister, | know that we are 
burdening the citizens to the limit of their capacity. That 
is why we must use all the leeway we have to reduce the 
burden of taxes and charges. I see such leeway soon after 
1995. But I think it would be too early to say today when 
that will be. It is correct that the solidarity surcharge 
must be reviewed after a certain time. This can, however, 
not be done in the first year. | would include a clause on 
political revision in the relevant agreement. 


[WELT AM SONNTAG] Your financial plan envisaged 
a reduction of the deficit to DM26 billion by 1995. What 
medium-term effect will higher borrowing this year 
have? 


[Waigel] We will continue to reduce borrowing—but 
regrettably at a higher level. However, this 1s not attrib- 
utable to a sloppy financial policy, but to the costs of 
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unemployment and the slower economic cycle. It is 
correct that we cannot achieve our ambitious goal for 
1995. But we are not the only ones. Almost all the other 
countries have a similar development. Despite the bur- 
dens of unification, our deficit and our interest rates are 
still at a medium international level. 


[WELT AM SONNTAG] But Germany was once a 
stability model and ranked at the top. 


{Waigel] What I said is not an excuse, but we must view 
things in a reasonable perspective. If we shock the people 
with reports on high debts, everybody believes that 
terrible times are in the offing. We are facing grave 
times, but we can cope with them. 


{WELT AM SONNTAG] The Tax Payers Union esti- 
mates tax evasion in Germany at DM150 billion. 


[Waigel] First of all, the federal finance minister is not 
responsible for this area, this is the laender governments’ 
business. You can blame me for many things, but not for 
everything. According to information given by experts of 
the laender and my ministry, the claim that there is a 
potential of over DM100 billion here does not seem to 
me to be justified. 


[WELT AM SONNTAG] It seems that tax evasion has 
almost become a popular sport. 


[Waigel] Tax fraud, subsidies fraud, social welfare 
fraud—it all is theft of the national wealth and thus 
harmful to your fellow-man. It is unacceptable. How- 
ever, there are also limits to control. We cannot become 
a total control state. 


[Text] [WELT AM SONNTAG] Could you not reduce 
the deficit by way of more privatization? 


[Waigel] I do not see privatization primarily as an 
instrument to solve budgetary problems. That would be 
too short-sighted. Privatization improves the economic 
structures. New candidates in this respect are Telekom, 
the Federal Railways, and the highways. By the way, we 
are carrying out the greatest privatization in the new 
federal laender that has ever been implemented in the 
history of a national economy. 


[WELT AM SONNTAG] But it costs money and does 
not fill the coffers. 


{Waigel] Other countries admire us for this. Everywhere 
in Eastern Europe people ask our advice. The Trust 
Agency intends to terminate its operational business by 
1994. Then a great governmental institution will dissolve 
itself for the first time. Just imagine how much money it 
would have cost us to continue the runed state-run 
economic sector. 


[WELT AM SONNTAG] Will Germany be able to meet 
the criteria of the Maastricht Treaty in time? 


{Waigel] If we keep to the consolidation plan, we will be 
able to meet the criteria by 1996/97. 
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[WELT AM SONNTAG] The deficit is currently 4 
percent of our gross national product. The treaty stipu- 
lates a maximum 3 percent. 


[Waigel] Other countries have a much higher deficit. We 
will have to see what costs we will have to cope with. I 
am confident we can reduce the deficit to 3 percent by 
1996/97. 


[WELT AM SONNTAG] Should not the whole Maas- 
tricht process be postponed by three or four years? 


{Waigel] Monetary union depends on clear criteria. 
What is decisive is the date on which they will be 
fulfilled. The goal of the Maastricht treaty is absolutely 
undisputed. The German stability awareness has become 
a model for all of Europe. We have achieved this by 
including the qualification criteria in the treaty. Now it 
is unimportant whether it takes place one or two years 
earlier. The process must be kept going. 


[WELT AM SONNTAG] Does it worry you that the 
German ratification document is still in Karlsruhe? 


{Waigel] This is the sovereign decision of the Federal 
Constitutional Court. | assume that it will issue a ruling 
in the foreseeable future. 


[WELT AM SONNTAG] After Denmark and Britain, 
the Germans could be the last to ratify the treaty. 


[Waigel] That is no problem. Everyone knows our clear 
position in favor of a common Europe. 


[WELT AM SONNTAG] Does it not affect your image 
of yourself to see that you have to leave the matter to the 
court? 


[Waigel] That is true. It is a typical German character- 
istic. The constitutional courts have addressed this in a 
critical manner. Politicians would be well advised to 
clarify their differences in parliament and consult the 
constitutional court only on legal implications. 


[WELT AM SONNTAG] You do not give the impres- 
sion that you viewed your office with resignation. 


[Waigel] I do not intend to resign myself. 


[WELT AM SONNTAG] But we have heard recently 
that you are tired of office. 


[Waigel] In the political sphere, too, people do not 
always understand humor and irony. | have been in 
office four years now. Compared with the other finance 
ministers since 1949, I thus rank fourth regarding the 
term in office, and in 54 days, I will rank third. To think 
that such great names as Strauss, Schmidt, or Schiller are 
among the 14 office-holders fills me with satisfaction. 
Much has happened in this time. I only mention the 
German currency union, the unification treaty, the nego- 
tiations on the withdrawal of the Russian troops, the 
Economic and Monetary Union, the G7 process, the 
turbulences in the Exchange Rate Mechanism. 
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This work has been real fun. But it certainly does leave 
its marks on you. For four years, I have not had a 
three-week vacation without being disturbed. I love dogs 
and therefore I know that a dog’s year means seven 
human years. For all the pleasure that I have had in my 
office, they were dog’s years. So this would mean 28 
years for me, and thus | would even outstrip Hans- 
Dietrich Genscher. 


I also said this to friends and journalists in the typical 
frank Bavarian way. This has led to speculation. 


[WELT AM SONNTAG] Is there nothing to such spec- 
ulation? 


{Waigel] A finance minister must not be weary of his 
office for a second. 


[WELT AM SONNTAG] Perhaps another office in 
Bavaria could attract you. 


[Waigel] I could even imagine dealing with politics 
without holding office. But I would like to bring the task 
that I am dealing with here to a good end. 


{WELT AM SONNTAG] On the periphery of the IMF 
meeting in Washington, President Clinton talked enthu- 
siastically about Bavaria with you. You could soon 
welcome him as minister president. 


[Waigel] The latter is not at issue. Regarding the 
former—my counterpart, Lloyd Bentsen introduced me 
to Bill Clinton as German finance minister from 
Bavaria. Thereupon his face shone with joy, and he said 
he knew Bavaria very well. One of his best friends lives 
in Bavaria, a journalist whom he has often visited. What 
hardly anyone knows is that Clinton has learned German 
intensively, understands it well and even reads docu- 
ments in German. He is only careful not to speak it 
much, because he does not have enough practice. So 
Clinton is much better and more thoroughly informed 
about Germany than we thought. 


Contract Defaults Seen Hampering Trust Agency 


93EN0433B Hamburg DER SPIEGEL in German Vol 
47 No 17, 26 Apr 93 pp 122-123 


[Unattributed article: “Contrary to Every Rule—An 
Investment Banker Wanted To Put Billions Into East 
German Firms: He Promised Too Much’’] 


[Text] He brought a lot of money with him and quickly 
became the Trust Agency’s best customer. But now Olav 
zu Ermgassen, head of a London investment bank, is 
creating problems for the Berlin government agency: He 
himself is a little hard up. 


The Trust Agency managers listened up when the invest- 
ment banker called on them in 1991. Ermgassen wanted 
to invest approximately 1.5 billion German marks [DM] 
in eastern German companies. And apparently the man 
knew how to do it. 
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Ermgassen started a fund, the East German Investment 
Trust (Egit), in order to collect money from international 
investors such as imsurance companies and pension 
funds. The banker promised superhigh returns and actu- 
ally brought in about DM150 million very quickly. 


The fund has now bought into more than 20 companies; 
some of them are grouped around the Maerkische Baust- 
off-Service GmbH (MBS) as well as Haushaltsgeraete- 
Service HGS Holding GmbH. The Trust Agency would 
also have liked to deliver additional companies to Erm- 
gassen’s trust, but the major investor apparently does not 
have enough money to manage the empire he has bought 
and collected. 


“Although they can collect millions,” a Trust Agency 
manager said last week giving his opinion of the Erm- 
gassen people, “they probably had no idea what an 
entrepreneurial effort it is to get these miserable outfits 
back on their feet.” 


The Trust Agency has already had to step in with DM25 
million which were urgently needed by the Egit company 
Maerkische Baustoff-Service. The privatization agency 
had extended 50 million in bank credits with blind faith 
in its big customer. 


Ermgassen wants to encumber the Trust Agency with 
another 25 million. This is to bring MBS, a holding 
company for five construction material firms, out of 
debt—or it will go bankrupt. About 300 jobs would be 
lost. 


The Trust Agency itself is not likely to put up with this 
attempted blackmail even from its formerly so valued 
partner. On 12 March it filed for a legal attachment 
procedure against Egit subsidiary MBS. 


The Trust Agency faces a difficult decision. On the one 
hand it does not want to continue to use millions to assist 
an investor whose financial situation is muddled. “All in 
all, we fear having to throw good money after bad,” it 
says in a Trust Agency memorandum. 


On the other hand, devastating results would occur if the 
agency were to sever the relationship with Ermgassen. It 
would have to give up all of Egit’s as yet unpaid purchase 
money and be responsible for credit guarantees; the 
entire business empire which Ermgassen bought up 
could break apart, and more than 7,200 jobs would be 
lost. 


Managers at the Trust Agency are apparently partly to 
blame for this troublesome situation. When the Potsdam 
branch in 1992 sold MBS for DM4.5 million to Egit- 
Baubeteiligungs GmbH, Ermgassen might have came off 
too well. 


Privatization director Dieter Franzen forgot to include 
the assumption of DM27 million in investment credit 
guarantees which Egit had approved in the purchase 
contract. He set the penalty for not repaid investment 
credits extremely low, and the work place guarantee ran 
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only to 1993. Finally, the Trust Agency also voluntarily 
assumed all of MBS’s losses from 1991, insofar as they 
exceeded DM 13.7 million. 


The purchase contract dated 31 March 1992 was to take 
effect as soon as the purchase money arrived at the Trust 
Agency. But in the summer no money had yet come in. 
In spite of that, Franzen in June effected the purchase 
contract retroactively. 


With that, Egit was able to sell or borrow on the MBS 
properties as the legal owner. The fund managers could 
also, completely contrary to all Trust Agency regulations, 
have paid the purchase money with the assets of the 
bought company. 


Ermgassen’s clever money managers had an even better 
idea. They remembered the clause that the Trust Agency 
would make good particularly high losses by MBS. 
Accordingly, they calculated a loss of DM19 million. The 
Trust Agency would thus have had to pay as much to 
Ermgassen’s Investment Trust as it had to pay the 
agency. 


To be sure, auditors calculated only a loss of DM14.7 
million instead of 19. But Trust Agency expert Franzen 
simply took the mean figure from both loss calculations 
and transferred the surplus over and above the guaran- 
teed loss compensation to MBS and its London property 
owners. Furthermore, and this remains inexplicable, the 
Trust Agency renounced its demands amounting to 
DM6.6 million marks. In all, more than DM10 million 
were turned over by the Trust Agency to Egit. 


All these were “quite normal procedures,” Franzen says, 
and, furthermore, the last agreements have not yet taken 
effect. But in the meantime Trust Agency lawyers are 
examining the contracts entered into by Franzen. 


It would also be useful to take a closer look at the people 
who work for Ermgassen. One of them is former Trust 
Agency director Harald Lang, who cleared out his desk in 
the fall of 1991 after selling Geraete-und Regler-Werke 
Teltow for DM1 to his acquaintance Claus Wisser. 


While still Trust Agency director, Lang had prepared the 
sale of Haushaltsgeraete-Service GmbH (HGS) to Erm- 
gassen’s Egit. Then, because of the Teltow affair, he left 
the Trust Agency and promptly became managing 
director of precisely this HGS, which by then belonged to 
the Investment Trust. 


Trust Agency privatization executive Helmut Gomolka 
has had a similar career. First he sold RFT [People’s 
Own Radio and Telecommunications Engineering 
Works] in Brandenburg to the HGS. Then he left as 
privatization executive and the very same month 
became managing director of Egit subsidiary MBS. In 
the meantime HGS managing director Lang, even before 
the ultimate approval of the purchase, had tried to turn 
land for DM9.3 million belonging to the RFT into cash. 


Gomolka’s greatest entrepreneurial deed so far consisted 
of recording DM15 million in mortgages on two MBS 
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properties in favor of Egit. The resulting improvement in 
credit ranking was judged as “plundering the company” 
by the Trust Agency. 


Meanwhile, alarmed Trust Agency experts fear that not 
only Baustoff Holding MBS is in difficulties. Ermgassen, 
their big customer, will possibly have to raid a number of 
the firms he has bought in order to save others. 


This is annoying for Trust Agency president Birgit 
Breuel. Her plan to be able to end privatization at the 
close of this year could quickly turn out to be unrealistic. 
If Ermgassen and other investors cannot cope with their 
acquisitions in the new laender, the Trust Agency will 
have to take back some of the overhastily privatized 
companies. 


Klose Reelected SPD Bundestag Group Chairman 


AU 1205095793 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 May 93 p 1 


[““mes.”’-initialed report: “Klose Confirmed as Chairman 
of SPD Bundestag Group”) 


[Text] Bonn—The new chairman of the Social Demo- 
cratic Party of Germany [SPD] should be elected—after 
a survey among party members—at the federal party 
congress, which has been moved up to September. The 
decision on the chancellor candidate for the 1994 Bund- 
estag election will be taken later. After this decision, the 
SPD Executive Committee interrupted its talks on the 
successor to [former SPD Chairman] Bjoern Engholm 
late Monday night [10 May] and put them off until next 
Monday [17 May]. On Monday a blueprint for the 
survey to be carried out among SPD members is to be 
prescnted. At the moment there seem to be three candi- 
dates for the chairmanship of the SPD—{party Pre- 
sidium member Heidi Wieczorek-Zeul, [Rhineland- 
Palatinate Minister-President] Rudolf Scharping, and 
[Lower Saxony Minister-President] Gerhard Schroeder. 
The SPD Bundestag group has meanwhile reelected its 
chairman, Hans-Ulrich Klose, for the remainder of the 
current legislative term. Rudolf Dressler, Wolfgang 
Thierse, and Ingrid Matthaeus-Maier were reelected as 
deputy chairmen. Herta Vaeubler-Gmelin, who did not 
run again as deputy chairwoman because she 1s to be 
elected as a judge to the Federal Constitutional Court, 
was replaced by Anke Fuchs. 


Waigel ‘Apparently Ready’ To Run for Bavarian 
Office 


AU1105120393 Hamburg DIE WELT in German 11 
May 93 p 1 


{Hannes Burger report: “Waigel Willing To Succeed 
Streibl"’} 


[Text] Munich—U pon increasing pressure, Theo Waigel, 
chairman of the Christian Social Union [CSU] and 
finance minister, 1s apparently ready to return to Bavaria 
to run for the office of prime minister to succeed Max 
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Streibl. CSU Secretary General Erwin Huber confirmed 
to DIE WELT that the report to this effect published by 
the Lower Bavarian regional paper STRAUBINGER 
TAGBLATT/LANDSHUTER ZEITUNG on Monday 
[10 May] was based on a “deliberate indiscretion.” Since 
Huber has a very close relationship with this paper as 
designated Lower Bavarian CSU chairman, one can 
proceed from the premise that he personally authorized 
the report. 


Contrary to numerous speculations, no timetable for the 
change exists yet. Streibl told the CSU Executive com- 
mittee: “I do not cling to my job and will resign at the 
proper time.” Waigel and Streibl, who had a private 
meeting in Bad Woerishofen, believe that Streibl’s 
removal as party leader inust be clarified and prepared in 
mutual agreement. 


Secretary General Huber confirmed that, in the event of 
his election as minister president, Waigel would select a 
new cabinet with which he would enter the 1994 
Bavarian election campaign and which he would like to 
keep afterward. 


Before that, however, Waigel must win Streibl’s approval 
for these plans and avoid the risk of a crucial vote with 
Deputy Party Chairman Edmund Stoiber within the 
CSU group of the Diet. Since both of them are aware of 
the damage that this would cause for them personally 
and for the party, Waigel apparently hopes to be able to 
convince Stoiber that he should accept a job in Bonn, in 
spite of his personal plans. 


As a matter of fact, Kohl has already offered Stoiber a 
ministerial post three times. The Interior Ministry has 
been mentioned, for which Stoiber is undoubtedly well 
qualified and for which he has the required authority. In 
return, the CSU might let the Christian Democratic 
Union have the Finance Ministry and install the current 
Interior Minister Seiters there. Details have probably not 
yet been discussed with Kohl, but the CSU relies on his 
basic approval. 


Article Profiles New Research Minister Krueger 


AU1205102393 Munich SUEDDEUTSCHE ZEITUNG 
in German 10 May 93 p 4 


[Marianne Heuwagen report: “Profile—Paul Krueger, 
Research Minister-Designate™’] 


[Text] Research Minister-designate Paul Krueger frankly 
admitted to reporters that his nomination by the federal 
chancellor had struck him like a “bolt out of the blue.” In 
the middle of a talk with citizens at home in Neubran- 
denbu~., he learned what great confidence the chancellor 
has in aim. Some of his Social Democratic colleagues in 
the Bundestag Research Committee were no less sur- 
prised. They had to consult a handbook to see what “the 
new boy” looks like. Josef Vosen, research policy 
spokesman for the Social Democratic Party [SPD] in the 
Bundestag, said that Krueger had hardly ever taken the 
floor in the committee during the past two-and-a-half 
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years. This does not at all surprise Krueger's fellow party 
members in the Mecklenburg-Western Pomeranian 
Christian Democratic Union [CDU] land organization. 
Krueger is a presidium member in this organization. 
They say Krueger has devoted the greatest part of his 
energy to representing the concerns of the new federal 
laender in Bonn. That is why he probably attracted the 
chancellor’s attentic as a committed advocate of 
eastern German interc: 


How systematically he can work is shown by the curric- 
ulum of the youthful and dynamic Christian Democrat, 
who joined the eastern German CDU after the change. 
Born in Guestrow on 7 March 1950, he finished poly- 
technical school, completed an apprenticeship as a lathe 
operator, worked in this profession for a year, and then 
studied mechanical engineering at the Wismar Technical 
College. Having gained his diploma, he worked as an 
engineer for more than a decade, and then acquired a 
doctorate in 1986. In 1980 he became head of a group for 
Organization and software development at an engi- 
neering company in Neubrandenburg that produced 
equipment for the GDR’s meat and beverage industry. 
From 1969 to 1989 Krueger was a member of the Free 
German Trade Union Federation [FDGB]. In an inter- 
view with a local newspaper, he said that after the 
change, he thought about what contribution he could 
make at a “turbulent and historic time” to “move 
something positive.” In this context, he had, however, 
never considered making politics his profession, he said. 


Owing to his can-do attitude, Krueger rose quickly in the 
eastern German CDU. Being a follower of Guenther 
Krause, as whose “chief adjutant” he has sometimes 
been described, he became a first parliamentary manager 
of the CDU Group and was a member of the Presidium 
of the People’s Chamber. Fellow party members like 
Krueger as a dogged worker who 1s practical and tackles 
problems. “Krueger is not a man of big words,” says 
Neubrandenburg District Chairman Burkhard Raeuber. 
Even though he is said to be loyal to his principles, the 
devout Catholic is one of those within the CDU who 
advocate a liberalization of the abortion law. As a 
Bundestag member he has also made efforts to make sure 
the “International Thermonuclear Experimental Reac- 
tor” (ITER) comes to Greifswald; the FRG, Japan, and 
the United States are competing for it. The new office 
will give him a chance to bring his influence to bear now 
more than was possible in the past to settle new research 
institutions in the new federal laender. 


DSU Chairman Discusses Separation From CSU 


AU0305 174293 Hambure DER SPIEGEL in German 3 
May 93 p 22 


[Interview with Roberto Rink, chairman of the German 
Social Union, by an unidentified DER SPIEGEL 
reporter, place and date not given: “I Am Hoping for 
Young People”) 
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[Text] [DER SPIEGEL] Mr. Rink, the German Social 
Union [DSU] has separated from its mother party, the 
Chnistian Social Union [CSU], and wants to extend itself 
to the west. Is the party thus politically at its end, as your 
predecessor Reinhard Keller says? 


[Rink] Not at all. The DSU now shows self-confidence 
and independence. We do not want to keep asking in 
Munich what we are permitted to do. We did a lot with 
idealism and strength of character in autumn 1989. At 
that time, too, we had little money at first. However, this 
may change soon because we are now establishing a 
completely new movement all over Germany. 


[DER SPIEGEL] A right-wing extremist movement? 


[Rink] 1 am not a radical. I represent values that preserve 
our culture, and I represent loyalty to one’s homeland, 
my political hobby is ecology. However, if I want to act 
in an ecological manner, I cannot advocate the influx of 
hundreds of thousands of asylum-seekers, as some 
Greens do. I reject multicultural subversion. By the way, 
Social Democrat Georg Kronawitter, the mayor of 
Munich, says things that are similar to what I say. 


[DER SPIEGEL] In your attempt to expand the DSU 
toward the West you find mainly rightist sectarians and 
splinter groups as fellow-fighters in the old laender. How 
is this supposed to become a serious competition for the 
Christian Democratic Union [CDU)/CSU? 


[Rink] The CSU calls everyone who leaves it a chaotic 
person. This already has a tradition. However, we are 
cooperating with university teachers and former CDU 
Landtag deputies in the west, with serious people. 


[DER SPIEGEL] Do you also count the Republikaner of 
Bavarian Franz Schoenhuber among those? 


[Rink] I do not support Schoenhuber. After all, I have 
not struggled in vain for a democratic alternative within 
the DSU, which attracts broad strata of the people. | 
hope to attract the many non-voters and also young 
people. The average age in the DSU is 37; in the eastern 
CDU it is about 58. We want to put the future into the 
hands of that generation that has to take over responsi- 
bility later on, but without giving up the experiences of 
the older generation. 


{DER SPIEGEL] For the time being CDU and CSU are 
trying to recruit local DSU politicians, who do not agree 
with your course. 


[Rink] We already have many declarations of member- 
ship from the old laender, almost exclusively from 
disappointed CDU and CSU members. Departures from 
our party are very few. The CSU will hardly be able to 
recommend anything else to the people but joining the 
CDU; it has already done this in the past. However, the 
CDU is not particularly attractive. We will also establish 
structures in Bavaria. By the way, we still like many CSU 
politicians, such as Bavarian Environment Minister 
Peter Gauweiler and Bavarian Interior Minister 
Edmund Stoiber with his positions on internal security. 
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i am still close to the CSU. Not even [CSU] Secretary 
General Erwin Huber will be able to dissuade me from 
that. 


Green Party Leader Volmer, Left Merger Viewed 


93EN0433A Hamburg DER SPIEGEL in German Vol 
47, No 17, 26 Apr 93 pp 41-47 


{Article by Hans-UlIrich Stoldt: The Reserved Man From 
the First Row*] 


{Text] As he stands there and speaks thoughtfully into 
the microphone, his feet tightly together, his hands 
hidden behind his back—a glimpse of Hans-Jochen 
Vogel comes across, the correct, reliable, and always a bit 
staid-looking former parliamentary group chairman of 
the SPD [Social Democratic Party]. 


Ludger Velmer, spokesman for the Greens, remains 
completely calm even in the hour of triumph: “You 
really can’t complain, can you?” 1s his dry comment on 
the overwhelming majority in the balloting by the 
Greens and Alliance 90 in favor of the planned merger of 
the two parties. 


Then he leans against the wall for minutes without 
moving, casts an exhausted, almost detached glance at 
the many volunteer helpers who on Monday of last week 
were counting the votes in the DGB [German Federation 
of Trade Unions] house in Bonn. 


Only at the urging of a young friend from the party does 
he allow himself to be prodded into augmenting his 
statement: “Let me say, this is a historical moment.” 


Volmer, 41, is very sparing with spontaneity and emo- 
tions. The architect of the unification of Alternatives- 
East and Alternatives-West prefers to act quietly. And 
his greatest political success until now 1s hardly making 
him more loquacious. 


The man lacks charisma. But the reserved social scientist 
is among the “highest-profile tacticians’ (DIE TAG- 
ESZEITUNG) of the party. 


Many Greens also did not notice this until moderate 
leftist Volmer in 1991, after the disastrous loss in the 
Bundestag election, surprised everyone by pulling into 
the front line, together with eastern politician Christine 
Weiske, and being elected spokesman for the executive 
committee of the hopelessly splintered party. 


Volmer canvassed successfully behind the scenes for his 
Strategy to bind the leftists to the centrists without 
antagonizing the realpolitikers who were prepared to 
compromise. This struck a cord with the mood of most 
of the delegates. 


He was too quiet for some. The new party leadership has 
“the magnetism of a discount store display,” mocked 
ex-member Otto Schily (SPD) at the time, and others 
bemoaned Volmer’s lack of media explortability since he 
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is such a “gray mouse”: “That one just can’t be booked 
on a talk show.”’ And he does not want to be there either. 


“I don’t miss it, and I don’t know whether the talk shows 
miss me.” The inflationary presence of politicians and 
their trivial chitchat on entertainment programs also 
promotes party weariness and lack of substance in the 
political discussion. Furthermore, Volmer counters, 
there are “some among the Greens who can only be sent 
on talk shows.” But they are more well-known. 


He may insist that it does not disturb him—but even so 
it preys on him. After a television interview about the 
successful balloting, he complained bitterly that hard- 
core realpolitikers Joschka Fischer and Hubert Kleinert 
were listed in the credits. ““They had hardly anything to 
do with the merger.” 


While Hessian Environment Minister Fischer is even on 
the scale of importance with Chancellor Helmut Kohl, 
the actual boss of the Greens Ludger Volmer has to live 
with the fact that his name is still being confused with 
Vollmer, Antje, the female former protagonist of the 
Awakening coalition movement. 


Both are clearly separated by more than just a consonant: 
“They hate each other like the plague,”’ a member of the 
federal executive committee says. Once they had the 
same goal: Ending the disastrous factional fighting and 
making the party politically capable. On one side Antje 
Vollmer wanted to set up shop with her Awakening, and 
on the other side Ludger Volmer with the Left Forum 
founded by him. 


It came to a showdown during the election of a 
spokesman at the federal convention in Neumuenster in 
1991: Theologian Vollmer lost the power struggle. 
partly—according to the Greens’ own logic—because she 
was prominent. “Outwardly inconspicuous” (SUED- 
DEUTSCHE ZEITUNG) Third World expert Volmer 
was successful, just because he was not prominent. But 
the loser is still well-known two years later. 


The son of Guenter Volmer, for many years a CDU 
[Christian Democratic Union] Bundestag delegate, has 
been one of the molding personalities since the founding 
of the Greens in 1980. He was in the Bundestag for 
nearly six years, part of the time even as spokesman for 
the party caucus. 


He always saw himself as part of the left flank, Volmer 
says, even when it sometimes did not want to have 
anything to do with him and accused him of “catering” 
to the realpolitikers, above all, because he did not want 
to stick to prohibited ideas and always refused categori- 
cally to exclude a coalition with the SPD: “In the long 
run we must be in power ourselves,” at the time that was 
not permitted for a leftist. 


He described the strategy of the fundamentalists with 
ridicule: “We are gaining in profile by keeping a max- 
imum distance as regards content from the other parties, 
this distance is then so greai that we cannot have a 
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coalition; this :n turn shows that we have a profile.’ The 
hard realpolitikers say the opposite: “In order to be able 
to form coalitions, we must lower our demands regarding 
content; since (he contents are then revised, there are no 
more arguments against a coalition.” 


His proposal: The moderates on both sides must get 
together and wrest power from the firebrands. “Regicide 
and dialog.” Being insulted as a “compromuiser”™ is there- 
fore something he took into the bargain. “What I hate ts 
dogmatism and sectarianism; when | smell something 
like that, | blow my stack.” 


Experiences with a different kind of claim to absolutism 
are likely to have a lasting effect on him. Because when 
the Extraparliamentary Opposition raged in protest 
through the streets of the republic at the end of the 
1960s, young Ludger was still swinging the censer in the 
Catholic Church. Until he turned 17 the enthusiastic 
acolyte wanted to become a priest. 


Things changed when he wanted to take the social claims 
of the church seriously and in vain demanded more help 
for a homeless project. The Catholics’ position on abor- 
tion Article 218 separated conscientious objector 
Volmer completely from his youthful dream 


In 1985 Volmer was promoted into the parliament for 
the Greens and met a large number of friends. “Suddenly 
people were sitting opposite me in plenary sessions who 
had rocked me as a baby on their knees.” But “Guenter 
Volmer's oldest.” as his father’s former CD! colleagues 
called him, was fow on the wrong side. “I was regarded 
as the class traitor.” First he had to get used to ugly 
catcalls. The successor generation parliamentarian 
became cautious in Bonn’s raw political climate. 


“It 1s not easy to get close to him,” Volmer's former 
fellow combatant Christa Vennegerts says. “But once 
you have cracked him he even talks about private 
matters, such as where he went on vacation.” 


It really 1s not necessary for him to tell everyone that, 
says Volmer. “If I say that I was in the Himalayas it looks 
like bragging.” Just do not be conspicuous. It does not 
matter that in so doing he loses his lofty claim from 
previous years that he “combines political work with 
personal emancipation.” The left has other definitions 
today. 


At the unification party congress in mid-May in Leipzig, 
Volmer, along with Marianne Birthler from Alliance 90, 
wants once again to be a candidate for the position of 
spokesman and thinks his chances are good. After all, in 
the past two years the image of the Greens has consoli- 
dated itself outwardly and inwardly, opinion poll 
researchers predict about 10 percent of the votes in the 
next Bundestag election in 1994 


But Volmer’s opponents are gathering 


Hessian Hubert Kicinert wants to run against him. The 
aura of the present holder of the office 1s too plain for a 
Bundestag party, in his opimon. “Just imagine that the 
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FDP chose Hermann-Otto Solm as its party chief—that 
would not be the most fortunate solution.” 


Tactician Volmer will defend himself. The agreed-on 
merger with Alliance 90 has strengthened his self- 
confidence: “In the next election for chancellor we will 
have an important word to say;” by his standards that is 
already a voluble announcement. 


Constitutional Protection Office Expansion 
Viewed 


93EN0448A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Apr 93 p 12 


{Article by Guenter Bannas: “More Eyes See More— 
New Duties for the Constitutional Protection Office at a 
Cost to the Police’ 


[Text] Bonn, Apr—‘Future available capacities of the 
Constitutional Protection Office must be assigned to 
fight organized crime, especially drug crime.” This was 
the conclusion of the Union caucus last fall. The debate 
is by no means over. The Free Democratic Party of 
Germany [FDP] caucus has not yet dealt with the issue. 
Many there see in the plan an election device of the 
coalition partner in the area of internal security. Differ- 
ences of opinion have surfaced between the two agencies 
involved, the Federal Office for the Protection of the 
Constitution [BfV] and the Federal Office of Criminal 
Investigation [BKA]. 


Since the unification of Germany and the collapse of the 
Soviet empire and—concomitantly—communist ide- 
ology, there have been debates among the domestic 
politicians of the Bonn coalition and between the experts 
in the security agencies concerning changes in the BV: 
reduction in size or an expansion of its mission? The 
changes in Europe seem to have diminished the mission 
of the agency in Cologne considerably: The disintegra- 
tion of the Warsaw Pact and the Soviet Union has not 
passed without consequences for the remaining security 
services. The threat and thereby also the espionage 
activity from Moscow have very likely diminished. The 
principal agent of East bloc espionage, the GDR, no 
longer exists. The communist ideology has lost adher- 
ents. 


The chapter “Reduction in Size” is closed. It will not 
happen. In view of the growth of right-wing extremism 
and the acts of violence against foreigners, Interior 
Minister Seiters decided last September to suspend for at 
least one year the 1991 decision to eliminate for the time 
being up to 400 of 2,500 positions in the BfV in Cologne. 
In a letter to the laender interior ministers, Seiters wrote 
that the reduction in force would “at least” be post- 
poned. There are growing indications that it will be 
canceled. The approval of 70 new positions for the 
federal office in Cologne is a good indication of this. 


The continuing debate over the mission and purview of 
the BfV contains a large amount of political dynamite— 
for the coalition as well as for the security agencies. A few 
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weeks after the unification of Germany, the then state 
secretary in the Ministry of the Interior, Neusel, 
described the concepts of his establishment: The “spe- 
cific experiences” of the BfV, he said in December 1990 
on the occasion of the 40th anniversary of the agency in 
Cologne, should be applied to other areas as well. As an 
example, he cited arms trading. But his thoughts went 
beyond that: He was looking at drug crime and organized 
crime as a whole. It is true that then Interior Minister 
Schaeuble put these considerations aside for the 
moment, but they were pursued—despite opposition 
from the police and the coalition partner. The former 
president of the BfV, Boeden, supported them in 1991, 
even though he came from the police apparatus and 
toward the end of his career did not have his own career 
to consider. 


Eckhart Werthebach, who earlier was responsible for 
Internal Security in the Ministry of the Interior and who 
has been president of the BfV for two years, forced the 
debate. Particular kinds of crime, according to his thesis, 
pose a greater threat to a free constitutional state than 
the “traditional enemies of the constitution”: organized 
crime and arms and drug trade. “Apart from the mea- 
sures available to the police in fighting crime, the inves- 
tigative devices of the secret intelligence services can and 
should be enlisted as well,"’ Werthebach had said before 
year’s end. In other Western European countries, too, the 
various security agencies were working together to 
combat crime. 


The president of the BKA, Zachert, has long remained 
reticent in public. Zachert would like to avoid the 
impression that his arguments for maintaining the 
present division of responsibilities could be understood 
as criticism by police leadership of the BfV. Yet Zach- 
ert’s position is clear. For legal as well as for practical 
reasons, he opposes any expansion of the purview of the 
BfV. According to existing laws, the BfV is not respon- 
sible for combating ordinary kinds of crime. Rather it is 
responsible for gathering early intelligence on espionage, 
terrorism, and extremism. In the case in point, however, 
Zachert has argued against any change in the law. He is 
concerned that a blurring of responsibilities would 
result. 


Zachert based his reasoning less on legal considerations 
regarding the mandatory separation of the police and 
intelligence services. He objected above all to the view of 
the BfV that the Cologne agency could keep organized 
crime distinct from everyday crime, which it did not 
want to keep an eye on but rather wanted to leave in the 
hands of the police. In the view of police experts, it is in 
the nature of organized crime that it has a very “wide” 
scope. It ranges from arms and drug trade to white collar 
crime to drug sales to prostitution. Indeed, according to 
the BKA, the “overlapping criminal activity” of orga- 
nized crime makes it impossible not to concern oneself 
with the “petty criminal” when conducting investiga- 
tions. 
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The debate, which has been mainly internal, has led to 
unusual coalitions. The Social Democratic Party of Ger- 
many [SPD] and parts of the FDP, which keep their 
distance ‘rom the president of the BKA and impute to 
him exagwerated ideas and desires with respect to secu- 
rity, now support him. North Rhine-Westphalian Inte- 
nor Minister Schnoor (SPD) opposed Werthebach's 
Starting position—which laid the foundation for an 
expansion of responsibilities—that organized crime 
threatened the existence of the constitutional state. FDP 
domestic politician Hirsch believes that of the German 
intelligence services, only the BND (Federal German 
Intelligence Service) working in foreign countries should 
keep an eye on organized crime. At the heart of this is his 
belief that the “liaison officials” sent by the BKA, who 
concern themselves mainly with the drug trade, have 
failed. But in Germany the BfV should not be built up as 
a “subsidiary police force.” Moreover, Hirsch addresses 
expectations to the laender. The deliberations con- 
cerning the law on tracking down profits are a case in 
point: The BKA’s desire to have broader responsibilities 
in the war against organized crime came to nothing 
because of the opposition of the laender. 


The debate concerning the use of technical means 
against organized crime (“a big wiretapping operation”) 
is becoming a part of the jurisdictional dispute. It just 
does not make sense, says Zachert, to deny the police— 
which is subject to the principles of law and the code of 
criminal procedure—the use of listening devices while at 
the same time assigning additional responsibilities to the 
BfV, which operates according to the principle of oppor- 
tunity. BfV President Werthebach argues that whoever 
supports the continuation of the mandatory separation 
of the police and the secret service has to deny the police 
the use of intelligence devices. 


Berlin Daily Views Right's Structure, Violence 


93EN0439A Berlin DIE TAGESZEITUNG in German 
27 Apr 93 p 12 


[Article by Paul Harbrecht: “*Not Dead, Despite Prohi- 
bition’—Bans Have Scarcely Made an Impression on 
Neonazi Groups”’] 


[Text] Early this month Federal Minister of the Interior 
Rudolf Seiters reported that “since the end of November 
there has been a significant decrease in the number of 
attacks made against foreigners.” He says this not 
without pride, seeing as he counts among the reasons for 
this “decrease” the banning by him of three organiza- 
tions of the extreme Right. Over 2,200 crimes motivated 
by antiforeigner sentiments since 22 November, how- 
ever, tell another story. The oft-cited turning point since 
Mocellin has failed to materialize, interference with for- 
eigners and arson attacks on refugee shelters continue to 
be the order of the day. 


And it does not help that to the inquines made every 
month by the PDS [Party for Democratic Socialism] 
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Bundestag parliamentary group into right-extremist vio- 
lence in the Federal Republic in December, January, and 
February, the Ministry of the Interior stereotypically 
answers that “no” deaths “have been reported to the 
Federal Office of Criminal Investigations.” Still the trail 
of death left by the right-extremist skinheads has become 
longer. On 15 December the 57-year-old, almost blind 
warehouse worker, Bruno Kappi, was fatally wounded in 
Siegen, as were 45-year-old city gardener Kar! Sidor. on 
15 January in Arnstadt, and 22-year-old Mike Zerna on 
19 February in Hoyerswerda. 


In the meantime Seiters is encountering more and more 
opposition to his analysis that “mostly spontaneous and 
local perpetrators” are responsible for such incidents. 
Ernst Uhriau, Hamburg’s chief protector of the consti- 
tution, warns of an increasingly powerful organization of 
right-extremist groups that are prepared for violence. 
More and more concrete alliances are cropping up with 
the purpose of planning and carrying out militant cam- 
paigns. Brandenburg Minister of the Interior Alwin Ziel 
observes with concern the “augmentation of activities 
that resemble military maneuvers” by the right- 
extremists. The “strong feeling of insecurity and the 
paralysis effects,’ which Seiters spoke of, “brought about 
by the ban on the mght-extremist camp” have apparently 
not lasted for long—if they ever existed. 


On 27 November the militant “Nationalist Front” (NF) 
was banned, on 10 December the “German Alternative” 
(DA) followed, and finally, shortly before Christmas, the 
“National Offensive” was banned. Enforcement of the 
bans was, however, “rather lax,” especially in the west, 
as Axel Luedders, chief of the Brandenburg Land crim- 
inal investigations office, criticizes. Most of the organi- 
zations were warned beforehand and were able to 
remove incriminating materials and empty their 
accounts; shortly thereafter successor organizations were 
claiming the floor. 


That is how, shortly after the ban, NF leader Meinolf 
Schoenborn was able to announce in a circular to his 
“comrades” that the “fight will continue.” The address, 
telephone number, and fax number for this circular were 
identical to those of the banned NF. Four weeks later he 
issued the motto: “Up to now everything has been just a 
drill, now we begin in earnest!” Because money 1s needed 
“in case of war,” Schoenborn 1s currently attempting to 
fill his coffers through the sale of propaganda materials 
such as posters, leaflets, and T-shirts. The mail-order 
address and telephone number, as before, are at Quellen- 
strasse in Detmold-Pivitsheide. 


Just how short-sighted enforcement of the bans was is 
demonstrated by the fact that neither the NF frontline 
troops, the “Circle to Promote Young Germany,” nor its 
successor group, the “Action To Promote Middle 
German Youth (FMJ), which was founded by Schoen- 
born’s rival for NF leadership, Andreas Pohl, nor the 
“Circle To Promote a Free Germany” (FFD), in the 
Rhineland town of Schladern, have been affected by the 
ban. And just how closely the NF and the FFD are 
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connected is demonstrated by the fact that FFD leader 
Rene Mauritz was referred to in an internal circular as 
the “NF deputy for the Rhineland.“ Mauritz has now 
returned from Schladern to Koenigs Wusterhausen near 
Berlin to carry out organizational work there under the 
slogan: “Germany needs action now, not more empty 
words.” 


The FMJ created by Andreas Pohl is already publishing 
its Own newspaper, the ANGRIFF. The NF base in 
Brandenburg’s Kremmen is being used as the address 
where they can be contacted. In ANGRIFF it is revealed 
that the FMJ’s orgazaizational structure is nothing more 
than a copy of the NF: the FMJ as an organization for the 
masses, the “Social Revolutionary Workers Front (SrA)” 
as a “cadre party.” As a prerequisite for membership in 
the FMJ, it is enough to “be, act, and feel German.” For 
the SrA requirements are higher. Only those who “can fit 
in and submit themselves muiitarily” and who “are 
firmly resolved upon taking action and changing” are 
admitted. The slogan of the “fight” is given by Enno 
Gehrmann, leader of the former NF-Kremmen: 
“Kanaka [South Sea islander], turn tail.” 


Amid reports on concerts given by neonazi skinhead 
bands, Frank Schwerdt, chairman of the “German 
League for People and Homeland” (DL) in Berlin- 
Brandenburg, puts his two cents in ANGRIFF with an 
article entitled “Sachsenhausen—The Jews Were 
Playing With Fire Themselves.” The piece by the former 
CDU [Christian Democratic Union] district delegate is 
illustrated with the NF slogan “No More Holocaust! Or, 
Germans do you want to keep paying forever?” 


The FMJ has big plans for the period 17-22 May. There 
is to be a “revisionist conference,” in conjunction with 
former nazi Thies Christophersen, to be held in a youth 
hostel in the Danish city of Rudbold, west of Tondern. 
The FMJ is advertising as its speakers protagonists of the 
“Auschwitz lie” theory, such as Belgian Bent Erikson, 
Englishman David Irving, Frenchman Robert Faurisson, 
and German-Canadian Ernst Zuendel. 


A large-scale police raid in early March provided evi- 
dence to how little the former NF cadres are affected by 
the banning of their organization. Over 60 dwellings in 
Lower Saxony, North Rhine-Westphalia, and Saxony- 
Anhalt were searched. Extensive weapons and propa- 
ganda materials found there indicated that work was 
continuing after the ban. 


Members of the “German Alternative,” which with 
approximately 1,200 comrades in arms is by far the 
largest neonazi organization in the new laender, are 
passionate about maintaining the continuity of the orga- 
nization. The local pub “Zum Wassermann”™ in the 
Cottbus suburb of Greater-Gaglow has become almost a 
weekly meeting place for party chief Frank Huebner (27) 
and his supporters. The meetings in “Wassermann”™ are 
sometimes sponsored by Munich neonazi Ewald Alth- 
ans, and are sometimes organized by the local NPD 
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[National Democratic Party of Germany]. Even NPD 
leader Guenter Deckert himself has made the tnp to 
Cottbus. 


Minister of the Intenor Seiters had hoped that banning 
the DA would affect the Kuehnen wing of the Right. In 
his “Work Plan for the East" Kuehnen had established 
the role of the DA as a “party for the masses.’ Behind all 
public and legal activities, however, there was to be a 
“hard-as-steel, ideologically powerful troop of cadres,” 
the “Partisans of the New Front,” established by 
Kuehnen in 1977. Their goal is to reestablish the 
NSDAP [National Socialist German Workers Party]. 
Seiters, however, would not even dare to approach this 
network of many regional neonazi groups, which coop- 
erate closely with the NSDAP-AO [Auslands Organiza- 
tion—Foreign Organization] that operates out of the 
United States. Undisturbed, new groups are being estab- 
lished; undisturbed, the cooperation among the indi- 
vidual organizations continues. 


In keeping with the slogan “Not Dead Despite Prohibi- 
tion,” which NSDAP-AO leader Gerhard Lauck intro- 
duced in the January/February issue of NS- 
KAMPFRUF, a “national alliance of activists” has been 
established in Thuringia. Although Thomas Hainke of 
Bielefeld, a Croatian mercenary and a “GdNF [New 
Front Community of Like-Minded People] Gauleiter 
{head of Nazi administrative district], officially dis- 
solved his “Westphalian Front,” his comrades in arms 
found refuge in the newly formed “United Right.” The 
“National Block,” a Bavarian splinter group of the DA, 
is conducting its activities without interruption. This 
openly racist group recently established itself as the 
“party of modern nationalism,” a move which the GNF 
group “Action Front of National Comrades” (ANK), 
which operates in the area around Heidelberg, has also 
made. The group, led by 29-year-old neonazi Manfred 
Huck, is now using the name “Action Party of National 
Revolutionary Comrades” and is propagating a 
“national style of socialism.” The ANK works closely 
with the DA in Rhineland-Palatinate led by Michael 
Petn and Curt and Ursula Mueller, the couple from 
Mainz in whose garden approximately 350 neonazis met 
on 16 April for a “private celebration of Hitler's birth- 
day.” Among the guests were the old familiar faces: 
Frank Huebner, Berlin head of the DA Arnulf Prem, 
Ewald Althans from Munich, Christian Worch from 
Hamburg, and ANK Leader Huck. 


Organizat: ons like the “German Hessians,” the 
“German National Party” in Thuringia, and the 
“National Alternative” in Berlin have remained com- 
pletely undisturbed by the bans. Even the “Organization 
to Aid National Political Prisoners and Their Support- 
ers” (HNG), whose aim it 1s to maintain and strengthen 
the “fighting morale of imprisoned comrades,” or Chris- 
tian Worch with his Hamburg “National List” (NL), 
have nothing to fear from Munister of the Interior 
Seiters. NL leader Worch, on the basis of his good 
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international! contacts and the many years he has spent at 
Michael Kuehnen’s side, is the mastermind behind many 
neonazi activities. 


The NPD, also spared any state repression, has over- 
come all waves to impede the militant Right. The party 
is attempting to compensate for its electoral defeats with 
radical slogans and actions. In November 1992 NPD 
Federal Chairman Guenter Deckert of Weinheim was 
given probation for propagating the Auschwitz lie. Then 
Deckert met in Greater-Gaglow with DA leader Frank 
Huebner. In December 1992 the Bavarian NPD land 
chairman Udo Voigt paid tribute to Hitler's deputy, 
Rudolf Hess, in the cemetery in Wunsiedel. Currently, 
the former head of the Hagenow NPD local chapter, 
Ruediger Klasen, is awaiting trial for attempted murder. 
He is suspected of having incited youths to attack a 
refugee shelter in Bahlen/Boizenbur>. 


Many neonazi groups have reacted to the ban by moving 
their mailing addresses out of the country. DEUTSCHE 
RUNDSCHAU is distributed from a “friendly foreign 
land” and the GdNF booklet “Die Neuve Front” [The 
New Front] from the Netherlands. The Austrian inflam- 
matory pamphlet “Sieg” [Victory] comes from Barce- 
lona, and there is a desire to open a “German printing 
company” in Kaliningrad. The NPD party newspaper, 
DEUTSCHE STIMME, is distributed from the PAB 
GmbH in the Lithuanian city of Kaunas. The openly 
racist NATION has the same postal address. The journal 
EUROPA VORN, founded by Manfred Rouhs, a DL 
member of the Cologne city council, was printed in 
Ukraine for a time. Its goal was the “removal of the 
liberalistic system of the FRG.” Its headline after Ros- 
tock read “Brave Citizens Burn Down Asylum-Seekers’ 
Home.” 


In the April issue of EUROPA VORN, the address for a 
“mailbox against conformism and the spirit of the 
times” in the Bavarian city of Erlangen is given under 
the name “BBS [tape operating system] Resistance’ — 
evidence that the mght-extremists are working with the 
most modern technological equipment. With this 
mailbox, the plan is to “consolidate contacts among 
national groups.” A list of the users shows that they are 
succeeding. The “Donn Dispatch” in Luedenscheid 1s 
among the users, as are the “German Legal Office” of 
nazi attorney Juergen Rieger, the FAP [Freedom 
German Workers Party] national office, and the NPD 
technical school organization. A “small group of young 
nationalists without party affiliation” is listed as respon- 
sible. 


Their link is revealed by their address in Erlangen. Also 
listed under this address is an advertisement for a “circle 
of friends to discuss STAATSBRIEFE.” This group met 
last Saturday in Wuerzburg to discuss topics published in 
the journal STAATSBRIEFE, founded by former inter- 
national publisher Hans-Dietrich Sander. Along with 
Sander, Reinhold Oberlercher was also invited. The 
former SDS [Socialist German Students Federation] 
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theoretician now considers himself a philosopher for the 
Right, and he is propagating, issue by issue, his new 
“idea of the reich.” He has proposed a “hundred-day 
program of national emergency government in Ger- 
many,” the goal of which would be “to alleviate unem- 
ployment..., to win the war on drugs..., and to halt the 
German cultural catastrophe.” Together with Sander, 
Overlercher wants to “prepare” the Federal Republic 
“for a state of emergency,” because in his opinion the 
system of “liberalistic democracy has been ruined by bad 
management.” The solution is a new “German reich” as 
the “heir to the first, second, and third reichs”—without 
foreigners. 


Sanders’ ideas are catching on. For that reason he 
discussed “the nationals” not only at a meeting of the 
voters’ association in mid-March in Berlin, but also on 5 
and 6 March at a conference of the CDU-supported 
Weikersheim Center for Study in Hohnstein castle in the 
Elbsandstein mountains. “A year ago I would not have 
been asked to lecture by this educating tool of the 
Wuerttemberg CDU,” Sanders remarks, and not without 
satisfaction. 


CDU To Intensify Fight Against Crime 


AU 1205105893 Hamburg DIE WELT in German 
12 May 93 p 2 


{Report signed “ja": “CDU Announces Fight Against 
Crime on a Broad Front”) 


[Text] Bonn—The Christian Democratic Union [CDU] 
intends to use intelligence service means to fight orga- 
nized crime. In a position paper on internal security, the 
party suggests that, in addition to its present tasks, the 
Federal Office for the Protection of the Constitution 
should also be entrusted with keeping a watch on the 
Mafia. Federal Interior Minister Rudolf Seiters said in 
Bonn on || May that Germany “is an operational area 
for the Mafia.” 


Presenting the 25-page paper, Seiters and CDU Secre- 
tary General Peter Hintze said the CDU intends to make 
the increasing crime rate a central topic of public discus- 
sion. Explaining the reasons, Seiters said that, given 6 
million registered punishable offenses in 1992, a damage 
of 10-15 billion German marks [DM] annually by orga- 
nized crime, and an increasingly scared population, the 
state must demonstrate that it 1s able to protect itself. 
Hintze stressed that the CDU would represent this 
position without any considerations for the coalition, 
and would also make it clear in the 1994 Bundestag 
election campaign. 


The CDU executive board also attributes “great respon- 
sibility” to the media because in the media violence is 
represented as a legitimate means to solve problems and 
could be found worthy of imitation. He calls for a 
“convention of responsibility.” Such a code of behavior 
should define the limits to the representation of violence 
and sex. 
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The CDU paper states the following demands: 


—The job of the police must be made more attractive, 
and the police itself must be discharged of adminis- 
trative work to demonstrate its presence in the streets 
to a larger extent. According to Seiters, there are 
15,000 vacancies with the police. 


—Criminal proceedings involving minor offenses must 
be accelerated by the introduction of a republic-wide 
register of criminal proceedings and by the simplifica- 
tion of the laws on evidence. In data protection, the 
“flood of standards of overlapping regulations” must 
be limited. 


—To fight organized crime, the CDU corroborates its 
demand to permit eavesdropping on suspects even in 
apartments and hotel rooms, which is also permitted 
in other countries. There should be no “areas that are 
exempt from search,” said Seiters. Covert investiga- 
tors would have to be granted limited violations of the 
law in a certain social environment. 


Article Views Postal Reform Need, Delays 


93EN0439B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Apr 93 p 15 


[Commentary by Heinz Stuewe: “Quick Farewell to 
Bureaucrats’ Postal System”’] 


[Text] No progress is being made on the reform of the 
postal system. This week either a failure or an unsatis- 
factory compromise is imminent. When the new min- 
ister of post and telecommunications, Wolfgang Boetsch, 
assumed office there was still hope that the rigid sides of 
the argument would open up somewhat. The German 
Postal Labor Union (DPG) had never forgiven his pre- 
decessor Christian Schwarz-Schilling for the first postal 
reform of 1989, and had blocked agreement on “key 
issues” of a second reform via the SPD [Social Demo- 
cratic Party of Germany]. 


So far, however, there have been no signs that the union 
plans to budge. Thus, reform can only take place when 
the SPD is able to disregard the position of the DPG. 
This will, it is feared, drive the political price the 
coalition will have to pay to extract a yes from the Social 
Democrats for the necessary Basic Law amendment 
through the roof. Every week further delay, with elec- 
tions drawing closer and closer, makes agreement by the 
SPD less probable. 


The entrepreneurial necessity of the reform is undis- 
puted. Telekom is in urgent need of capital from private 
sources. The current alliance of independent owners is 
not able to ease its financial difficulties. There is an 
undisputed need to give Telekom a secure basis for 
foreign ventures. In this age of global networks, it cannot 
otherwise keep up with international competition. Even 
the postal service and the Postbank, squeezed, like 
Telekom, into a corset of administrative conditions and 
public service law, long for more entrepreneurial 
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breathing room. For this reason an organizational 
reform—the conversion of the postal firms into joint 
stock companies and the partial privatization of Tele- 
kom—is imperative. Compared internationally, Ger- 
many is lagging behind. In only four of the eleven other 
EC member states does the telephone company exist as a 
public authority. If the postal service, Telekom, and the 
bank were to become joint stock companies but were 
(again) welded together into one group under one exec- 
utive board with extensive powers, as the SPD wants, it 
would be taking one step forward and two steps back. 
This is where a compromise is needed. But the reorga- 
nization must not be allowed to consist merely in a 
change in the legal form. What is needed is a change in 
the direction of organizational policy over the next few 
years. 


There has been much talk about the state's responsibility 
to the infrastructure in terms of the postal service and 
telecommunications. This responsibility is, however, 
defined in many different ways and is at times misun- 
derstood as an obligation, for instance to maintain the 
current network of postal centers with all of their 
workers. Solidifying the status quo cannot, however, be a 
part of the state's infrastructure responsibility. Many 
sides are calling for a preservation of the currently 
widespread basic service through postal reform, in order 
to prevent rural areas from becoming disadvantaged 
vis-a-vis areas of industrial concentration. It 1s also the 
responsibility of the state to create the conditions that 
will make telecommunication and postal services avail- 
able at the lowest prices possible and will not stand in the 
way of innovation and advance in this field that is so 
vital to every market economy based on the division of 
labor. The infrastructure responsibility as understood in 
this manner has been unsatisfactorily fulfilled for tele- 
communications in Germany. The costs to private and 
commercial users are higher than elsewhere. The monop- 
olist Telekom charges higher rates for leased circuits 
than its foreign competitors. Until recently, radiotele- 
phony was extremely expensive and little used. Many 
modern symbols of success in the form of the telephone 
that have long been popular in America do not yet exist 
in Germany. 


On the other hand, the question of the location factor in 
telecommunications 1s rarely posed. The answer cannot 
be to sanction in the Basic Law as comprehensively as 
possible the state's responsibility in terms of the infra- 
Structure, as 1s foreseen in the “key points.” The best 
protection for infrastructure is the establishment of 
competition. And herein lies the state's responsibility. 
The fear of competition is almost greater than the fear of 
privatization. Nevertheless, examples in the United 
States, Japan, and Great Britain show that licensing 
additional network operators has led neither to a deten- 
oration of services nor to the ruin of the former monop- 
olists. On the other hand, the telephone charges have 
decreased, sometimes considerably. 


Telekom and Mannesmann, which are competing to 
establish and operate a new type of digital radiotele- 
phone network, supply a report on the outlook for 
domestic competition. Their duel has quickly made the 


22 GERMANY 


new service popular. Since its inception in mid-1992 
calling charges have dropped several times, and teie- 
phones are already cheaper than those used in the old 
network. The pressure of competition, more than the 
conditions of the license, is what is compelling the two 
operators to extend their networks as quickly as possible 
into even sparsely populated areas. By the end of this 
year they will be available over eighty percent of the 
country. 


Competition could be just as beneficial to the normal 
telephone system. Up to now the coalition, under pres- 
sure from the SPD, has been prepared to put off abol- 
ishing the telephone network and service monopoly (like 
the postal monopoly) for eight years. This is too long. 
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The monopolies will fall anyway. After long years behind 
a protective shield Telekom is not fit for competition. 
And the eight-year delay would not ensure time for 
planning. As soon as the EC liberalizes cross-border 
telephone traffic the national monopolies will be shaken. 


Monopolies are unsuitable for either a Telekom AG or a 
Post AG. Organizational reform without the necessary 
organizational policy steps would do nothing to advance 
Germany as a business location. What is needed is a 
system that is open to the future. No serious expert can 
predict exactly how the communications world will look 
in eight to ten years. Only competition, which forces the 
continuous quest for innovation, offers a sufficient guar- 
antee that no opportunities for the future will be wasied. 
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Central Bank Reform Described 


AU1105114193 Paris AFP in English 1110 GMT 
1] May 93 


{Philippe Ries report] 


[Text] Paris, May 11 (AFP}—A project to reform the 
Bank of France will establish a formula respecting both 
the constitution and well established arrangements for 
cooperation between the bank and the government, 
analysts here said on Tuesday [11 May]. 


The cabinet said that “from now on the Bank of France 
will define and will aply monetary policy with the aim of 
ensuring price stab. lity”. 


But “it will carry out this mission by taking account of 
the general economic policy of the government”. 


The text of the reform, which was approved by the 
cabinet on Monday, does not mention the words “inde- 
pendence” or “autonomy”. 


The bill allows a margin of flexibility on whether or not 
the bank should set exchange rates. This was a central 
point of debate during preparation of the reform. A 
source close to the planning said that the bill required the 
bank to take acount of “the real world”. 


The text states that the government sets the exchange 
rate “regime” and the value o/ the franc. 


In fact, and under a “French model”, it will be a matter 
of cooperation not much different from the current 
practice between the treasury and the bank, sources said. 
The bank will retain responsibiliy for managing 
exchange reserves. 


Previous arrangements for regulatory activities will be 
clarified but preserved. The Economy Ministry will be 
responsible for banking regulation and the governor of 
the bank for monitoring the health of the financial 
system. 


The terms of the text were seen as seeking to meet the 
requirements of article 20 of the constitution stating that 
“the government determines and handles national 


policy”. 


But the bill, which was being published on Tuesday by 
Economy Minister Edmond Alphandery, might run into 
constitutional problems as President Francois Mitter- 
rand warned during the cabinet meeting. 


Apparently so as to avoid touching some raw nerves 
among those in the new conservative parliamentary 
majority who were against ratification of the Maastricht 
treaty on European union, article one of the bill would 
not refer to economic and monetary union, a source 
close to the proyect,said. 


But Mitterrand implied that the only justification for the 
government to abandon powers given to it under the 
constitution of 1958 was the approach of union under 
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Maastricht which requires central banks in the European 
Community to be independent. 


Under the reform monetary policy by the bank will be 
the responsibility of a monetary council of nine mem- 
bers. The members will be the goveraor of the bank and 
the two deputy governors each with a six-year non- 
renewable mandate which may not be revoked. 


The other members will be chosen from a list drawn up 
by the presidents of the leading political and legal bodies. 
They will be appointed for nine years and may not be 
removed from office. 


Decisions will be taken by vote and the council will be 
forbidden to seek or receive instructions from the gov- 
ernment as stated in the Maastricht treaty. 


Alphandery said on Tuesday that “this is clearly the 
phrase which is the fundamental mark of indepen- 
dence”. 


The state will not be represented on the monetary 
council but the Economy Minister may insist on 
attending to defend the view of the government. The 
governor will report to parliament regularly. 


The central bank will be managed by a general council on 
which will sit the members of the monetary council, a 
representative of the state and one person representing 
the staff. 


Balladur Cited on Reform 
PM1108132993 Paris LE FIGARO in French 7 May 93 
p 5 


{Anne Fulda report: “Balladur Defines Bank of France”} 


[Text] [Prime Minister] Edouard Balladur, addressing 
the general assembly of the State Council yesterday, 
dwelt at particular length on the bill regarding the Bank 
of France. 


“Everybody knows the importance | attach to this 
reform,” the prime minister started, proceeding to out- 
line the reform designed to provide the Bank of France 
with autonomy, which “need not reflect any previously 
existing model.” 


As he pointed out during his general policy speech to the 
National Assembly, the prime minister intends “to 
create a French example’ in this sphere too. In order to 
do this, Edouard Balladur wishes to use a few “simple” 
principles: “To set up a form of management of our 
monetary policy which 1s not exposed to political pres- 
sure, and to upset no part of that which already works 
decently today,” he stated, alluding to government con- 
trol over our banking system 


“To Ensure Monetary Stability” 


Desiring discussions concerning the Bank of France to be 
“naturally tranquil,” since “any disputes would have 
unfortunate consequences on the foreign exchange 
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market,” the prime minister stressed that the plan for the 
Bank of France’s statute provides for the bank “to 
determine and enact monetary policy with the aim of 
ensuring the stability of the currency,” and “to support 
general economic policy without jeopardizing the funda- 
mental aim of price stability.” 


Going into even greater detail, the prime minister added: 
“A council for monetary policy will define and enact 
monetary policy in a fully independent manner. It will 
neither ask for nor receive instructions from the govern- 
ment. Over and above the governor and the two deputy 
governors, this council will consist of other members 
chosen solely for their competence; the way in which 
they are appointed will guarantee that what are known as 
the country’s vital forces are represented.” 


Edouard Balladur also pointed out that this monetary 
policy council’s decisions would be collegial and that its 
members’ mandate would be “irrevocable.” 


“Moral Dimension” 


The prime minister also defined the responsibilities of 
each party: “It is up to the government to determine 
foreign exchange policy, as it must,” and the Bank of 
France “to ensure the daily running of the foreign 
exchange market within the framework of the general 
directives with which it will be provided.” 


He said that a “censor, representing the state,” would 
attend the meetings of “what, in a normal private sector 
company, would be called the board of directors.” 


Edouard Balladur went on to say that there is no ques- 
tion of the regulation and control of banks—‘‘essential 
for our financial system’s security”—being affected by 
this reform of the Bank of France. 


Finally, the prime minister concluded by expressing the 
wish that “banking law only be altered as little as 
possible”; “it is the (Bank of France's) freedom to enable 
it the better to shoulder its responsibilities which counts 
in my opinion.” 


Mr. Balladur went on to explain: “So while it is urgent to 
proceed with our country’s economic and social 
recovery, it is no less necessary to give this task a moral 
dimension.... In a state, it is necessary for the common 
interest alone to be safeguarded in order to guarantee the 
citizens’ equality before the law, before public office, and 
before public services.” 


Alphandery’s Comments Reported 


AU1105145793 Paris AFP in English 1400 GMT 11 
May 93 


[Text] Paris, May 11 (AFP}—A project to reform the 
Bank of France will ensure monetary independence, 
Economy Minister Edmond Alphandery said Tuesday 
[11 May], while analysts said that it would respect 
well-established arrangements for cooperation between 
the bank and government. 
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The bank would be “independent” on monetary policy 
and “autonomous” on other matters, Alphandery said, 
presenting the reform, which was approved by the cab- 
inet on Monday [10 May], to a press conference. 


The state would be “very present”’ on the general man- 
agement board and would have a nght of veto on matters 
concerning management, the minister said. 


But Alphandery stressed that on monetary policy the 
monetary council of the bank “will neither receive nor 
seek instructions from the government nor from anyone 
else”. He said that “this is clearly the phrase which is the 
fundamental mark of independence”. 


The reform was intended to “create a monetary environ- 
ment favourable to growth and employment by con- 
fiding the management of monetary policy to an inde- 
pendent authority”. 


Alphandery made no distinction between independence 
and autonomy during presentation of the reform, saying: 
“The countries which have enjoyed the greatest mone- 
tary stability are those which have given the handling of 
monetary policy to an independent central bank.” 


The bill to reform the bank does not provide a procedure 
for arbitration in case of conflict between the bank and 
the government. “The success of this reform depends on 
national consensus as exists in Germany,” Alphandery 
said. 


The cabinet said that “from now on the Bank of France 
will define and will apply monetary policy with the aim 
of ensuring price stability”. 


But “it will carry out this mission by taking .ccount of 
the general economic policy of the government”. 


The text of the reform does not mention the words 
“independence” or “autonomy”. 


The bill allows a margin of flexibility on whether or not 
the bank should set exchange rates. This was a central 
point of debate during preparation of the reform. A 
source close to the planning said that the bill required the 
bank to take acount of “the real world”. 


The text states that the government sets the exchange 
rate “regime” and the value of the franc. 


In fact informed sources said that under this “French 
model”, the exchange rate will be a matter of coopera- 
tion not much different from the current practice 
between the treasury and the bank. The bank will retain 
responsibiliy for managing exchange reserves. 


The economy ministry will be responsible for banking 
regulation and the governor of the bank for monitoring 
the health of the financial system. 


The terms of the text were seen as seeking to meet the 
requirements of article 20 of the constitution stating that 
“the government determines and handles national 


policy”. 
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Under the reform monetary policy by the bank will be 
the responsibility of a monetary council of nine mem- 
bers. The members will be the governor of the bank and 
the two deputy governors each with a six-year non- 
renewable mandate which may not be revoked. 


The other members will be chosen from a list drawn up 
by the presidents of the leading political and legal bodies. 
They will be appointed for nine years and may not be 
removed from office. 


The state will not be represented on the monetary 
council but the economy minister may insist on 
attending to defend the view of the government. The 
governor will report to parliament regularly. 


The central bank will be managed by a general council on 
which will sit the members of the monetary council, a 
representative of the state and one person representing 
the staff. 


Background on Reform Reported 


93ES0610A Paris LE FIGARO in French 22 Apr 93 
p 13 


[Article by Francoise Lazare: “Bank of France—From 
Autonomy To Independence” } 


[Text] Minister of Economy Edmond Alphandery sent 
the prime minister the basic elements of a reform of the 
Bank of France on Tuesday, 20 Apnl. On Wednesday, 21 
April, he explained its leading features to the Finance 
Commission of the National Assembly. The autonomy- 
independence of the Bank of France, a priority of the 
new government, is to be debated by the Council of 
Ministers in about two weeks. 


Is this a ploy designed to influence the financial markets? 
Does it reflect a desire to put an end to the French 
inferiority complex with regard to the Bundesbank? Is it 
the spearhead of governmental economic reforms? For 
several months now, a particularly dry subject, far 
removed from the daily concerns of the citizens of 
France, has been the main subject in numerous discus- 
sions among government officials and economists. That 
subject is the of the bylaws of the Bank of France. 


Last autumn, the idea of separating the Bank of France 
from the government, which was set forth in the Maas- 
tricht treaty, was raised in the midst of a wave of 
speculation against the franc by a government concerned 
with persuading its foreign interlocutors—the Germans, 
in particular—of the seriousness of its approach to 
monetary issues. The message is as follows: France, 
which has long been accused of manipulating credit and 
the exchange rates at its whim, intends to incorporate 
monetary stability into its laws before being forced to do 
so by the European Monetary Union. It will do this by 
assigning the oversight of this goal to independent offi- 
cials. At the beginning of the year, the opposition at that 
time, which had already had occasion to praise the 
virtues of independent central banks, gave a prominent 
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place in its electoral program to the amendment of the 
bylaws of the Bank of France. When he came to power, 
Mr. Balladur let it be known that this reform was to be 
among the first legislative proposals submitted to the 
parliament by his government. 


Guaranteeing a Stable Franc 


The monetary storm and the elections are now in the 
past. It is highly likely that if Chancellor Kohl planned to 
ask Mr. Balladur for a concession during their interview 
on 22 April, it would be in connection with the French 
position on GATT than on the subject of independence 
for the Bank of France! 


In these last few months, however, the idea of an 
independent bank of France has made progress, being 
the subject of proposals by the UDF [Union for French 
Democracy] and the discussions by Mr. Balladur’s team. 
Even before the final text of the draft law was ready, a 
number of major points were clarified. Article | of the 
bylaws of the Bank (the most recent text of which dates 
back to 1973) will be drastically changed. Instead of the 
vague Statement, “the state assigns the Bank the general 
task of overseeing the currency and credit,” the role of 
the Bank as the guarantor of the stability of the currency 
will be clearly defined. This 1s the case with almost all of 
the central banks of the EEC [European Economic 
Community] countries, with the exception of those of 
Italy and Great Britain. 


On the other hand, up until the present, and contrary to 
French tradition, the operations of the Bank of France 
have been based at least as much on practice as on the 
legal texts themselves. A number of points will be made 
more explicit—that pertaining to the governor of the 
institution, one of the leading state officials, first and 
foremost. At present, the governor, who is appointed by 
the Council of Ministers for an unspecified period, takes 
an oath before the president of the Republic, who can 
dismiss him at any time. In the new scheme of things, the 
governor will be appointed for a fixed period of time, 
and he will not be subject to dismissal except under very 
special circumstances. This is a basic issue, because it 
means that the government will not be able to exert 
pressure by brandishing the threat of dismissal. 


In addition to the present general council, that is to say, 
the board of directors of the Bank, “a monetary policy 
committee” to be headed by the governor will be estab- 
lished. It will be based to some extent on the model of the 
so-called “open-market™” committee of the American 
Federal Reserve Bank (the Fed) [previous expression in 
English]. This committee, which will probably have 12 
members, will be entrusted with the establishment and 
implementation of the credit policy of the Bank. The 
temptation to copy the model provided by the United 
States, or that of Germany, 1s great. But in the central 
bank of the “French model,” the regions will not be 
systematically represented. The UDF had thought that 
certain members of the council should be chosen by the 
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preside” .s of the regional councils so as to ensure “rep- 
resentation of the regional economies,” a little like what 
is done in Germany. But such a proposition made little 
sense in a state as centralized, especially in the economic 
sector, as France. 


The Bank of France will, moreover, retain its guardian- 
ship over other banking establishments. Some people 
had envisioned the transfer of this supervisory function 
to the Ministry of Finance, but Mr. Balladur rejected this 
idea (LE MONDE, 18-19 April). 


Despite these clarifications, a number of questions still 
remain, making it likely that there will be sharp discus- 
sions in Parliament, and, above all, that years will be 
spent in implementing the changes. It is easy to say that 
the Bank of France oversees the value or the stability of 
the currency, but this might prove to be insufficient. 
Why is this stability important? To promote stable 
prices? Economic growth? A high employment rate? The 
well-being of the people? Experience shows that one or 
more of these goals is often sought to the neglect of the 
others. At the time of its establishment in 1800, the Bank 
of France was designed to promote economic recovery 
following the troubled revolutionary era. The Bundes- 
bank in Germany is, above all, concerned with price 
Stability, as a result of the traumatic impact of the 
hyperinflation in the 1920s (LE MONDE, 20 April). 
What will be the line of sight of the Bank of France in 
1993? 


What Exchange Rate? 


Another question mark has to do with establishing the 
exchange rate. This responsibility will fall to the govern- 
ment. This is, moreover, the most common situation in 
the EEC at present. The government decides on any 
future realignment. This means, for example, that even if 
it had been independent, the Bank of France would not 
have been able to devalue the franc last fall if the 
government had opposed it. The UDF text provides 
simply that “the Bank of France will regulate the rela- 
tionship between the franc and foreign currencies in 
independent fashion.” A precise definition of “regula- 
tion” would seem necessary. What would happen in the 
event of a crisis on the foreign-exchange market if there 
were a conflict between the government, which is respon- 
sible for parity, and the Bank, as the institution respon- 
sible for the issuance of currency and for interest rates? 


A number of other aspects pose problems. What will the 
exact composition of the “monetary-policy council” be? 
Who will appoint the members of this council, and based 
on what criteria? How long will the governor's term of 
office be? How will the state (which remains the holder 
of 100 percent of the Bank's capital stock) be represented 
on the board of directors? Will the Bank of France retain 
all of its present powers? Will the situation of the 16,500 
employees of the Bank, which is currently very advanta- 
geous, be revised? Will certain functions (commercial 
activities, oversight of businesses) be abandoned? Are 
others (the printing of currency) likely to be transferred 
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to the private sector? All of these things will be subjects 
for discussion and conflict with the Bank, the credit 
institutions, the parliamentarians, the minister of 
finance, and the government as the various parties. But 
the most important issue does not lie there. 


Separation From the State 


The problem is that where central banks are concerned, 
one can, for all practical purposes, find arguments on 
both sides. To take an extreme example, the industnal- 
ized countries, which are champions of independence for 
the central banks, are exerting pressure on Moscow to 
have the Russian currency-issuing institution (which is 
under parliamentary jurisdiction) placed under govern- 
ment control! In Japan, the central bank is not regarded 
as autonomous in relation to the government, but the 
country is an advocate of price stability. The Fed in the 
United States, the bylaws of which give it a large measure 
of independence, sometimes has rather complex rela- 
tionships with the Congress and the White House. 


In France, there are those, found in the RPR [Rally for 
the Republic] (Charles Pasqua) as well on the left side of 
the political chessboard (Jean-Pierre Chevenement), and 
they are not without justification, who point to the risks 
taken by the state when it entrusts the management of its 
currency to officials, or “bureaucrats,” who are not 
under the direct control of the democratic institutions. 
Others, on the contrary, believe that only the liberation 
of the currency-issuing institution from the political 
authority can guarantee the monetary stability of a 
nation. 


And so, a high-ranking official in Paris explains, the 
Bank of France might have been tempted during the 
monetary crisis in September to devalue the currency, 
lacking the courage to allow the Bank's coffers to be 
emptied entirely. Bankruptcy or the abandonment of 
monetary stability—that might be the dilemma faced in 
a period of crisis by a central bank governor with an 
extreme degree of independence. In its recent report, the 
Committee of Governors of European Central Banks, for 
its part, praised the actions of the currency-issuing 
institutions during the troubles of the recent months. 
And, among the possible remedies for the crisis, it 
emphasized the need for greater independence. 


And so the proposed reform of the Bank of France has 
divided the politicians and raised many questions. This 
is without a doubt why the prime the prime minister 
prefers the term “autonomy,” which leaves the door 
open for a more flexible approach to reform. Because all 
of the experts agree that the independence of a central 
bank cannot announced but must be acquired in the 
course of practice. Whatever happens, if the Europe of 
Maastricht stays on track, the Bank of France will, in 
fact, lose the majority of its prerogatives within a few 
years. A “European system of central banks” managing a 
single currency will then have been established. And its 
independence has already been incorporated in the 
Maastricht treaty. 
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Footnote 


1. The present General Council deliberates on general 
matters pertaining to the administration of the Bank and 
the use of its own funds. It is made up of the governor, 
the deputy governors, and 10 council members, one of 
whom represents the Bank personnel, while the other 
nine are appointed by the Council of Ministers for 
six-year terms. An “auditor” representing the state 
attends the meetings. 


Balladur’s Austerity Measures Received Well 


LD1105181693 Paris France-Inter Radio Network in 
French 1700 GMT 11 May 93 


[Text] The prime minister's latest [austerity] measures 
seem to have been well received. According to a SOF- 
RES-TF1 TV, 72 percent of French people think that the 
measures announced by the Prime Minister were neces- 
saiy and 68 percent approve of them. The least popular 
[measure] of all is the big increase in the price of petrol. 
In another CSA-LE PARISIEN opinion poll, 65 percent 
of those questioned think that the austerity plan was a 
good thing. Balladur’s popularity remains high at 57 
percent against 63 percent two weeks ago. 


Missions, Structure of European Corps Outlined 


PM 1205090993 Paris LE MONDE in French 7 May 93 
p 13 


[Unattributed report: “France Specifies Organization of 
Command and Missions for the European Corps”’} 


[Text] As of this summer 306 persons—German and 
French nationals—will be posted to Strasbourg, where 
they will form the first echelon of the staff of the 
European corps, which will be officially set up next 
October and declared operational two years later. This 
statement is made for the first time by the French 
Defense Ministry in a letter entitled “The Goal Is 
Defense” and addressed to the “heads” of the big mili- 
tary formations. This European corps staff is designed to 
leave room for other countries—Belgium is negotiating 
the possibility of assigning a division to it—to post 
certain forces to it. 


In essence it is anticipated that, for the present, the 
European corps will comprise, in addition to the existing 
mixed brigade, between 35,000 and 40,000 German and 
French soldiers from, on the Bundeswehr side, the staff 
of the 10th Panzer Division (at Sigmaringen) and two 
mechanized brigades (the | 2th at Amber and the 30th at 
Bayreuth) and, on the French side, the Ist Armored 
Division (stationed across the Rhine with its headquar- 
ters at Baden), reinforced by the 42d Signals Regiment 
(at Rastatt) and the 10th Engineers Regiment (at Speyer). 
The European corps will be equipped with the French- 
designed RITA [expansion unknown] signals system. 
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The staff established at Strasbourg will be concerned 
essentially with ground forces, but air and naval units 
will be placed at its disposal in case of need. 


This European corps is responsible for the joint defense 
of the allies, for peacekeeping or peacemaking missions, 
and for leading humanitarian operations: assistance in 
the event of natural disasters or accidents, famine aid, 
aid to refugees, and the evacuation of nationals in 
jeopardy in crisis areas. 


Under the Control of a “Joint Committee” 


“The Goal Is Defense” specifies: “Within the framework 
of the joint defense of the allies, under Article 5 of the 
Washington treaty” (which stipulates that aggression 
against one member of the Atlantic alliance is an attack 
on all its partners) “the European corps can be placed at 
the disposal of NATO, though the decision to commit it 
will always remain with the participating nations.” This 
is in line with the agreements signed 21 January between 
the French and German military leaders on the one side 
and U.S. General John Shalikashvili, supreme allied 
commander Europe, on the other. 


The Defense Ministry's letter also notes that “the Euro- 
pean mission of the corps should lead it to act primarily 
within the WEU [Western European Union] framework 
in accordance with the lines laid down by the European 
union. To that end a ‘joint committee’ will be charged 
with implementing the governments’ decisions and 
giving instructions to the corps staff. It will act as 
interface.” 


This is the first time that this procedural rule has been 
issued by an official source in France. The “joint com- 
mittee” will thus issue its instructions “for action” —as 
the military say—to the corps staff. For the moment, 
since the WEU has no “joint committee” of its own and 
other countries (besides Belgium, Spain is a case in 
point) are showing interest in the plan, “the ‘commit- 
tee’s’ responsibilities are carried out by the organs of 
Franco-German cooperation” (basically the Franco- 
German defense and security council set up by Francois 
Mitterrand and Helmut Kohl in January 1988) “which 
currently maintain relations with the WEU and NATO 
and with all the allies.” 


German General Helmut Willman, who has been named 
as commander of the European corps, will have as many 
deputies as there are participating nations. He, the 
generals or colonels who are his deputies, and his second- 
in-commands for “operations” and “support” will be 
appointed for two or three years. They will be chosen in 
rotation from among the armies of the participating 
nations. The only strictly multinational level of collabo- 
ration will be the staff, which means that the units posted 
to the corps will remain within the national system, with 
command structures, rules of discipline, badges of rank, 
pay, and internal service still under national supervision. 


The working language within the corps, “The Goal Is 
Defense” adds, will be each person's mother tongue, 
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although of course for exercises requiring NATO proce- 
dures, the English language will have to be used. 


UDF Rejects Changes to European Voting System 
PM1205095393 Paris LE MONDE in French 7 May 93 
p 24 


[Olivier Biffaud report: “UDF rejects Mr. Pasqua’s 
Proposals on the European Voting System” 


[Text] On Wednesday 5 May the UDF [Union for 
French Democracy] Political Bureau came out against 
changing the method of electing French deputies to the 
European Parliament. The meeting was devoted almost 
exclusively to a detailed examination of the three plans 
for reforming the European voting system presented the 
previous evening to the leaders of the majority by 
Charles Pasqua. 


On Tuesday evening [4 May], Francois Bayrou of the 
CDS [Social Democratic Center], secretary general of the 
UDF and minister of national education, Pierre 
Mehaignerie, CDS chairman and minister of justice, 
Charles Millon and Bernard Pons, chairmen respectively 
of the UDF and RPR [Rally for the Republic] groups in 
the National Assembly, Josselin de Rohan, chairman of 
the RPR group in the Senate, and Jean-Louis Debre, 
RPR deputy secretary general, met with Charles Pasqua, 
minister of the interior and territorial development, to 
study the minister's proposals for reforming the method 
of electing European deputies. 


The three plans placed before the participants question 
proportional voting with a national list. The first, which 
apparently has no chance of being selected, divides the 
territory into 81 constituencies—the current number of 
French deputies in Strasbourg is 81—for a system of 
uninominal majority voting, probably in one round, as 
exists in Great Britain. 


The constituencies are formed within the framework of 
existing administrative regions. So, for example, 
Auvergne would have two deputies, Provence- 
Alpes-Cote d'Azur seven, Ile-de-France and Rhone- 
Alpes eight. The second plan “divides” France into four 
regional constituencies (north-east quarter, south-east 
quarter, Ile-de-France-Center-Overseas Departments 
and Territories, Channel and Atlantic Coast). 


A list would be presented in each of these enlarged 
regions with about 15 million inhabitants. The last plan 
is identical but creates eight regional constituencies 
(north, north and south Atlantic coast, Mediterranean, 
etc.), each with about 7.5 million inhabitants. The divi- 
sion or regrouping quite obviously has many disadvan- 
tages. 


“Taking the Drama Out” of the Debate 


The first plan, according to one official of the liberal- 
centrist confederation, was regarded as a curiosity that 
nobody thought it worth lingering over... Since the 
second was considered a “gag,” the Political Bureau's 
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main discussion concentrated on the last plan: the only 
one worthy of interest, according to the UDF. Alain 
Lamassoure, minister of European affairs, was the only 
one to reiterate vigorously his arguments in favor of this 
plan. Those among the centrists or in the PR [Repub- 
lican Party] who had publicly declared themselves inter- 
ested in this reform were more circumspect and were 
finally won over by the argument that any reform seems 
inopportune al present. 


The centrist Pierre Bernard-Raymond emphasized that 
any reform at present would seem hasty as long as the 
Community has not revealed the outlines of the harmo- 
nization of the European voting system that it has long 
been wanting to impose. Others, at the risk of contra- 
dicting themselves, explained that the European debate 
1S a great national debate and that it 1s a mistake to try to 
regionalize it. Moreover, the UDF leaders judged that it 
iS INOpportune to raise such a problem a year in advance 
when, according to them, it is not among French people's 
priorities. 

So everyone admitted that the wise course 1s to abandon 
any idea of reform. UDF Chairman Valery Giscard 
d’Estaing expressed the hope that the “drama will be 
taken out of” this debate, but kept his intentions a 
mystery. On the eve of the prime minister's general 
policy statement to the Assembly, Mr. Giscard d’Estaing 
had made known his desire to head a UDF list in the 
European elections. “In a year’s time,” he explained on 
this occasion, “who can say what the climate will be, 
whether it will be strongly anti-government or strongly 
anti-Europe”” According to one participant, whatever 
happens there will be political problems. 


During the lunch at the Hotel Matignon [prime minis- 
ter's office] on 27 April for the leaders of the majority, 
the hypothesis of a single list of the parliamentary right if 
the status quo is maintained was mentioned but met 
with no enthusiasm from the UDF chairman. The name 
of Edouard Balladur, moreover, was suggested as leader 
of that united list. 


UDC’s Barrot on Merger of UDF and UDC 
Groups 


PM 1205103793 Paris LE FIGARO in French 5 May 93 
ps 


{Interview with Jacques Barrot, deputy chairman of 
UDF (Union for French Democracy) parliamentary 
group, by Olivier Pognon, date, place not given] 


[Text] Jacques Barrot is now deputy chairman of the 
UDF group and chairman of the National Assembly 
Finance Committee. Since the renewal of the Assembly 
he has thus given up the chairmanship of the UDC 
[Umion of the Center] group—since that group has now 
been merged with the UDF group, chaired by Charles 
Millon. The deputy mayor of Yssingeaux replies to LE 
FIGARO'’s questions. 
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[Pognon] What exactly does this first deputy chairman- 
ship of the UDF group involve” 


{Barrot] This deputy chairmanship demonstrates that 
there has been a meeting of two political groups and that 
the current of centrist feeling has not been absorbed but 
has become a fully fledged component of the UDF 
group. The title cf deputy chairman given to the leader of 
the centrist component shows that there is a genuine will 
to ensure that the two groups that the UDF and the UDC 
formed until now act in synergism. It was important that 
there should be this symbol, which occurs again in the 
full title of the group: Union for French Democracy and 
the Center. 


[Pognon] Will the centrist deputies have a specific exist- 
ence within this group? 


[Barrot] The new group has a confederal structure. It 
allows in its statutes the presence of component ele- 
ments: the centrist component, the PR [Republican 
Party] component, but also the Radical Party compo- 
nent, direct members, and the PSD [Social Democratic 
Party] component. The CDS [Social Democratic Center] 
and the centrists intend to make full use of this possi- 
bility with their colleagues in the UDF group. That 
means that weekly meetings are already taking place 
which make it possible at the level of our centrist union 
component to debate and adopt viewpoints, which are 
usually reached unanimously, even though some depu- 
ties naturally wish to preserve their personal freedom of 
choice. 


[Pognon] How are you going to reconcile your solidarity 
with your UDF partners and this quest for an identity of 
your own? 


[Barrot] Our ambition is not to cultivate difference for 
its own sake but to bring added emphasis on some 
essential matters: added emphasis on Europe, added 
emphasis on decentralization, added emphasis on social 
generosity, since that is our vocation. It is in this spirit 
that the centrist component enriches the UDF group. In 
order to enrich it, the centrists mus: be able to contribute 
coherent positions to the debate, and, particularly in the 
social field, must see to it that the UDF group continues 
to concentrate on this fight against exclusions. [Pognon] 
Is the group not at risk from centrifugal forces? [Barrot) 
No, because, by taking up clear, well structured and well 
argued positions, the centrist component will give other 
deputies who are not part of it a chance to sort out their 
own ideas through the stands it takes. By organizing 
ourselves soundly as a component, we want to bring 
greater clarity to the internal debate in the UDF and 
occasionally remedy the risk of an excessive spread of 
opinions. In that way, through the uphill work of the 
centrist deputies, we are facilitating a clearer, better 
informed dialogue within the UDF. 


[Pognon] Will you not be tempted to appear more 
critical of the government than the rest of the majority? 
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{Barrot}] Our style of beauty is not to cultivate criticism 
for criticism’s sake, to grow cacti. It is to be demanding 
over a certain number of deeply held convictions. It ts 
our duty to be the mouthpiece of the poorest members of 
French society. We also intend to fight against regional 
inequalities and we shall be very demanding in the 
matter of territorial development. At times we may well 
appear to be hindering the working of an administrative 
machine that might be regaining the upper hand with its 
prejudices and routines, for there is a slight danger of 
government by the administrators. Conversely, at cer- 
tain times we may become particularly effective sup- 
porters of a government that will tackle issues coura- 
geously and try to go beyond the fears of a part of its 
majority that is too fnghtened of reforms. We shall be 
able then to be a lever that the government can make use 
of. 


[Pognon] What is your assessment of what the govern- 
ment has done over the past month”? 


[Barrot] It is positive in that the government has not 
appeared arrogant despite its very large majority. It has 
tned hard to listen to economic and social forces, it has 
set itself a timetable, and it has tried to speak truthfully. 
I hope it will persevere in this effort to be truthful and 


courageous. 


Chevenement Addresses Citizens’ Movement 
Conference 


PMOS05 153593 Paris LE MONDE in French 4 May 93 
py 


[Report by Gilles Paris: “Mr Chevenement Wants To 
Create a ‘Third Left-Wing Movement™™’} 


[Text] The Citizens’ Movement launched in Belfort by 
Jean-Pierre Chevenement in September 1992 has held 
its first national conference in Paris on 1-2 May, which 
gave the deputy from the Belfort Territory the opportu- 
nity to call for the building of a “third left-wing move- 
ment,” of “a major civic force to check the feudal system 
of money.” On Sunday morning [2 May] Mr Chevene- 
ment paid tribute to Pierre Beregovoy. A minute's 
silence was observed in memory of the former prime 
minister. 


This time Jean-Pierre Chevenement has finally left “the 
old house” which for him is no more than “the former 
Socialist Party [PS]."" Put off for a long time because of 
the legislative elections, the break, recognized after 
Michel Rocard took power, was confirmed to the activ- 
ists who came in large numbers to the legendary Mutu- 
alite auditonum. As soon as the conference opened, 
European Deputy Max Gallo ridiculed the PS consulta- 
tions scheduled for next July. “The ‘reality shows’ of 
democracy, politics, and thinking are either confessions 
of impotence or confessions of political manipulation,” 
he stated. “Some people are substituted for others, there 
is no talk of politics, the ‘reality show’ is brought 
together, shaken up, and the result is consultations, that 
1s not what democracy 1s." 
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“Above” the PS and the French Communist Party 


Mr Chevenement also gave us an oration the next day 
with regard to “the party of Epinay [reference to 1971 
“congress of socialist unity” which led to socialist policy 
of union of the left], which died as a result of its 
reneguings long before the present convulsions.” “Those 
who bear responsibility for the failure cannot suggest a 
different plan today,” he continued. “They are incapable 
of it. They no longer have the will. They no longer have 
the legitimacy after having backed the reneguing options 
(...) imposed by the invisible government of money.” “It 
is out of the question for us to help that left wing to 
return to power if it would be to pursue the same policy 
of renunciation,” he added. 


Founded on the triple rejection of the conversion to 

t socialism in 1983, of the Gulf war, and of 
the Maastricht Treaty, the movement will therefore 
pursue its own path, whose route still has to be outlined 
so that it may become the “third left wing,” a “major 
civic force to check the feudal system of money.” The 
Citizens’ Movement, Paris Deputy Georges Sarre 
explained, is not “a party which is seeking a place to the 
left of the PS and the right of the French Communist 
Party,” it is not “between the PS and the French Com- 
munist Party,” it is “above” them. Former Allier Deputy 
Andre Lajoinie was to have taken part in the conference 
Sunday morning but he dropped out after the death of 


Pierre Beregovoy. 


As the new president of the Citizens Movement’ (taking 
the place of Mr Gallo, who becomes its spokesman) 
within a national secretariat whose composition the 
activists present in Paris did not discuss, Jean-Pierre 
Chevenement conceives this new party as “a lever in the 
democratic debate” which he intends to slip into the 
political game “when the impasses of liberal Europe are 
revealed, for that is where the real fault line lies.’ Then, 
he predicted, “the huge social malaise created by the 
continuous increase in unemployment will unfailingly 
reveal Mr Balladur’s cleverness for what it is, as another 
form of Rocardism,” since the Union for France and the 
former PS are two parties which have pledged allegiance 
to the establishment.“ 


The movement's first congress will be held in December. 
Mr Chevenement has set the aim of having 10,000 
members (there are 2,287 registered today). That is 
something, the president explained, when you think of 
the Greens’ 3,500 members. Two battles of unequal 
importance will be engaged, against the autonomy of the 
Bank of France and against the possible change in the 
method of polling for the European elections, which 
would deprive Mr Chevenement of a fitting platform. In 
addition the Belfort deputy’s new party will have to 
avoid a pitfall—avoid becoming no more than the latest 
incarnation of the Scoialist Research and Education 
Study Center, a “little group,” a new chapel of the left. 
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“ Says Choice Central to Nationality 
ww 


AU1105 193993 Paris AFP in English 1913 GMT 11 
May 93 


[Text] Paris, May |! (AFP)}—France’s justice minister 
identified freedom of choice as the driving force behind 
controversial proposed changes to France's nationality 
laws as a tense three-day National Assembly debate on 
the reforms got under way Tuesday [11 May]. 


Pierre Mehaignerie told MPs [members of Parliament] 
that the six-point reform package, which has been con- 
demned by opposition left-wing parties and pressure 
groups, had been drafted with choice as its guiding light. 


The motion placed Tuesday before the Lower House 
seeks to modify existing laws by transforming nationality 
for specified sectors of the population from an automatic 
right into a status that must be requested. 


The focal point in the controversy is the move to oblige 
youngsters aged 16 to 2! born in France of foreign 
parents to apply for French citizenship, which is cur- 
rently accorded them automatically when they reach 18. 


Justifying that proposal, Mehaignerie suggested freedom 
exercised by individuals was “superior to that conferred 
by proxy.” 


The reform programme also envisages: 


1/ Depriving applicants, if aged over 18 and imprisoned 
for more than six months, of the mght to apply for 
citizenship. 


2/ Preventing foreign parents putting forward under-age 
children born in France for French nationality. 


¥ Extending the period a foreigner has to wait to apply 
for French nationality after marrying a French citizen 
from six months to two years. 


4/ Depriving as of January |, 1994, children born of 
parents from the former French colonies of French 
citizenship. 


5/ Forcing children living in France with dual nationality 
to carry out their national service in France. 


The debate opened in an atmosphere of tension as a man 
leant dangerously over the chamber floor from the public 
gallery while trying to address the House. He was imme- 
diately thrown out by security guards. 


Pasqua Outlines Views on Police Functions 


PM1205102193 Paris LE MONDE in French 11 May 
93 p 28 


[“E.P." report: “Pasqua: ‘Between Laxity and a Police 
State, There Is the Republican State’”’] 


[Text] Addressing 600 police superintendents in the 
CNIT [National Center for Industry and Technology] 
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headquarters in Paris's Defense region (Hauts-de-Seine), 
{Intenor Minister] Mr. Charles Pasqua for the first time 
illustrated at length his thinking on the national police 
force's job. “Between laxity and a police state, there 1s 
quite simply the republican state,” the interior minister 
specifically stated, listing the “reforms in the law” 
already announced by the government. But Mr. Pasqua 
insisted above all on the responsibility of the national 
police force and its hierarchy toward the public's expec- 
tations, stating that “the police must set an example” in 
its ethical behavior, and warning police superintendents 
that “they will have to answer for any errors and mis- 
takes which may be made.” 


While he has not changed his basic aim, Mr. Pasqua has 
changed his method. The program speech which he made 
in front of virtually one-third of the police superinten- 
dent force is more surprising in its tone than its content. 

and flattery had no part in it: It was a 
message of authority that the intenor minister wished to 
get through to the hierarchy of an institution which he 
privately considers to be dilapidated and disorganized. 
“French society expects us to restore civic peace to it,” 
he stated first. “It has been suffering for too long from 
the consequences of a policy which never succeeded— 
whatever the qualities of the men or the declarations of 
intent—in shaking off an almost ideological suspicion 


regarding the very legitimacy of policing.” 


In order for security to be “a concern shared by all 
sectors of public opinion,” Mr. Pasqua said that “the 
first condition is to place our action squarely within the 
framework of republican values, of constitutional and 
legislative texts, and within the framework of the inter- 
national agreements signed by France.” “We must return 
to a simple and clear conception of the law which states 
clearly and unequivocally what the French people want 
where their freedom and security are concerned,” he 
added. “But when the law is not suited to the situation 
which it is required to regulate—for example in the case 
of identity checks—it must be changed. Change the law 
to change people's nghts, that is the only democratic way 
to proceed.... Respect and, where necessary, reform of 
the law: Those will be my sole actions. The laws you will 
be required to enforce will all have been voted by the 
nation’s representatives. | do not intend to act using 
those more or less secret circulars which too often make 
up for the absence of or gaps in the law.” 


“Of course,” the interior minister went on, “the law 
which lays down the extent of the mghts and obligations 
of all those taking part in the life of society, the police as 
much as the citizens, must be respected by all. For those 
who transgress it, | promise relentless repression. For 
those police officials who disregard it, I announce 
extremely firm sanctions. The police must set an 
example. It can demand that others respect the law only 
if it is itself free of all blame.” 


At that point he mentioned the European Convention on 
Human Rights which stipulates “in particular, the right 
of foreigners who reside permanently in our country to 
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live a normal family life.” He pointed out that his action 
where immigration is concerned aims to “fight with 
determination against all fraud, at times concealed 
behind an appeal to the highest principles.” “We will 
fully respect the basic principles of the mght to asylum,” 
he stated. “France has always been a land of asylum... 
But our law must enable us to effectively combat proce- 
dural corruption, especially those seeking asylum under 
false pretenses who endanger that fundamental mght. 
Misuse of the nght of asylum kills asylum.” 


The Hierarchy Reminded of Its Responsibilities 


“Between laxity and a police state, there is quite simply 
the republican state.” Mr. Pasqua concluded, summing 
up his view of police action. He listed the main bills 
aimed at offering police action “a new legal framework,” 
whether it be “preventive identity checks, which must be 
made possible within the bounds of constitutional prin- 
ciple.” or “controlling ummuigration” and “terms of 
entry, reception, and sojourn for foreigners in France,” 
or “a real statute for family reunification,” or new laws 
on the nght of asylum. or, finally, a plan of action against 
clandestine labor. Mr. Pasqua intends at a later date to 
submit to the government bills on drugs, in the hope of a 
policy shared by the EC nations, and on the problem of 
minors whose role in the sphere of delinquency 1s 
increasing. 


But the kernel of his speech was the need for professional 
ethics, along with a firm warning to the police superin- 
tendents. “I wish to ask you to exercise your responsi- 
bilities in the field of professional ethics to the full,” Mr. 
Pasqua said. “I intend to restore your authority but, in 
exchange, | intend that you should be fully accountable 
for the exemplarity with which | want to see people 
crediting the national police force once more.” Turning 
to the recent “smudges” on the police force, he added: 
“This situation cannot be considered an inevitable con- 
sequence of the increasing difficulty in carrying out the 
job of the police. An examination of the cases in point 
reveals that, according to the evidence, a certain number 
of those policemen disregarded the provisions of the 
penal code and those of the professional code of con- 
duct.” 


Since, in his view, the national police force's code of 
conduct remains “a judicial abstraction, a vague con- 
cept,” Mr. Pasqua presented the police superintendents 
with the little manual with which all policemen will be 
issued henceforth, contaiming all the articles from the 
code set out in March 1986 regulating relations with the 
public. Confirming that nothing more clearly defined 
than “another body” will replace the Superior Council of 
Police Activity which he has just abolished, Mr. Pasqua 
continued his address to the superintendents: “I wish to 
restore the hierarchy its prerogatives but also its respon- 
sibilities... You will have the means to exercise your 
mandate. It goes without saying that this means that you 
will also be answerable for any errors and mistakes which 
may be made... You are above all else ‘bosses’ who must 
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demonstrate that they are capable of setting an exam- 
ple... You must personally take part in your staff's action 
in the field.” 


The intenor minister concluded his speech by stressing, 
on the one hand, the aim of “quality in the public service 
which the police force is"—“I will attach very special 
importance to the reception given to the public in the 
streets, in services, and above all in the police commis- 
sariats”—and, on the other hand, the need to “suspend 
all the structural reforms, which were badly prepared 
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and ill understood, and thus accepted with reluctance,” 
especially the departmentalization of the national police 
force, whose “only result was to introduce greater incon- 
sistency and confusion.” 


After promising to make his thinking on the matter 
known by the end of May, Mr. Pasqua concluded by 
quoting one of Albert Camus’ characters from the play 
“The Just Assassins”: “I chose to be a policeman in order 
to live in the center of things.” 
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Ciampi Wins Confidence Vote in Senate 


LD1205125293 Rome RAI Televideo Teletext in ltalian 
1233 GMT 12 May 93 


[Text] With 162 votes in favor. 36 against, and 50 
abstentions, the Senate has given a vote of confidence to 
the Ciam : government. Two hundred and forty-eight 
senators voted. 


The same alliance that voted yes in the Chamber of 
Deputies voted in the Senate—the Chnstian Democrats, 
the Socialist Party, the Social! Democrats, and the Luib- 
erals. The Democratic Party of the Left, the Northern 
League, the Republicans, and the Greens abstained. The 
Italian Social Movement and the Communist Refounda- 
tion voted against. The League and South Tyrol Party 
left the chamber before the vote 


PSI Illegal Funds Handled by Money Launderer 


93ES06434A Rome L’ESPRESSO in Italian 2 May 93 
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{Article by Antonio Carlucc:: “PSI and Coca Are One 
and the Same to Me™} 


{Text} Exclusive: Parties and Mafia an incredible new 


scandal. 


There was a second secret numbered account 120762 In 
Chiasso. And a financier named Enzo. In the service of 
the PSI [Italian Socialist Party] and of the DC {Christian 
Democratic Party]. But also of the drug trattickers. This is 
the Clean Hands magistrates’ latest find A story with a 
shocking plot 


Do you want to launder the drug dealers’ money” Call! 
Enzo, in Chiasso, Switzerland. Do you want to bring the 
kickback money paid by big enterprises back to Italy and 
home-deliver it to the politicians? Again, call Enzo at his 
company’s office in Chiasso. For years it worked that 
way. It worked well. Indeed, betier than well. To anyone 
wanting to carry out one of these two operations, this 
secure way was available. All one needed do was call 
0041, Switzerland's country code, add 9|, Chiasso’s area 
code, then 4690187 or 4220765. ask for Enzo Coltamai, 
state the problem, and leave it to him. He then took care 
of everything: Crediting of the money to the drug 
dealers’ accounts in the country of their choice or deliv- 
ering the cash into the hands of the DC and PSI 
politicians in Rome. Efficiently, with utmost discretion, 
at no risk, and at minimum cost 


The name of Enzo Coltama:, 37 years old, once the 
attorney for the FIMO company, today the manager of 
COMIFIN, FIMO’s natura! heir, has found its way into 
Antonio Di Pietro’s notebook. Indeed, at the top of the 
list of persons needing to be asked to explain a great 
many things. So much so that, between questioning 
FIAT’s general manager, issuing a request for the arrest 
of the throneless king of mineral waters, Giuseppe Cia- 
rrapico, holding a meeting with the other magistrates of 
the Clean Hands pool, Di Pietro organized an expedition 
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to Lugano. On Thursday, 22 April, he went to the office 
of Swiss Public Prosecutor Carla Del Ponte, and tned to 
pry into the secrets of COLTAMAI, FIMO, COMIFIN 
and of customers smelling suspiciously of kickbacks. 
Main objective of his transborder mission: Lay bare the 
mystenes guarded by Account 120763, opened at the 
Union de Banques Suisses [UBS] in Chiasso, a sort of 
Italian politicians’ secret account number 2. 


The mission's outcome? A panorama brought ever more 
sharply into focus, revealing that it makes no difference 
whether the channel for the laundering of dirty money is 
used for drugs or for kickbacks. It has always been one 
and the same. And this ts not an investigative hypothesis 
that has yet to be proven. Documents and testimonies 
abound, attesting that Enzo Coltamai and his FIMO- 
COMIFIN company handled the drug dealers’ money as 
well as the money being channeled to Italian politicians. 
And while the laundered dollars denved from drug 
shipments—beginning with the $10 million used by the 
Madonia family to pay the Colombians of the Medellin 
cartel for 565 kilos of cocaine—were flying from the 
FIMO-COMIFIN accounts to some American and Pan- 
amanian banks and to those of the Caribbean tax havens, 
the kickback lire passed through the accounts of the same 
company on which Coltamai would draw from time to 
tume, according to orders received. 


Antomio Di Pietro uncovered the Coltar-a: trail after 
putting together the many leads gathered during the 
probing of the ENI-SAIPEM-AGIP-SS aM kickback 
lode. There were the statements of managers who had 
assigned part of the commissions paid by foreign inter- 
mediaries to the administrative secretanes of the DC 
and the PSI, Severino Citarist: and Vincenzo Baizamo, 
respectively. The mechanism was very simple. All it 
required was the placing of a request with Italo-Swiss 
banker Francesco Pacini Battaglia to find false invoices 
$0 as to create black funds, pay the middlemen, and 
divert to the Itahan political parties their assigned share. 
And so, on 10 March, Pacin: Battaglia, who has chosen 
to collaborate and to explain his role within Tangen- 
topoli—"I only did my job as banker” was his introduc- 
tory statement—gave Di Pietro some interesting partic- 
ulars about the road traveled by the money: “In 199] 
and 1992, SAIPEM engineer Ciaccia and AGIP engineer 
Santoro, both of PSI extraction and fnends of Balzamo, 
asked me to transfer 3.5 billion lire to Balzamo.” 
According to statements by ENI managers and Pacin 
Battaglia, that money was a kickback paid for the con- 
tract doubling the size of the Italy-Algeria gas pipeline 


Francesco Pacini Battagha, who operated from Switzer- 
land through the Karfinco Bank, of which he was the 
shareholder of reference, also added this detail: “I acted 
in accordance with the instructions | had received, 
placing a request with the COMIFIN-FIMO company 
(the names of the individual persons were Enzo and 
Rino) to physically carry the bag containing the money 
to the Honorable Balzamo.” “And what is FIMO” 
asked Di Pietro. “Actually, i 1s a currency-exchange 
company that has persons at its disposal, bagmen. who 
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deliver the money to its destination. In this particular 
case, they used to bring it in front of my office (editor's 
note: Rome office) where one of Balzamo’s clerks would 
come to pick it up.” This took place many times, not just 
for the 3.5-billion-lire gas-pipeline kickback. The dossier 
that Di Pietro has compiled cites multi-muillion-lire 
deposits into the account registered under the name of 
Coltama: and COMIFIN-FIMO, beginning |2 January 
1990 and ending on 18 March 1992. 


COMIFIN-FIMO was not an unknown name in Italy. 
True, it was the first tume it had surfaced in the Clean 
Hands inquiry. But a brief search of the criminal files 
was enough to ascertain that Italian investigators had 
already trained their sights on the company and on Enzo 
Coltamai as well. Let us begin with the story of the 
Chiasso holding company, the lead story of the COMI- 
FIN-FIMO dossier. Created at the start of the 1970's, 
with a capital of 3 million Swiss francs, later increased to 
6 million with the entire financial sector as its sphere of 
operation, FIMO entered into a partnership with 
COMIFIN on 22 May 1992. Among its directors it had 
also had some prominent figures of the Swiss world, as 
for example, Gianfranco Corti, former president of the 
Confederation. Enzo Coltamai had worked in the offices 
of Palazzo Catelli, Corso San Gottardo 89, since he was 
a young man, at first as a dealer, then as manager. 


Italian investigators had come upon COMIFIN-FIMO 
while following the trail of the 565 kilos of cocaine that 
Mafiosi of Palermo’s Madonia family had bought from 
Colombians of the Medellin cartel—the drug had been 
unloaded in Sicily from the ship Big John in December 
1988—and of the $12 million sent by the Mafios: to the 
Colombians. Through an Italo-American who had 
betrayed the organization, the police learned of 
Giuseppe Lottusi, in Milan, owner of the Interpart 
holding company with head office at Santa Maria Bel- 
trade |, a few steps away from Piazza Duomo, and of the 
Gielle [GL] racing stable. Lottusi's telephone was tapped 
and thus the curtain was raised on the trafficking oper- 
ations of COMIFIN-FIMO, which Lottus: used to call 
daily and visit every week. 


The investigation yielded the following result: The drug 
money was passed from Lottusi to COMIFIN-FIMO, 
where it was credited to the Trade Development Bank, 
then passed through the Island of Guernsey, and ulti- 
mately handed over to the Colombians in the United 
States or Panama. In the Central Operations Service's 
dossier, the Milan money-launderer and his relations 
with the Swiss company were described as follows: 
“Giuseppe Lottusi can be considered a true and full- 
fledged representative or solicitor for FIMO or, more 
specifically, that company’s bank teller in Italy.” On 15 
October 1991, Lottus: was arrested and less than two 
months ago he was sentenced to 20 years in prison for 
complicity in drug trafficking and money laundering. In 
all this time, he has consistently refused to talk, denying 
any complicity whatever with the Mafia cocaine traf- 
fickers. 
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But during the phase preceding the tnal, an attempt was 
made to understand COMIFIN-FIMO’s exact role and 
its connection with Lottusi. And for the first tume, Enzo 
Coltamai entered the scene. On 5 March 1992, in a 
Palermo police headquarters office, Lottus: and Colt- 
amai were brought face-to-face. Coltamai, who was 
under investigation in Switzerland at the time for cnmes 
not specified in official documents, had been asked to 
come to Italy. Conducting the confrontation were Assis- 
tant Public Prosecutor Guasto Sciacchitano, preliminary 
investigating magistrate Judge Agostino Gristina, Swiss 
Public Prosecutor Carla Del Ponte, and two lawyers. 
Coltamai was very vague. He said that Lottus: had 
frequently patronized COMIFIN-FIMO since the begin- 
ning of the 1980's, that for cach operation the Swiss 
company retained 1.75 percent (0.50 percent went to 
Lottusi), and that in regard to the money shifted into the 
accounts of the Trade Development Bank he had handed 
two bank statements over to Prosecutor Carla Del Ponte. 
And he concluded: “I never asked Lottusi anything 
about where the funds were coming from.” 


Coltamai was the discreet banker, ready to cooperate, 
but without ever referring to how the money had been 
put together and why it was being transferred from one 
place to another through complicated transfer operations 
between holding companies and more or less trustworthy 
banks. But Palermo was not an isolated case. That same 
trail was being followed not only by Lugano’s public 
prosecutor, but also by Assistant Public Prosecutor 
Antonio Di Pietro, whose intent 1s to know all the 
transactions taking place under UBS Account 120763 
The Milanese magistrate is seeking not only to retrace 
the steps taken by the money in its travel from Switzer- 
land to Italy, but also to learn who else has used 
COMIFIN-FIMO to bring back into our country the 
kickbacks paid through a complex network of foreign 
channels. 


What did Coltamai do every time he received an order to 
transfer cash to Italy? Did he set in motion his small 
army of bagmen who collected the money from FIMO to 
transport it to Italy and hand it over to the politicians? 
Or did he, as some suspect, effect clearing operations by 
giving the money gathered by drug dealers in Italy to 
people like Citarist:s and Balzamo and the money depos- 
ited in Switzerland for the politicians to the drug traf- 
fickers ensconced in Colombia, without actually moving 
the money physically from one country to another? This 
is very probably what happened, if one reasons by the 
rule regarding moncy that does not smell and that 1s only 
money 


These last questions may even never be answered fully 
and irrefutably. But what 1s irrefutable is that Mafiosi 
and drug dealers, on the one hand, and kickback-manic 
politicians and managers of state-owned industries on 
the other, used the same channel to move illegally 
accumulated money around. The COMIFIN-FIMO 
channel. For the time being, the list of transfers 1s partial, 
but what has been ascertained is indisputable: The 
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millions of dollars in proceeds from the cocaine trans- 
ported by Big John and the billions of lire, at least 20, 
delivered by Pacini via COMIFIN-FIMO to the PSI's 
Balzamo and the DC's Citansti. 


Bossi Notes Plans for South in Interview 


93ES06424 Milan PANORAMA in Italian 9 May 93 
pp 60-61 


[Interview with Umberto Bossi by Valeria Gandus; place 
and date not given: “A Big Sword at High Noon™] 


[Text] Lega Nord: The Lombards on the New Crusade. 


He is asking for development and jobs. He is also reeval- 
uating Don Sturzo and Vanoni. Thus Bossi wants to enter 
the south. 


The League, a little less northern and a little more 
Italian, is landing in the south. Its new name, from 
Florence down, will be Federal Italy League. It was 
chosen by Umberto Bossi, rumored to be a candidate for 
mayor of Milano, who is abandoning the idea of sepa- 
ratism and is holding out his hand to the south. And 
what are his objectives? PANORAMA asked him. 


{[Gandus} During the 1992 political elections, the League 
did very badly in the south. What makes you think that 
today it would do better? 


[Bossi] Look, last year was only a provocation. Then, it 
was not the time to harvest consensus, but only to sow 
doubts. With two names, (Southern League and 
Northern League) and about one hundred militants, we 
scared the old parties and opened the discussion in 
civilized society. Nevertheless, in a year the regime fell, 
the Mafia (the old one, the one of the contracts and 
collusion with the political power) fired its last shots, and 
we have grown. Also in the south. 


[Gandus)} Enough to have a local class of leaders already” 


[Bossi] We have men. Few but good. Local people who 
understand, and share, our idea of federalism. Not little 
intellectuals sent to the south to preach to the masses and 
promise welfare as the old PCI [Italian Communist 
Party] used to do. 


[Gandus} And who are these League men of the south” 


[Bossi] Authentic aposties of federalism. At the begin- 
ning, when it 1s hard, when everyone 1s against you, only 
those with an apostolic spirit can survive. See, we have 
there some rocks, people who held on hard and today are 
Starting to reap the fruits of their labors 


[Gandus] Even in Sicily, where those who oppose the 
marriage between Mafia and politicians already have a 
champion in Leoluca Orlando? 


[Bossi] I repeat, there are not may of us, but we exist. 
And we challenge everyone, even the Rete. We shall see 
who wins: we, who come from a civilized society, or 
Orlando, who comes from the DC.... 
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[Gandus] But why should the south pay attention to you 
who have always fought an anti-southern battle? 


[Bossi] Yes, now go on and say that we are also racists, 
that we are against the southerners, that we are greedy 
and want to keep all the mor cy for ourselves... 


{[Gandus} Why? Are you suddenly the defenders of the 
Development Fund for Southern Italy? 


[Bossi] The idea of the Development Fund for Southern 
Italy was not a bad idea. Of course, if it had been a 
special instrument. But after 40 years, it is still there to 
gulp down money and to fatten parties, gangs, and all 
sorts of parasites. Instead of creating jobs, it has 
destroyed them. The redemption of the south—as Ezio 
Vanoni, a great pro-southern person (from the north), 
used to say—can start only from jobs and rising incomes. 
This was the goal of his famous plan that the parties were 
careful not to implement. 


{Gandus] Therefore, the League is reevaluating Vanoni? 


[Bossi] If it is for that, Don Sturzo, too, a convinced 
federalist: He used to say that the south cannot develop 
in a centralized and corporative state because equal 
opportunities are not guaranteed for all. His words were 
so true that during the 1950's Italy senously nsked 
secession. The Mafia, which was then in politics directly, 
was ready to take away a part of Italy. It did not do so 
only because it reached some agreements with the DC 
{Christian Democratic Party}: In exchange for managing 
welfare and using all the money spent by the north, it 
renounced any secessionist ideas and agreed to manage 
politics and business together with the parties. All the 
problems of the south start there 


[Gandus] And how are you going to solve ther * 


[Bossi] The key words are: jobs, incentives, investments. 
Namely: Provide a secure job and real employment for 
those people who today live on fake, small disability 
pensions. Of course, salaries cannot be like those in the 
north, because there the cost of living is lower. This must 
be well understood by the unions. By the same token, the 
industrialists must understand that if they want the 
incentives and other facilities, such as exemptions from 
taxes, they must behave, be productive, and set up real 
plants and not sacred images, empty shells good only to 
obtain government financing. They must also guarantee 
jobs; no regular hirings, no tax exemptions. It's clear, no” 


{[Gandus] But will the northerners be ready to give 
money for the south, after the brainwashing you have 
done on them in these years’ 


[Bossi] Oh come on! But why are you continuing to 
describe us as brainless and heartless racists” 


[Gandus}] Excuse me, but | didn't invent slogans like 
“secession,” and “Northern Republic” 


[Bossi] We of the League are not secessionists, we are 
laymen. And do you know what the word “layman” 
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means to me? “L” for liberty, “A” for self-determination 
[autodeterminazione], “I” for individuai initiative, “C” 
for cooperation. As you see, we are for a cooperative 
liberalism. The old liberalism has failed because it was 
not able to feed the world. On the other hand, we believe 
that it is necessary to help those who are in difficulty, 
inside and outside Italy. But in the mght manner: not 
with charity, but by giving people the necessary means to 
help themselves. Of course, if we do not succeed (or do 
not want to) to follow this route, within four or five years 
there will be a secession, indeed. And it will be the entire 
population of the north that does it. With workers 
unemployed and plants closed, prostrated by the compe- 
tition from the East, taxation will no longer be tolerated. 
The integrity of the state will be challenged, not for 
political reasons, but for social and economic reasons. 


{[Gandus] Don’t you see that you are again raising the 
specter of secession? 


[Bossi] We do not understand each other. The north does 
not want to separate itself from the rest of Italy. It wants 
to emulate Germany which does not provide welfare but 
investments in the more devastated areas (those of the 
former German Democratic Republic, its south) making 
the entire nation stronger and more competitive. 


[Gandus] And what if your new neosouthernism is only 
a trick to fill in the void left by the traditional parties that 
are now in difficulties due to the Tangentopoli crisis? 


[Bossi] Without the League, the Clean Hands investiga- 
tion would not be where it is today. As for the crisis of 
the parties, yes, we have created it, by slowly eroding 
their power, starting at the foundations. In the north, the 
people have understood this a long time ago. In the 
south, they are starting now. 


[Box, p 60} 


A Poll 


It is quite a respectable booty: 15 percent in Rome, 9 
percent in Naples, and 8 percent in Bari. According to 
the PANORAMA-SWG poll, these are the votes that the 
Federal Italy League could win in three sample cities. 
The reasons for these votes to the League are principally 
the opposition to the traditional parties, the clarity of the 
language, and the proposal of local management of tax 
revenues. Against is the possibility of national division 
and the lack of administrative experience. 


[Box, p 61] 


Only Intellectuals Say No 


Is southern and Central Italy really ready to accept the 
newborn Federal Italy League as Umberto Bossi affirms? 
According to a telephone poll carried out by SWG for 
PANORAMA in Rome, Naples, and Bari on a represen- 
tative sample of the local population, it seems so. 
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Fifteen per cent of Romans, 9 per cent of Neapolitans 
and 8 per cent of Baresi would give their vote to a 
candidate of the new League. 


Not too many, perhaps, but certainly many more than 
expected. Poll expert Giorgio Galli remarks: “Judging 
from the results of the poll, Bossi is right. Because of the 
dissolution of the system in power, the League is able to 
compete with MSI and Rete for a good part of the protest 
votes.” 


On the other hand, Maurizio Balocchi, the representa- 
tive assigned by Mario Bossi to handle relations with the 
south, is not surprised by the results: “Every day we 
receive dozens of letters and faxes from people and 
associations in the south asking for our help, to bring to 
them the winds of the north. And we answer opening 
branches, holding meetings, offering our experience.” 


For now, the branches of the League in the south can be 
counted on the fingers of one hand: Bari, Pescara, 
Agrigento, Benevento, and Naples. Also the members are 
few, only a few hundreds. Mostly businessmen, mer- 
chants, and professional men like those who met last 
week in Terni to prepare a list to be presented in the next 
administrative elections. Or like the League members led 
in Bari by 43 year old Antonio Dell'Omo, forme: MSI 
sympathizer and head of the Pugliese federation (vhich 
includes the branches of Manfredonia, Andriz., San 
Severo, and the soon-to-be-opened branches in 
Modugno and Altamura). 


No one knows if the change of name imposed by Bossi 
will help to win the unruly dependent workers, above all 
those working for public agencies, frightened by the 
Nordic and antistate rage of the League. Of course, the 
new League, even if federal and Italian, will not win the 
Neapolitan workers. “Especially if the hypothesis of the 
different wages between north and south is confirmed,” 
declares Bruno Terracciano, regional secretary of UIL 
[Italian Federation of Trade Unions], “it would be like 
scoring a sensational point against themselves.” 


The entrepreneurs are more flexible: “Bossi had a dem- 
agogic political beginning, but today he can represent a 
valid alternative to the system of corruption,” says 
Mario Fiore, president of the young Neapolitan indus- 
trialists. 


Opposed to the idea of the League are the intellectuals. If 
in Rome Giulio Savelli, former publisher and member of 
the 1968 protest movement, has been for Bossi for some 
time, in Naples Gerardo Marolla, director of the Insti- 
tute for Philosophical Studies, invites the representatives 
of the Lega to visit the show that the Institute has 
organized at the Royal Palace. The topic: The culture of 
the south for a unitary state. 
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Outgoing Air Force Chief on Budget Cuts 
PM1105152893 Milan IL GIORNALE in Italian 
7 May 93 p6 


{[Unattributed interview with Squadron General Stelio 
Nardin; date, place not given] 


[Excerpts] Rome—Squadron General Stelio Nardini, 61, 
a fighter pilot with 4,000 hours’ flying time, resigned as 
chief of staff a few days ago, having been head of the Air 
Force for three years. Under his command Italia: p:'ots 
were active in the Gulf war, Somalia, Ku:¢..icn, 
Albania, and Yugoslavia, and now have come up against 
the most treacherous test of all: the New Defense Model. 


{IL GIORNALE] What does the Air Force need now? 


{Nardini] The essential requirement is an integrated 
defense system comprising all its components, namely: 
1. the command and control system; 2. warning equip- 
ment; 3. active response resources, that is, fighters and 
surface-to-air missiles. With our annual funds, we are 
updating the control system and our radar network in 
line with NATO requirements, but our major gap is in 
the sphere of antiaircra‘' missiles and fighters. The 
former consists of the eight Nike-Hercules groups in the 
Venice region, which have been considerably super- 
seded. Our fighters are F-104 S’s, which were commis- 
sioned in 1969 and which even then were an updated 
version of the F-104 G’s purchased in 1963. We have 
modernized their radar systems to try to cover the period 
between their becoming unable to counter aircraft that 
could be used against us and the introduction of the new 
EFA (European Fighter Aircraft) planned in the mid- 
eighties, which should be delivered in around the year 
2000. We also have two other elements—the aging 
Tornadoes (designed in the late sixties) and the Amx 
reconnaissance bombers (designed in the mid-seventies) 
which are still being allocated to our units. 


[IL GIORNALE] Our fighters have already started to 
become operationally ineffective... 


[Nardini] Yes, the latest generation of planes, both 
Soviet and American, are maneuverable, agile, whereas 
our F-104’s, which first flew in 1954, with their small 
wings and high power, can climb fast (12,000 meters in | 
minute 35 seconds) but are not very maneuverable and 
cannot compete with planes that can turn much more 
sharply. So our F-104’s can no longer counter a hypo- 
thetical threat... 


[IL GIORNALE] Be that as it may, you are apparently 
having to replace the F-104’s wings to avoid their falling 
off in flight. 


[Nardini] We are indeed replacing their wings, just as we 
are revising their electric wiring. The basic structure of 
the aircraft is indestructible. But the fact is that the older 
they are, the longer they spend on the ground for 
servicing, which means that the pilots spend less time 
flying and are less well-trained. The approximately 100 
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F-104 interceptors in service have all undergone ASA 
(weapon system modernization). 


{IL GIORNALE] With 100 old F-104’s, is the defense of 
our national territory not a problem? 


{[Nardini] As far as air defense is concerned, we are 
vulnerable, and we have to cover a surface are of | 
million square km. It is like having an alarm system that 
cannot be connected to all the windows in the house. 
Because of the way things are, we have to leave some of 
the windows open, and this means in practice that we 
cannot prevent the intrusion of an enemy into our 
national airspace. 


{IL GIORNALE] So our airspace can be penetrated. 


{Nardini] Every year we make about 100 actual intercep- 
tions—aircraft that enter our airspace, either by mistake 
or intentionally—which means that we can deal with 
Situations that could be described as “normal.” If a 
dozen aircraft were to appear at the same time, perhaps 
from different directions, we could not monitor them all. 
In any case, it is inconceivable that an F-104 could 
match modern aircraft such as those possessed by the 
former Soviets. 


[IL GIORNALE] So is the technological standard of our 
air defense—which is the first barrier to a hypothetical 
threat, insofar as an intrusion from the air on the part of 
a piloted aircraft or a missile is more like’y than a cavalry 
charge on the Friuli plain—inadequate? 


{Nardini] Definitely. We could feel safe now if we had 
Patriot missiles and EFAs. As for antiaircraft missiles, 
the original plan provided for 16 batteries, which were 
gradually reduced to nine (costing 1,600 billion lire). As 
for the EFAs, a process of rationalisation and reduction 
of requirements is under way, on the basis that the 
specifications were drawn up in 1985 when the capabil- 
ities of the Warsaw Pact were still at their height. The 
threat remains qualitatively high, but it is less in quan- 
titative terms. The aircraft flying at that time are still 
flying (and are indeed about to be improved). They are 
the MiG-27, MiG-29, and Sukhoy-27, though there are 
certainly fewer of them. With regard to the EFA, we said 
that our optimal requirement was 324, then we reduced 
this first to 216, then 165, which is the same as the 
number of F-104’s that we originally purchased. We 
subsequently reduced the number of fighters to 130, but 
if the expected cost rises, that number will fall again—as 
Minister Ando announced 15 October 1992—to 110, 
and that would really put us in a dangerous position, 
keeping in mind that at any one time 25 percent of the 
fleet is grounded for maintenance. 


{IL GIORNALE] What about the Air Force's other 
needs, still relating to the defense of our territory— 
airborne radar. for instance? 


{[Nardini] The New Defense Model [NMD] drawn up in 
1991 benefited from our experience in the Gulf war and 
therefore included among the prime necessities airborne 
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radar systems and flying tankers. However, our national 
economic situation suffered a sharp deterioration in the 
early months of 1992, so many items were eliminated from 
the latest version of the NMD presented by Minister Ando 
15 October 1992. We have purchased the flying tankers (two 
are already in service and the other two will be available in 
a few months’ time) but we have had to forgo the airborne 
radar systems (which cost 100-120 billion lire each). Be that 
as it may, on the basis of NATO’s new strategic concepts, we 
do not intend to have to do everything ourselves and in the 
event of an international involvement, Awacs will be made 
available by someone else. This, even if Italy, which is 
exposed at the center of the Mediterranean, had its own 
radar systems. 


{IL GIORNALE] Is there a minimum threshold below 
which the Air Force would become useless and might as 
well close down? 


{Nardini] At present we have seven bases and it is already 
planned that we reduce them to five, but if we were to lose 
any more, defense would become an insoluble problem. 
Italy is over 1,000 km long, and we certainly cannot have a 
fighter take off from Istrana (Treviso) to check on a radar 
signal picked up in Corfu. We distributed the bases regularly 
when the F 86 Ks were in service, and when we have the 
EFAs—which are better and can refuel in flight—we can 
reduce the number of bases to five, but no less. Moreover, 
the minimum number of interceptors is 130, for the reasons 
I have already given you. Last, there is the transport 
problem. The NMD envisages 60 transport aircraft, whereas 
at present we have 56, and they present modernization 
problems... 


{IL GIORNALE] Do you think the declared principle of 
the NMD—less quantity, more quality—can really be 
achieved? 


[Nardini] Definitely. We sent our Tornadoes to the 
Gulf—not the F 1094 reconnaissance aircraft, which, 
however, adequately protected, did good service in 
Turkey, taking photographs along the border with Iraq. 
The qualitative leap forward in our systems is in the field 
of technology: If we can fly a Tornado-type fighter 
bomber at very low altitude so as to evade the missile 
network designed to defend objectives, then fine; other- 
wise we will lose them all. In aeronautics, either you 
achieve an adequate technological standard, or it is 
better to do without an Air Force. 


[IL GIORNALE] If parliament approves the NMD, can 
the Air Force achieve an acceptable qualitative standard 
or, according to the official definition dictated by poli- 
ticians, a “sufficient” standard? 


{Nardini] The NMD allows for a not very adventurous 
hypothetical budget. Of the 2,960 billion lire in the 1993 
budget, once you have deducted pensions, the carabinieri, 
and so forth, it leaves 18,500 billion for actual defense. 
According to the minister, what with actual funds available, 
savings, and additional resources, investments in modern- 
ization of equipment should total some 60 trillion lire over 


FBIS-WEU-93-090 
12 May 1993 


10 years throughout the Armed Forces. The novelty in all 
this is the fact that at least there will be some guarantees of 
certainty. In other words, there can be no repetition of what 
happened in July last year when, mid-way through our 
programs, The Defense Ministry suffered a 1,500 billion lire 
cut. We need a definite foundation in order to be able to 
make plans. 


{IL GIORNALE] The impression is that in the past 30 
years national defense policy has had only one objec- 
tive—to eliminate the Armed Forces. It is no accident 
that Minister Rognoni said that our problem is how to 
spend as little as possible on defense. 


{Nardini] For some years the public have seemed more 
sensitive in this regard, partly as a result of the Yugoslav pot 
boiling alongside us. Many countries are spasmodically 
seeking a stability that is difficult to achieve, and the 
philosophy of security has spread to include even energy 
supplies. It is no longer a matter of cooperating in coun- 
tering a well-known threat, as at the time of the opposition 
between the two blocs, but a matter of acquiring and 
maintaining an operational capability that will enable us to 
take part with the others in integrated missions such as those 
in the Gulf, Kurdistan, and Somalia. 


{IL GIORNALE] What will the Italian Air Force be like 
in the year 2000? 


{Nardini] It will be 35 percent smaller in terms of aircraft; 
41 percent in terms of air defense and air tactical forces; the 
present 37 groups will be reduced to 32, with a 16 percent 
reduction in staff; and the present 24 operational bases will 
be reduced to 19. The 638 jet aircraft in service in 1990 
(including defense, air tactical, and training aircraft) will 
have fallen to 444 as early as 1995, with a reduction of 30 
percent. As for the various components of our fleet, I have 
already said that the EFAs, the post-2000 fighters, reduced 
in the latest cuts from 165 to 130, could perhaps suffer 
further reductions; there should have been 238 Amx recon- 
naissance fighter bombers, currently being delivered, but 
they were cut first to 153 (the minimum needed to equip the 
six groups to which they have been allocated) and then | 36. 
There are at present 93 Mb-339 training aircraft; in the year 
2005 there will be 80 of them, and they will decrease in 
subsequent years through obsolescence, and no replacement 
has yet been planned. Let us not forget that to have a new 
aircraft it takes 14 years from submitting a requirement to 
when the aircraft can actually take off. 


{IL GIORNALE] What would you like to say to the 
Italian citizens? 


{Nardini] I would like them to be aware of the efforts that 
the Armed Forces make every day to ensure the nation’s 
defense and to take part in missions abroad on a scale 
unprecedented since the end of World War II. Fortunately 
these are humanitarian interventions or tasks resulting from 
UN resolutions, though our aircraft can be brought down, as 
happened with the Tornado in the Gulf in 1991, and the 
G222 and the Army helicopter in Bosnia last year. 
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National Bank Governor Thinks Devaluation 
Unlikely 


PM1105153993 Lisbon EXPRESSO in Portuguese 
8 May 93 pp Cl, C24 


[Virgilio Azevedo report: “Escudo and Peseta Will Not 
Be Devalued”’] 


[Text] Miguel Beleza denies the possibility of an immi- 
nent devaluation of the escudo and the peseta in the 
context of a realignment of the European Monetary 
System (EMS). 


In statements to EXPRESSO, the Bank of Portugal 
governor emphasized that it does not seem to him 
“essential or even very likely” that that devaluation 
should occur, following the referendum on Maastricht in 
Denmark, scheduled for 18 May, or the early Spanish 
election, which will take place 6 June, partly because “so 
far as can be judged, the trends in the main indicators of 
the Portuguese and Spanish economies do not make any 
realignment necessary.” On the contrary, “conditions 
suggest and confirm that there is every advantage in 
riaintaining the policy of exchange rate stability.” 


Beleza explained that “when there are real expectations 
on the markets that there will be a change in exchange 
rates, that change ends up taking place earlier than 
expected.”” And the central bank governor recalled what 
happened in September 1992, when the turmoil on the 
foreign exchange markets owing to the imminence of the 
referendum on Maastricht in France led to the with- 
drawal of the lira and the pound from the EMS before 
the day it was held—not after its results were known. 


Some market analysts and dealers have even spoken of 
the possibility of the escudo’s leaving the EMS if the 
outcome of the referendum in Denmark is a “no” to 
Maastricht, but Beleza regards that possibility as “‘aca- 
demic, since there is no reason right now for that issue to 
be raised in terms of economic policy.” 


Markets Have Calmed Down 


If there is no realignment of the EMS before the summer, 
many speculators will certainly lose money, after acting 
on the markets in the expectation of a devaluation of the 
escudo since the controversial speech in which [Finance 
Minister] Braga de Macedo criticized the Bank of Por- 
tugal’s conduct 4 March and on which Beleza refuses to 
comment. 


For the present, the available information indicates that 
the pressures on the peseta and the escudo have abated 
over the past few days, after six European central banks 
conducted an unprecedented intervention in the market 
23 April in order to defend the Spanish currency against 
the speculators’ attacks. The recent cut in German 
interest rates has also contributed to an easing of ten- 
sions in the EMS. Moreover, Spanish Economy Minister 
Carlos Solchaga stated in Madrid this week that his 
government would not “jeopardize exchange rate stabil- 
ity,” and that the EMS countries are convinced that the 
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peseta’s current exchange rate “is the appropriate 
exchange rate for its level of competitiveness.” 


In the meantime, interest rates on the Portuguese money 
market fell somewhat this week, since the Bank of 
Portugal decided to inject liquidity into the system; this 
became possible because the escudo showed some Sta- 
bility on the foreign exchange markets. 


In any event, Miguel Beleza does not share the view that 
the escudo’s performance is always dependent on the 
trend in the peseta. “Since Spain is one of Portugal's 
most important trading partners, what happens to the 
peseta is very important, for instance, for the formula- 
tion of economic policy in our country,” the Bank of 
Portugal governor explained, but he added that “those 
strong relations between the two countries are not such 
as to necessitate the trend in the peseta always being 
accompanied by a trend in the escudo in the same 
direction.” 


Moreover, the two economies’ circumstances are “very 
different” in some respects, and Beleza stressed that the 
fall in economic activity and demand “is greater in Spain 
than in Portugal,” as is the unemployment rate. In 
addition, “political uncertainty, which is a very impor- 
tant factor for the currency’s performance, exists in 
Spain right now, on the eve of legislative elections, but is 
absent in our country.” Moreover, the Bank of Portugal 
governor regards “the hypothesis of a two-speed Europe 
as extremely undesirable and unnecessary,” both from 
the viewpoint of the EC and from the national view- 
point. “It is not wholly impossible,” Beleza acknowl- 
edged, “but Portugal has a chance to meet the criteria for 
convergence with the EC sufficiently in time and in an 
appropriate manner for its possible inclusion at a lower 
speed not to be necessary.” 


In addition, with respect to the discussion of the reform 
of the EMS, which will take place at the next meeting of 
the Twelve’s council of finance ministers 22 May in 
Copenhagen, the Bank of Portugal governor stated that 
“more important than the reform of the EMS is the fact 
that the current situation of instability shows the need 
for reforming the coordination of the Twelve’s monetary 
policies and for proceeding rapidly and unhesitatingly to 
the second and third stages of Economic and Monetary 
Union (EMU).” 


In order to reach the second stage of EMU, the Bank of 
Portugal's charter will have to be amended by | January 
1994 in two respects: The possibility of the state's 
funding by the Bank of Portugal must be removed, as 
must the clause allowing the central bank to buy treasury 
bonds unconditionally. 


* Details on Ongoing Navy Restructuring 
03WE0390A Lisbon O DIABO in Portuguese 20 Apr 93 
pp 10-12 


[Article by Adelino Cunha: “Sea Wolves Rehearse Naval 
Battle’’]} 
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[Text] Fernando Nogueira witnessed 10 hours of exercises of 
the nation’s Navy. Once again, he was alerted: new equip- 
ment is urgently needed. Following the arrival of the Meko 
frigates, the respective helicopters are scheduled to arrive a 
few months from now. Later, three new submarines will be 
pemmanee The rest of the fleet will also be significantly 
This is what the government intends in 1995. 
Small and modern forces. This is why, in 1995, Portugal will 
command the most important naval force of the NATO in the 
Atlantic. “Velho do Rostelo” give way: the ships will (really) 
put out to sea! 


The real modernization of the nation’s armed forces began 
with Fernando Nogueira. Far from being peaceful, this 
process of restructuring has experienced some critical 
moments—such as the “revolution in thinking” inherent in 
the so-called “Law of the Colonels,” the approval of which 
generated so much controversy—but has finally showed 
some results, although some basic changes, such as the 
introduction of a system of contracts and volunteer service 
in the Army, have not had the desired or necessary effect. 


The Meko class frigates have been the signal of modern- 
ization from the Ministry of National Defense. This was 
the first practical initiate following the declaration of 
intent by Adm. Souto Cruz regarding the need to acquire 
this type of vessel. At that time, money was in short 
supply and the possibility of selling off the Baptista de 
Andrade class corvettes was even seriously considered. 


Navy 


Throughout history, of the three branches of the Armed 
Forces, the Navy has always played a preponderant role. 
Maritime trade, fishing, and military commitments—such 
as NATO—oblige Portugal to maintain a mobile but, above 
all, efficient Navy. And these parameters may only be 
achieved with modern logistical means. The existing means 
are far from ideal. The situation is gradually being turned 
around, but, except for the Meko fngates, the ships which 
the Navy has today were inherited from the 1960's. 


The Joao Belo class frigates and the Baptista de Andrade 
corvettes date, respectively, from 1967 and 1974. The 
Albacora class submarines also date from the late 1960's 
and their useful life is almost ended. In fact, they are 
already obsolete. Aware of this fact, the minister and 
strategists are already engaged in studies concerning the 
acquisition of three submarines to replace the present 
ones. The rest of the fleet will also be impzoved. 


Submarines by 1999 


The “Albacora,” “Barracuda,” and “Delfim"™ have 
already been in action for 28 years. At the end of their 
useful life, the National Defense Minister will replace 
them, starting in 1997, when the first one will be “scut- 
tled,” followed by the others in the next two years. 


The acquisition of new submarines will take into account 
the defense of national sovereignty and the respective secu- 
rity of maritime shipping, as well as the commitments 
within the scope of NATO action. This means that the new 
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units will be conventional and should have the attributes of 
the existing submarines, within the current technological 
realities. 


The Navy officers warn that the entire process of pur- 
chasing the new submarines must be speeded up, since 
“they are much needed and, in the present plan, there is 
this important gap.” 


Because of their mobility and cost-effectiveness, along with 
the surprise factor, submarines are an increasingly promi- 
nent military asset. Portugal, whose entire past and present 
is linked to the sea, has a great need of this means of 
dissuasion against hostile action and to guarantee secunity. 
The minister 1s attentive to the requests of all the branches 
of the Armed Forces, but within four years new submarines 
will show up in Portuguese waters. “We are going to try to 
make up for lost time in this area, where we have already 
begun training,” said Minister Fernando Nogueira. 


‘Helis’ To Arrive this Year 


When Portugal received its three escort ships, it was 
promised that the helicopters—complementary logistical 
means—would be quickly acquired. The Navy began 
then to train its own pilots, in collaboration with the Air 
Force, and now, three years later, “everything is in 
place,” say the officers of the Meko frigates. 


Actually, the first two “helis” should arrive in August 
and a third will arrive in December. In all, the Navy will 
receive five helicopters. 


The three frigates are duly prepared to house the Lynx 
MK95's, the model which 1s also used by other NATO 
member countries. Principal characteristics of the heli- 
copters include the ability to locate targets for the 
launching of surface-to surface missiles (with which the 
Mecos are equipped), radar, sonar, and, finally, the 
possibility of launching torpedoes. 


The crews of these highly important aircraft—four pilot 
officers, eight sergeants, and four enlisted men—will be 
completely integrated in the existing crews of the respec- 
tive frigates, which will be limited to 164 men. 


Fernando Nogueira received a message during the 
briefing of the “Contex 932” exercise: a slide of a 
helicopter landing on a frigate. “We hope that this vision 
will [become a reality] in the very near future,” the 
officer said. The minister heard him. And smiled. 


‘Harpoon’ and ‘Sparrow’ 

The three Meko class frigates, the pnde of the nation’s 
sailors, are equipped with systems that are capable of 
taking electronic countermeasures. This 1s the so-called 
“electronic warfare’ which confuses the enemy, leaves 
him without communications and easy to locate. Also, if, 
after the “invisible battle,” it 1s necessary to enter into 
direct armed confrontation, the Portuguese frigates will 
not be totally accessible to the enemy. 
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In addition to the Vulcan 20-mm antimissile system, which 
fires about 3,000 rounds per minute, the warships are also 
equipped with “Harpoon” surface-to-surface missiles and 
“Sea Sparrow” surface-to-air missiles. However, it is 
unlikely that these systems will be armed in peace time, 
since, from all indications, the Mekos carry the systems, but 
not the missiles. 


When loaded, the MK-44 and MK-46 torpedo launchers 
constitute the most powerful weapon of the frigates, 
further complemented by a 100-mm gun. 


Sea Pirates 


“It is mecessary to reduce the human costs and also to 
sustain and improve our forces. We are going through a 
good moment for the Portuguese Armed Forces,” exulted 
the defense minister in the final phase of the naval exercise. 
Earlier, officers in this branch discussed the present and 
future role of our naval forces. “It is by the existence of a 
force that many conflicts are avoided and our interests are 
safeguarded,” the military regularly argue when they ask the 
government to purchase new military equipment. 


With the strategic changes caused by the disappearance of 
the Soviet Union as a superpower, the program of Navy 
missions was adapted directly to the new circumstances. 
The grimmest of all these is the dispersion of the traditional 
war theaters. “The Navy is attentive to the actions of 
terrorists and narcotics traffickers,” an officer said. More- 
over, North Africa is under the continuing vigilance of the 
National Defense Ministry; this is an area which, according 
to defense experts, could be a pole of regional conflicts that 
could present a danger to Portugal. 


The entire military structure, which was designed to handle 
possible aggression from the member countries of the 
Warsaw Pact, has had to be rethought and reevaluated. 
“The enemy could even be nght beside us,” some Portu- 
guese Navy officers said, half joking and half seriously 
concerned, It is a case for the expression “sleeping with the 
enemy.” 


[Box, p 11] 


Flashes’ from the High Seas 


* Our cameraman wanted to photograph the Sea 
Sparrow antiaircraft missiles. The obliging com- 
mander asked the second in command to see if it was 
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possible to open the flap of one of the containers, to 
view the missiles. It was clearly expected that they 
were in the Alfeite arsenal. 


A marvel of technology, the Vulcan-Phallanx type anti- 
missile weapon, a system of rapid-fire multiple cannon, 
is for defense in the proximity of the ship (CIWS). We 
wanted to see the equipment in action, but it was 
prudently covered with an oilcloth. Was it armed or not? 


The smoker aboard: Minister Fernando Nogueira. “If 
you see smoke, it 1s not coming from the smoke stack. 
The ship operates with gas turbines,” someone was 
saying. They told us. 


The problem having been settled regarding the bidding 
competition between the British and the Americans to 
supply the equipment for the Meko’s satellite communi- 
cation system, Adm. Fuzeta da Ponte was at ease and 
happy. But the fact is that the system must be in place 
before Portugal assumes command of the “Stanavfor- 
lant.” 


The Corsair teams confined themselves to firing some 
rockets at a wooden target in the water and firing three or 
four shots with the shipboard cannons. None made a 
direct hit on the object, which was meant to represent the 
top of a submarine. According to experts, however, the 
near misses would result in significant damage to a real 


target. 


Regarding the FIAT G.91's, poor old things (the famous 
“Ginas), which are to be replaced by the German 
“Alfajets,” they could not even take off, because of bad 
weather. Oh, well... 


They tell us that there were two submarines and Amer- 
ican and Spanish planes in the zone. We only saw one 
submarine and Portuguese planes, but since we are not 
Si. Thomas, we do not have to see to believe. 


We asked to see the hangar for the future helicopters on 
the ship. For the time being, there 1s nothing in there but 
a pair of bicycles. 


Our waters are not totally polluted. Proof of this is that, 
on our long voyage between Cascais and Sesimbra, we 
saw dolphins. 
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Cuban Consul Reportedly Expelled for Spying 
BR1105150993 Madrid ABC in Spanish 1 May 93 p 25 


[Article by Dolores Martinez: “Spain Expels Cuban 
Consul in Madrid for Industrial Espionage—Diplomat 
Set Up Network to Acquire High Technology™] 


[Text] ABC has learned from reliable sources that the 
Ministry of Foreign Affairs has given the order to expel 
the Cuban consul in Madrid due to industnal espionage 
activities in Spain. The same sources say that the dip- 
lomat set up and ran a network of young Cubans whose 
task was to illegally acquire high-technology equipment 
and computer programs, which were then sent to Cuba 
by air. 


For some time now, the intelligence service at the 
National Police Force has been investigating the Cuban 
consul in Madrid on suspicion of running an espionage 
network in Spain in the service of dictator Fidel Castro's 
government. The Cuban Embassy reports that the post is 
held by Isidro Quiroga, who was absent from his office 
yesterday. It is not known “when he will be back.” 


Evidence of the consul’s unlawful activities slowly took 
shape from testimony supplied by members of the net- 
work, who confessed that the diplomat forced them—in 
most cases under threat—io engage in espionage work at 
industrial high-technology and computer research cen- 
ters. Another of the network's tasks was to buy—by 
deceitful means—electronic and computer equipment 
that was subsequently sent to Cuba by air. 


Full Report 


Having learned of these events, intelligence agents from 
the Commissariat General for Information, armed with 
the confessions of some of the members of the network, 
wrote a full report that was then sent to the Ministry of 
Foreign Affairs, which is the body competent to order 
the expulsion of diplomats. After analyzing the issue, 
Foreign Affairs Minister Javier Solana agreed to the 
expulsion of the diplomat for activities which were 
incompatible with his diplomatic status. As is cus- 
tomary, he was given 48 hours to leave Spanish territory. 


The investigation into this case of industrial espionage 
was carried out in total secrecy to prevent diplomatic 
relations between Spain and Cuba from “suffering.” 
These relations went through a critical period in the 
summer of 1991, when a number of Cuban citizens took 
refuge in the Spanish Embassy in Havana. 


The sources also reported that industrial espionage is 
one of the most common “missions” entrusted by the 
Castro regime to its agents assigned overseas. Cuba, 
which is currently suffering a serious economic crisis, has 
no budget or researchers in the high-technology field, 
which is why it has turned to industrial espionage and 
the illegal acquisition abroad of this material. Spain is 
one of the main fields of operation due to the advantage 
of a shared common language. 
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The high number of officials which a Third World 
country like Cuba maintains in Spain—a member of the 
EC and NATO—has always aroused suspicion. How- 
ever, the most worryisome element is not the number of 
accredited Cubans, but the missions that they are car- 
rying out inside Spain's borders. In addition to industnal 
espionage, another function of these agents is to closely 
surveil the established Cuban colony in Spain. There has 
never been any doubt about the operations of agents of 
the G-2, the Castro regime's intelligence and repression 
service, in Spain. 


Castro's Envoys 


Spying on Cuban refugees and kidnapping attempts 
which Castro's “envoys” have carried out on Spanish 
soil are good examples. On 13 December 1985, four 
agents, acting under protection of diplomatic immunity, 
kidnapped Cuban Deputy Minister for Trade Manuel 
Antonio Sanchez, who had asked for political asylum in 
Spain. 


The most famous case of Cuban espionage in Spain took 
place in September 1990. Jose Buajansan, a political 
adviser at the Cuban Embassy in Spain, was forced to 
leave Spain for Havana. Although Buajansan’s official 
position was that of adviser, sources in the Cuban 
opposition in Spain say that he was the head of Cuba's 
secret service in Spain. 


ABC has since uncovered another case of espionage. 
Angel Sierra, known as “the Cuban from Barajas,” was 
officially a corporate representative at the Economic 
Office of Cuba. At the Cuban Embassy in Madrid, Sierra 
was registered in the protocol register of the Ministry of 
Foreign Affairs as a “porter.” 


Sierra's functions were limited, by his job description, to 
picking up the luggage of the Madnd Cuban delegation 
at the airport. However, his extracurricular activities as 
an employee of Cubatecnica were only too well known in 
both Havana and the Spanish capital. The Barajas air- 
port is one of the main meeting points for Cuban secret 
services in Europe 


Sierra was in charge of meeting collaborators stopping 
over in Madrid. According to Cuban dissidents, this was 
a covert way of keeping an eye on them during their stays 
in Spain. The government took away Sierra's free access 
card to Barajas airport. Following the appearance of 
information published in ABC, Sierra fled the country. 


In February 1991, four Cuban spres—under diplomatic 
cover in Spain—were on the verge of being expelled, but 
the government blocked the expulsion of the Cuban 
intelligence agents on the grounds of “political inconve- 
nience.” 


The report and recommendation for the expulsion of 
Feliciano Diaz Pacheco (from the Cuban Trade Board in 
Spain), Rolando Fermin Perez Perez (vice-consul), 
Leonardo Santos Armas (consul), and Basabe del Val 
(press attache at the embassy), all of whom are assigned 
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to the Cuban Embassy in Madrid, was drawn up over a 
number of months by the CESID [Ministry of Defense 
Information Service], and finally returned to the sender 
by the Ministry of Foreign Affairs. 


Further on Visit by Czech Republic’s Vaclav Klaus 


Speaks Against Western Protectionism 


LD1105165393 Prague CTK in English 1532 GMT 
1] May 93 


[Text] Barcelona, May 11 (CTK)—Czech Premier 
Vaclav Klaus said today that the situation after 1989 
when communism fell in the world, required marked 
initiatives on both sides of Europe. 


Speaking at a conference on Europe in the Year 1992, 
Klaus pointed out that most post-communist countries 
had been seeking new markets for their goods since the 
collapse of the common socialist market. In this situa- 
tion, trade barriers put up by Western European states 
directly threaten the velvet revolutions, he stressed. 


Klaus said he comprehended Western Europe's current 
economic problems which are accompanied by great 
political and social pressure. But he disagreed with the 
policy of protectionism which is being justified by a 
profound recession. The sudden collapse of communism 
in central and eastern Europe and the parallel effort at 
maximum possible integration in western Europe have 
produced many antagonisms, Klaus said. 


In conclusion of his speech, he summed experience with 
transformation in East European countries over the past 
two years. He stressed that economic restructuring must 
be carried out gradually in three stages: changes in the 
macroeconomic policy, price and foreign trade liberali- 
sation and widespread privatisation. 


The conference, organised by the British weekly THE 
ECONOMIST was attended by representatives of sev- 
eral dozens of prestigious companies and banking insti- 
tutions from Spain. Klaus arrived for a three-day official 
visit to Spain on Sunday [9 May]. 


Interviewed on Progress of Visit 


LD1105195793 Prague Stanice Praha Radio Network in 
zech 1648 GMT 11 May 93 


[Interview with Czech Prime Minister Vaclav Klaus at 
the end of his official visit to Spain by correspondent 
Katerina Kasparova in Barcelona on | 1 May—recorded] 


[Excerpt] [passage omitted] [Kasparova] Before your 
visit here in Spain, it seemed like this country did not 
particularly like the Czech Republic due to a kind of fear 
of losing certain advantages with the possible admission 
of the Czech Republic to the EC. Has this issue been 
cleared up? 


[Klaus] Naturally we touched upon this subject in our 
talks. I think that it is not a fear felt by key politicians 
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and businessmen; rather it is a game played by Foreign 
Ministry officials who talk behind our back in Brussels. 
I do not think that the Spanish politicians are playing 
this card. I hope that our clear method of saying that we 
do not need money but rather equal partnership rela- 
tions and markets has fallen on fertile soil. I really feel 


good about it. 


[Kasparova] Since we are talking about Furope, | pre- 
sume that you also discussed the currentn uations on 
the association agreement between the C2 .ch Republic 
and the EC. What was the outcome of these talks? Did 
the Spanish partners promise to support you? 


{Kiaus} I have to answer this question like this: I con- 
sider the association agreement to be such a minimum 
and a starting point for everything else thet if we did not 
have enough support on this, I would have to see it as a 
great failure. I take this more or less for granted, and see 
it as a Starting point for something further ahead. I think 
that we discussed it in this spirit. 


With Prime Minister Gonzalez, who undoubtedly has 
great influence in this matter, we talked about a certain 
idea which I have already heard from several leading 
Western politicians, like Chancellor Kohl and other 
prime ministers. It is the idea that something between an 
association agreement and full membership must be 
worked out. If nothing was to happen, we would be 
somewhat frustrated about it. The full membership 1s 
not something that will happen tomorrow or the day 
after tomorrow. There must be something nonstandard 
in between. In certain matters we are in favor of non- 
standard solutions. This is exactly what Prime Minister 
Gonzalez is proposing. The thing is that we must find 
something like that. Both us and them, together. [passage 
omitted] 


Corcuera on Garzon, Previews Election Result 


BR1205104793 Barcelona LA VANGUARDIA in 
Spanish 2 May 93 pp 14-15 


[Interview with Interior Minister Jose Luis Corcuera, by 
Mariano Guindal; date, place not given: ““Garzon's 
Presence Means That Corruption Will Be Rooted Out'— 
Corcuera Affirms That He Is Candidate Because ‘In 
Politics No One Is Ever Master of His Actions: The Party 
Asked and | Agreed”’—first two paragraphs are LA 
VANGUARDIA introduction] 


[Text] Interior Minis: us Corcuera has become 
a key man, not only as an |... cial for state security, but 
also aS an important personality in the Council of 
Ministers and in the executive branch of the PSOE 
[Spanish Socialist Workers’ Party]. His personal friend- 
ship with the prime minister, his vocation as a “concil- 
iator,”’ and his political instincts have made him the man 
of the future for the socialists. 


He does not want to talk about political alliances, but it 
does not bother him to publicly acknowledge that he 
sided with the Catalan and Basque nationalists of the 
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CiU [Convergence and Union] and the PNV [Basque 
Nationalist Party], with whom he got along famously 
when formulating government policy. He does not mind 
sharing his political project with someone so trouble- 
some and tough as Baltasar Garzon has been. On the 
contrary, he believes that “the people will get the mes- 
sage even more clearly that corruption is going to be 
rooted out.” 


{Guindal}] Do you not think that the inclusion of judge 
Garzon casts doubts on the so-called Corcuera law? 


{Corcuera] No, not at all. I think that it is incredible what 
people are saying about judge Baltasar Garzon, and the 
inferences arrived at by the same people who up until 
last Tuesday [27 April] had nothing but compliments for 
him. With this law, the people who have opposed it have 
been more famous than numerous. It is a law which is in 
line with those that already exist in other European 
countries. Indeed, it has already proven its effectiveness. 
Out of every 100 entries into houses made on the basis of 
this law, 96 have led to the arrest of a criminal and the 
seizure of illegal drugs. The proportion for judicially 
authorized entries is considerably lower. 


{Guindal] Do you believe that the presence of judge 
Baltasar Garzon on the PSOE electoral lists will make 
politicians more credible? 


[Corcuera] Spanish politicians in general are very 
upright people. The fact that such a prestigious judge as 
Baltasar Garzon is on the PSOE electoral list can only 
add to the list as a whole. It also sends a positive message 
to society as a whole. As the prime minister said, 
corruption is going to be taken very seriously indeed. In 
any case, however, | would repeat that nobody can call 
Spanish politicians into question, for they have made it 
possible to effect such an exemplary transition to democ- 
racy. 


{Guindal] Judge Baltasar Garzon is accused of betraying 
the office of a judge, just as you were once accused of 
betraying the UGT [General Union of Workers). 


[Corcuera] Anyone who thinks that is dumb and inca- 
pable of understanding that when I was a trade union 
leader, I tried to carry out my job as best as I could, and 
now that | am minister of the interior, | am doing that as 
best as I can too. If there is anything that I respect, it is 
a job well done, and judge Garzon has done his job very 
well. That is why he has earned the respect of society. I 
cannot understand why some people have used the work 
of this judge to attack the government or the PSOE, and, 
in just 24 hours, have turned him into a villain. I think 
that it is horrendous that Garzon is being criticized for 
dedicating himself to politics, something which I am sure 
he will carry out in the same responsible and efficient 
way that he carried out his previous work. Those who 
disparage Garzon are merely discrediting themselves. 


{[Guindal] Do you not believe that this decision will 
make Spanish politics even more judicially biased? 
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[Corcuera} I do not think so, for there have already been 
other judges and nothing happened. Now, I recognize the 
fact that there has been excessive “legalization” of 
politics, especially since certain parties have used this to 
gather votes. This will probably have to change. 


[Guindal] Who has been more loyal to the state over the 
past five years, the PP [People’s Party] or the IU [United 
Left]? 


{[Corcuera] The PNV and the CiU. I do not know 
whether I am being indiscrete, but I am so thankful for 
everyone's collaboration. | have maintained very close 
relations with the head of the Basque autonomous gov- 
ernment and with the Council of the Interior. I must also 
say that I have never encountered any reticence from the 
CiU. This does not mean to say that, as regards certain 
government issues, all political parties have worked 
together. I am very satisfied. 


{[Guindal} You say that you do not want to be a deputy. 
So, why are you going to Burgos” 


[Corcuera] In politics, no one is ever master of his 
actions. The party asked me and I agreed. | have always 
said, however, that | would only go to Burgos, which is 
my town, or Vizcaya. 


{[Guindal] According to your own figures, 900,000 
crimes were committed in 1992. Is that not a lot? 


[Corcuera] Indeed it 1s, but in 1990 more than 1.1 
million crimes were committed, and according to data 
from Interpol, our citizens are the safest in the industn- 
alized world. There is no justification for the psychosis 
of insecurity that sometimes crops up. 


{[Guindal] How do you respond to the criticism leveled at 
you by your former genera! secretary at the UGT? 


{[Corcuera] | am deeply saddened that a trade union 
leader is incapable of seeing the value in what has been 
achieved, especially when this has sometimes been of 
great value to workers. In 1982, we proposed—with great 
fanfare—universal health insurance, university educa- 
tion for the children of workers, and an increase in 
pension coverage. We did all this, and for that reason | 
do not understand why none of this should not have any 
value. 


[Guindal] Do you prefer the message from CC.OO 
[Workers Unions] leader Antonio Gutierrez? 


[Corcuera] When Gutierrez recommends voting for the 
left instead of the right, it is very clear what he wants for 
his country. 


[Guindal] Do you feel morally responsible for the death 
of immigrants who try to cross the border? 


[Corcuera] No, not at all. The Coast Guard has other 
things to do besides preventing the entry of illegal aliens 
into Spain. This 1s certainly a new phenomenon, not long 
ago, it was Spaniards who would go abroad in search of 











FBIS-WEU-93-090 
12 May 1993 


work. This just goes to show how much things have 
changed in this country. We are obliged to engage in a 
policy that allows us to welcome the greatest number 
possible of immigrant workers, but only for those for 
whom we have room. For this reason, we must fight as 
rigorously as possible against illegal immigration. We 
cannot be lax as regards the policy on alien status. On the 
other hand, we will not be able to give them the answer 
that they want to hear from us, nor can we avoid 


xenophobia. 


[Guindal] How can there be ngorous government with a 
divited party? 


[(Corcuera} The PSOE is the only party that has stayed 
together under the same symbol and same leader. There 
has been no other government in Europe that has 
enjoyed greater parliamentary support for its party than 
the government led by Felipe Gonzalez. The PSOE will 
hold its conference in 1994. There will be a debate, but 
no schism. 


[Guindal] What are you? A backer of Felipe Gonzalez or 
Guerra? 


(Corcuera] Those are stereotypes that lead to unfair 
attitudes. I have been given every label under the sun. 
First | was a “guerrista,” and then a “felipista.” The 
truth is that | am what I have always been: a person in 
search of the broadest possible agreement and ways of 
facilitating dialogue. Look, not even Guerra is a “guer- 
rista,” nor is Felipe a “felipista.” It is not even worth 
mentioning. 

[Guindal] Will there be any election rigging on the 
evening of 6 June 1993? 


[Corcuera] Whoever says that is very low indeed, and far 
removed from reality. It is true that in the 1989 elections 
the People’s Party called into question—without any 
evidence—the fair running of the election. That was a 
very irresponsible move. The same talk is starting up 
again, but before going down this path they should think 
about what happened with the postal votes. 


{[Guindal] But it is technically possible to rig an election? 


[Corcuera] No, sir. No matter who the interior minister 
is, a fair election is guaranteed by the central electoral 
college. In addition, supervisors and representatives 
from all the political parties are present at the voting 
centers. 


Poll Forecasts Socialists To Lose 30-40 Seats 
BR1205110193 Madrid ABC in Spanish § May 93 p 25 


(Unattributed report: “Analyses of Latest Data From 
CIS Reveal Slight PP Edge Over PSOE—According to 
These Estimates, the People’s Party Could Win”) 


[Text] An analysis of the latest data from the CIS [Center 
for Social Research] from mid-April reveals a slight edge 
by the PP [People’s Party] over the PSOE [Spanish 
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Socialist Workers’ Party] in the upcoming elections. 
Indeed, the data even show that PP leader Jose Maria 
Aznar could take up to 153 seats, compared with the 
135-145 likely to be gained by the socialists. The IU 
[United Left] will take up to 28 seats, while the CDS 
[Democratic and Social Center] will remain without 
parliamentary representation, according to the experts’ 
estimates. 


The CIS data, along with the fieldwork carried out on 15 
and 16 April, show a possible upset in the political 
landscape, since the PP would be in a position to govern 
by means of alliances with the nationalist center-right 
parties, CiU [Convergence and Union] and PNV 
[Basque Nationalist Party}, which will add one and two 
seats, respectively, and which could contribute a total of 
26 seats to the hypothetical coalition. This would be a 
comfortable absolute majority of 179 deputies, four 
more than half of the House. This tallies with the 
experts’ analysis, for want of official data which this 
organization will forward to the electoral college in the 
next few days. 


On the other hand, the forecasts for the socialists are a 
genuine catastrophe, since they show that Felipe 
Gonzalez will lose between 30 and 40 seats. This would 
seriously impair his ability to govern, because neither the 
pacts with the United Left nor the alliance with the 
nationalists would enable him to secure a sufficient 
majority to run the government. 


According to the results of the survey, 27.2 percent of 
voters remain undecided. It is these undecided voters 
that could change the outcome. The forecast abstention 
figure is 37.6 percent, while 62.4 have decided to exer- 
cise their mght to vote. Among those who have decided. 
the PSOE has 22.8 percent and the PP has 20.5 percent. 
Consequently, it would be to Aznar’s advantage to take 
over part of the undecided vote by means of less contro- 
versial issues. 


The spectacular rise of the People’s Party confirms its 
months- long upward trend and, at the same time, would 
seem to indicate the fall of the PSOE, which has been 
dropping steadily since September. In March its rating 
fell below 35 percent, 5 percent less than in previous 
elections. 


Apart from the forecast rise of the PP, the political force 
that could make the most progress is the United Left, 
which, according to the survey, could take up to 10 more 
seats for a total of 28 deputies. This would be the best 
result obtained by the IU or the PCE [Spanish Commu- 
nist Party] ever. 


This would also be the best result ever for the People’s 
Party, which had more than 150 deputies when parlia- 
ment was dissolved. Since then, this number has enabled 
them to seek out an alliance with the CiU—with three 
seats—to take power. The | 53 seats will allow Aznar to 
dispense with the PNV to form a sufficient majority 
Aznar’s majority would increase to |72 seats if the 
United People Party [Herri Batasuna] representatives 
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support him in the House. According to the survey, the 
Catalan nationalists may also take one more seat, while 
the PNV’s number of seats would rise to seven, two more 
than in the last legislative session. 

The rise of the People’s Party is most pronounced in 
constituencies located in major cities. Thus, in Madrid, 
the PP could have up to 16 deputies, four more than in 
previous election. 


The PP will beat the PSOE in the three provinces of the 
Community of Valencia for the first time in its history, 
and will boast major progress in the region with | 5 seats: 
seven for Valencia, five for Alicante, and three for 
Castellon. 


Andalusia is where the data predict the clearest down- 
turn for the PSOE: Of the 42 socialist deputies elected in 
1989, only three will remain. The People’s Party, on the 
other hand, will take up to 19 seats, seven more than four 
<-years ago. The data indicate that the Andalusian Party 
will disappear from the parliament. 


The PP will also win for the first time in its history in the 
Canary Islands with six deputies, compared with five for 
the socialists. In most of the provinces of Castilla-La 
Mancha, another PSOE fief, the PP might beat the 
PSOE—and is certain to do so in Guadalajara, Ciudad 
Real, and Toledo. 
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The latest CIS electoral survey, carried out in March, 
showed a drop in the socialist vote: 34.6 percent, com- 
pared to a rise up to 33.6 percent for the PP. 


Compared to previous general elections, the difference 
was 5 percent for the socialists, which obtained 39.6 
percent of the vote, cad 7.8 percent for the PP, which 
obtained 25.8 percent of the vote. 


Likewise, the CIS predicts the rise of the United Left by 
2.6 percent compared to the results from the 1989 
general election (from 9 percent up to | 1.6 percent), and 
confirmed the predictable departure of the CDS from 
parliament. The variation in voting trends for nationalist 
groups was minimal according to the survey. 


The results obtained by the Center for Social Research 
are in line with those of private surveys whose results 
have been made public over the past few days. They all 
predict a balance of power between the two main parties, 
although some surveys show a slight edge for one or 
other of the parties. 


Other points of convergence between the CIS survey and 
the other studies were the disappearance of the CDS as a 
party represented in parliament, and the rise of the 
United Left. Similarly, they all predict stability as 
regards the nationalist vote. 
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Norway 


Estonia's Rebas on ‘Threat’ From Russian 
Presence 


PM1005 131693 Oslo AFTENPOSTEN in Norwegian 
29 Apr 93 p 8 


[Peter Beck report: “Estonia Asks Norway for Help With 
New Defense Forces”] 


[Text] “The Russians are delaying their withdrawal from 
Estonia, and we feel the Russian soldier to be a threat,” 
Estonian Defense Minister Hain Rebas told AFTEN- 
POSTEN. Rebas is on a three-day visit to Oslo to seek all 
the help and support he can get for building up Estonia's 
defense forces from scratch. 


Estonia is hardly like to present a military threat to 
anyone, even afier the country’s army has been properly 
armed and ec uipped. The country has 2,000 men in the 
army, 6,000 in the Kaitseliit (home guard), and 2,000 
border guards. 


Today it is the Russian presence in Estonia which is 
Defense Minister Rebas’ biggest problem. He said that as 
well as 7,000 men in uniform, there are 9,000 “civilian” 
reserve officers on Estonian soil, and the KGB and the 
military intelligence organization, GRU, are also well 
represented. 


“We view the Russians as a real threat, as on occupying 
force which is still on our soil two years after the 
liberation. The talks on withdrawal have become dead- 
locked; the Russians want to link an agreement on 
withdrawal to ‘the problems of the Russian minority in 
Estonia’—but such problems simply do not exist,” he 
said. 

According to Rebas, the ethnic Russians and the hun- 
dreds of thousands of Russians who have moved to 
Estonia since the war can easily become Estomian citi- 
zens. Even the infamous requirement of a knowledge of 
1,500 words of the Estonian language was relaxed by the 
government in December, in order not to add grist to the 
mills of Yeltsin's opponents. 


Rebas, who grew up in Sweden and has both Estonian 
and Swedish citizenship, says that everything to do with 
the Estonian defense forces has to be built up from 
scratch. Until last summer the Estonians had only 250 
rifles at their disposal. The Estonian Defense Ministry, 
which has only existed for a little over a year, has 33 
employees and receives around 3.4 percent of the 


national budget. 
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“We hope that the meeting which the Nordic defense 
ministers will hold in May on aid for the defense of the 
Balts will have a positive outcome for us. From Norway 
we would like all the excess maternel you can give us. 
What about transferring — me of the equipment from the 
operations you are wind ¢ down in southern Norway to 
Estonia?’ Rebas smiled. rie also wants cooperation with 
the Norwegian navy to learn from its experience of 
coastal surveillance, cooperation with the Home Guard, 
and help with the training of Estonian officers. 


“A mere 1.5 kilometers from our border there are 
Russian combat forces, including Spetsnaz troops, in the 
Pskov region. They could stage a coup in Estonia over- 
night if the revanchists were to come to power in 
Moscow again,” Rebas said. 


“It 1s the Finns who are Estonia's closest partners in 
cooperation. They have already supplied two used motor 
torpedo boats, and they ‘forgot’ to dismantle the guns on 
the boats. Defense Minister Jorgen Kosmo was ‘vague, 
but positive’ in his response to the Estonian plea for 
defense assistance,” Rebas said. But Kosmo did react 
positively to the proposal that the Balts should build up 
a professional force which will be at the disposal for UN 
peacekeeping Operations. 


“So far we have been beggars asking for help with all 
sorts of things. Now perhaps we can pay back a little of 
this with such a UN force,” said Rebas, who had also 
delivered a heartfelt plea to the Storting Defense Com- 
mittee: Norwegian instruments and instructors to help 
build up Estonian military music. 


Sweden 


Bildt Urges Danes To Vote Yes on Maastricht 


LD1108222193 Stockholm Radio Sweden in English 
2100 GMT 11 May 93 


[Text] Swedish Prime Minister Carl Bildt has taken a 
public position in the Danish referendum on the Maas- 
tricht agreement on European unity. The Danes vote 
next Tuesday [18 May] on whether to accept a renegoti- 
ated treaty with special exemptions for Denmark. 


Writing in the Copenhagen newspaper BT [BER- 
LINGSKE TIDENDE] on Tuesday {11 May], Bildt says 
the referendum will be a milestone in Nordic history. He 
says a Danish yes to Maastricht will mean a much 
needed stimulus to Nordic cooperation as well as a lift to 
Sweden, Finland, and Norway's applications to join the 
Community. 


According to an opimon poll published Tuesday, Danish 
support for the new Maastricht agreement 1s on the rise 
again with 48 percent in favor and 33 percent opposed. 
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Foreign Minister Departs for London on Island 


NCJ005201693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
10 May 93 


[Text] Foreign Munister Alekos Mikhailidhis left this 
evening for London where tomorrow he will begin con- 
tacts with officials of the Foreign Office on the Cyprus 
issue. On 12 May, Mikhailidhis will have talks with 
British Foreign Secretary Douglas Hurd. In a statement 
to Cyprus Broadcasting Corporation, Mikhe lidhis said 
that he will stress our readiness for substs ° .al negotia- 
tions during the New York talks. He also said that he will 
ask for Britain’s contribution so that the new dialogue 
will be productive and lead to a functional and viable 
solution. 


Reportage on Visit by U.S. Official David Ransom 


Meets With AKEL Chief 


NC 1005200293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
10 May 93 


[Text] David Ransom, director of the U.S. State Depart- 
ment Office of Southern Europe Affairs, has met AKEL 
[Restorative Party of the Working People] General Sec- 
retary Dhimitrios Khristofias. Ransom is in Cyprus for a 
series of contacts in view of the resumption of talks on 
the Cyprus issue. A statement issued by AKEL notes that 
Khristofias underlined the need for the United States to 
exert influence on Ankara and Denktas to change their 
positions on the Cyprus issue so that there can be 
progress toward a just, viable, and functional solution of 
the Cyprus issue. 


John Maresca, U.S. State Department special coordi- 
nator on the Cyprus issuc, 1} expected in Cyprus 
tomorrow. Maresca and Rans)»m will have separate 
meetings with President Glavkos Klindhis and Turkish 
Cypriot leader Rauf Denktas. 


Meets With Party Leaders 


NC1105190493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1800 GMT 
11 May 93 


[Text] David Ransom, director of the U.S. State Depart- 
ment Office of Southern Europe Affairs, who is in 
Cyprus for contacts along with John Maresca (U.S. State 
Department Special Coordinator on Cyprus], met today 
with DIKO (Democratic Party] Chairman Spiros Kipri- 
anou. During the meeting, Kiprianou expressed DIKO's 
views on the current efforts to resolve the Cyprus issue 
and the role the United States and the other UN Security 
Council permanent members can play. 


Ransom also met yesterday with Liberals Party 
Chairman Nikolaos Rolandhis. They discussed the 
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Cyprus issue, particularly the New York talks. Ransom 
will meet with all of the Cypriot political leaders. 


U.S. Delegates To ‘Exert Pressure’ on Greek Side 


NC1105104893 Nicosia ELEVTHEROTIPIA in Greek 
11 May 93 p 3 


[From the “Views” Column: “Dignified No™] 


[Text] David Ransom, director of Southern European 
Affairs at the U.S. State Department, has been in Cyprus 
since the day before yesterday [9 May]. John Maresca, 
the U.S. State Department special coordinator on the 
Cyprus issue, will arrive today. The two officials will 
have contact with the two Cypriot sides in the frame- 
work of continuous U.S. interest on the Cyprus issuc. 


Beware of Greeks bearing gifts. 


We do not believe, however, that the U.S. delegates will 
bring gifts. Instead, they are arriving to exert pressure. 
Typically they will suggest, advise, and consult, but in 
essence, they will press. And it 1s well known on whom 
they will press-—the side that for many years has 
accepted U.S. pressure. U.S. pressure will turn on our 
side again this time. 


Why are we in such a rush to anticipate that the U.S. 
delegates are coming to pressure us’ Because we are 
suspicious, and because all the indications and reports 
from Washington show the United States attempting to 
drag us into accepting the much talked about Butrus- 
Ghali’s set of ideas completely and without reservations. 


Therefore, we are concerned about what the U.S. dele- 
gates are bringing. We want to hope that if they finally 
attempt to exert the suspected pressure, they will get a 
dignified answer. 


Protest Lodged on ‘Mistreatment’ of Greek 
Cypriots 

NC1105112893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greel. 1030 GM1 
11 May 93 


[Text] The government has lodged a new demarche at 
the United Nations protesting the mistreatment of the 
enclaved Greeks in Rizokarpasso [in northern Cyprus] 
Government spokesman loannis Kasoulidhis said that 
with a strong demarche to UNFICYP [UN Forces in 
Cyprus] Senior Political Adviser John Paul Kavanagh, 
the government expressed its great concern, because the 
situation of the enclaved has gotten worse, especially 
regarding their security and protection. He added: The 
government reiterated the need for the full implementa- 
tion of the Third Vienna Accord. 


The government lodged the demarche following infor- 
mation that the so-called police of the pseudostate exten- 
sively investigated the houses of the enclaved in Rizokar- 
passo and made an arrest. 
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Russian UN Veto on UNFICYP Financing Noted 
NC1205062493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 

12 May 93 


[Text] At the UN Secunty Council last might. Russia 
vetoed the draft resolution providing for mandatory 
contnbutions, instead of the current practice of volun- 
tary contributions, to finance UNFICYP [UN Forces in 
Cyprus}. The other 14 Security Council members backed 
the draft resolution submitted by Great Britain. 


Sir David Hannay, the British permanent representative 
to the United Nations, expressed regret for Russia's 
decision and said it 1s a serous setback to UN peace 
efforts that places the renewal of the UN mandate and 
the UN secretary general's good offices in danger 


Yuliv Mikhaylovich Vorontsov, the Russian permanent 
representative to the United Nations, stressed that he 
does not want his country’s position to form a precedent 
in the financing system of UN peace operations. He 
added that Russia wants a swift resolution of the Cyprus 
issue on the basis of a compromuse through negotiations. 


Madeleine K. Albright. the U.S. permanent representa- 
tive to the United Nations, stressed the need for LU NFI- 
CYP’s presence in Cyprus as 2 factor that will create a 
climate which in turn will contnbuie to the success of the 


negotiations. 


Diplomatic sources in New York said the Russian veto 1s 
a negative development but is not the end of UNFI- 
CYP’s presence in Cyprus. The force will remain in 
Cyprus until 15 June and the Security Council will 
consider the issue then. Based on the talks at the UN 
Security Council, the UN Secretariat and Security 
Council members are expected to make efforts to find a 
common denominator so that LU NFICYP can remain in 
Cyprus as its presence is deemed necessary. The same 
diplomatic circles said that all the Secunty Council 
members recognized that Cyprus systematically made 
every effort and all the necessary moves 


Regime Spokesman ( » ero 


NC1205 154993 Nicosia Cyprus Broadca 
Corporation Radio Network in Greek 1400 GMT 
12 May 93 


[Text] Uncertainty and gloom about developments in 
the efforts for a Cyprus solution have been created by 
Russia's veto on [the United Nation's Forces in Cyprus] 
UNFICYP in the UN Security Council. Government 
Spokesman loannis Kasoulidhis said an unfavorable 
climate has been created for the productive handling of 
the New York talks. The uncertainty surrounding 
UNFICYP even creates the possibility of postponing the 
talks until things are cleared up 


Characteristically, John Maresca. the US. State Depart- 
ment special coordinator on the Cyprus issue, who was 
speaking after his meeting with President Kiindhis 
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today, said there 1s a timetable for continuing the talks 
provided UNFICYP remains. Maresca said he will dis- 
cuss the issue with the Russian Government in Moscow 
when he goes there. 


Kasoulidhis said the government 1s not discussing post- 
poning the talks, but has agreed with Maresca that the 
UNFICYP issue must be cleared up. The resolution 
Russia has vetoed concerns the method of financing 
UNFICYP and the renewal of the force's term of service, 
which normally ends on 15th June. If the uncertainty 
regarding UNFICYP’s term lasts until then, the issue of 
postponing the talks could arise. 


To address the situation that has arisen regarding UNFI- 
CYP, President Klindhis has scheduled conferences and 
will also go to Athens for extraordinary talks with the 
Greek Government. Klindhis has asked for a conference 
tomorrow afternoon, which will be attended by the 
defense minister and the chief of the National Guard and 
his staff, to study and formulate all the necessary mea- 
sures should UNFICYP withdraw. The National 
Council will convene next weekend to study the entire 
issue in light of what the spokesman calls the unfavor- 
able atmosphere created for the productive handling of 
the New York talks. 


Klindhis has canceled a scheduled visit to Athens and 
Thessaloniki and will most probably go to the Greek 
capital next Monday [17 May] to discuss the situation 
with the Greek Government. He will be accompanied by 
the defense minister and the foreign ninister, who has 
been instructed to suspend his visit to britain and return 
to Cyprus. The government spokesman cxpressed regret 
that Russia used its veto at the Security Council despite 
Cyprus and Greece deciding to cover half of UNFICYP’s 
annual cost 


In Moscow, a Russian official attributed the veto on 
UNFICYP at the Security Council to economic reasons 
Gennadiy Mikhaylov, the man responsible for Greek- 
Cypriot affairs at the Russian Foreign Ministry, told our 
Station's correspondent in Moscow that there is no 
change in Russia's position on the Cyprus problem 
Russia, he said, steadfastly supports Cyprus for a just 
and viable solution of the problem 


Regime Protests UN Circulation of North Cyprus 
Document 


VC 1205130093 Nicosia ALITHIA in Greek 12 May 93 
p ? 


[Excerpts] In a letter to the UN secretary general that was 
submitted as an official UN Security Council and Gen- 
eral Assembly document, Andreas lakovidhis, Cyprus’ 
permanent representative to the United Nations, 
expressed the strong protest of the Republic of Cyprus 
about the circulation of the pseudostate’s documents as 
official Security Council documents through the Turkish 
UN delegation 
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lakovidhis denounced the Turkish delegation’s act as a 
mususe of the circulation procedure for Security Council 
documents because they were disseminated in the name 
of the pseudostate. These documents were in answer to a 
Statement made by the Cypriot delegation to the UN 
Special Committee for Peace Operations on 23 April 
1993. lakovidhis stressed that the pseudostate’s docu- 
ments come from an entity that has not been recognized 
by any member of the international body other than 
Turkey and has been declared in UN Resolution 541/ 
1983 as “legally invalid.” In addition, UN Security 
Council Resolution 550/1984 calls on all states “not to 
help or facilitate in any way the aforementioned sepa- 
rated entity.” 


Cyprus’ permanent representative further mentioned 
that the statement of the Cypriot delegation to the 
Special Committee for Peace Operations did not refer to 
the Turkish Cypriot community at all. Within the frame- 
work of our side's explanation on UNFICYP [UN Forces 
in Cyprus], it referred to the role that Turkey itself has 
played in the Cypriot crisis from 1963 until today. 


[passage omitted] 


lakovidhis concluded in his letter: The Cypriot Govern- 
ment's firm policy is to continue to cooperate fully and 
in good will with the UN secretary general and the 
Securty Council in the search for a just and permanent 
solution. 


Businessman Nadir Interviewed on ‘Escape From 
Britain’ 

NC1105194593 Nicosia KIBRIS in Turkish 9 May +3 
p3 


(“Text™ of interview with Turkish Cypnot businessman 
Asil Nadir at his news conference in northern Cyprus on 
8 May, interviewers unidentified] 


[Text] [KIBRIS} What name and passport did you use 
when you left Britain? 


[Nadir] | answered a similar question by British journal- 
ists yesterday. What is important is that | am here and 
free to express my views. 


[KIBRIS] Will you be able to return to Turkey after some 
time? Will you maintain your electronics industry in 
Turkey, in which you introduced very advanced tech- 
nology” Will you take up journalism once again” 


[Nadir] | have guaranteed that | will return to Turkey. I 
have a passion for success. I do not deem it necessary to 
explain whether or not I have been successful. Nor do | 
deem it necessary to explain how I plan to be successful. 
I will move to make investments, which is more impor- 
tant now than in the past. I will make investments. 


[KIBRIS] Rumor has it that you plan to take recourse 
with the Court of Justice in The Hague. It is believed that 
you were allowed to leave Britain for that reason. Do you 
wish to comment? 
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[Nadir] Britain has not signed all the agreements on 
human rights. Why has it not done so if that is true? 
Nevertheless, we reserve the right to take recourse on 
human rights. 


[KIBRIS} Is it not true that your escape from Britain has 
strengthened the claims and charges against you? 


[Nadir] I would like to know how charges can make a 
person uneasy if he is unaware of the charges against 
him. What are the accusations? The charges have been 
changed a dozen times. Officials have been unable to 
decide what to accuse me of. You will recall that they 
said that they wished to take me to court on 66 counts in 
1991 and 1992. I believe that was after the sixth or 
seventh change in their position. We quickly proved in 
court that 46 of the 66 charges could not be regarded as 
criminal. We removed the 46 charges. We found out that 
we did not have a judge when we went to court on the 
remaining 20 charges. He was banned from presiding in 
court. Later, 13 charges were brought against me. Mean- 
while, a letter was submitted to court saying that the 
other side reserved the right to change the charges. If a 
charge is to be made against me for my arrival in this 
country, then there is no reason why it should remain in 
the open. [sentence as published] However, what will 
happen if the charges cannot be proven? I also wish to 
know what happens if the defendant is deprived of his 
right to defend himself. 


{[KIBRIS} How do you plan to secure an acquittal verdict 
in your favor? 


[Nadir] | know if I am guilty or not. Had I not been 
convinced that I will be able to prove that I am not 
guilty, | would not have endured the suffering | have in 
the last two and a half years. 


[KIBRIS] Reports said that Britain will move to adopt 
sanctions against northern Cyprus just because you have 
arrived in the TRNC [Turkish Republic of Northern 
Cyprus]. It may decide not to import potatoes and citrus 
fruit from northern Cyprus. Meanwhile, Turkish Cyp- 
nots may find it difficult to enter Britain when they visit 
that country. 


[Nadir] It will be useful to consider the amount of citrus 
fruit produced in northern Cyprus before we worry 
about all that. The TRNC produces only a small per- 
centage of the citrus products in the world. It is also 
useful to recall that Britain is not the only country that 
imports citrus products. We bargained to sell our prod- 
ucts to different countries in the past. Several of our 
establishments marketed citrus products. | wish to ask 
you to consider the amount of citrus fruit and potatoes 
exported to Britain. Millions of tons of potatoes are 
consumed in Britain and other European countries. 
Northern Cyprus produces between 10,000 and 20,000 
tons of potatoes. | do not worry in that regard at all. Do 
you believe that Britain will move to penalize all Turkish 
Cypriots just because of one person? 


[KIBRIS]} Do you plan to take up politics? 
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[Nadir] I have clearly said in the past that I am not 
interested in politics. Nor will I be interested in the 
future. 


[KIBRIS] Several people have welcomed your arrival in 
northern Cyprus and several have not. How did you feel 
when you realized some people did not welcome your 
return? 


[Nadir] I cannot express how happy I am to be in 
northern Cyprus. I wish to thank my people and Turkey 
because there has been nothing to make me uneasy. 


{[KIBRIS] Are you aware of former Greek Cypriot Pres- 
ident Yeoryios Vasiliou’s role in the scenario that has 
been drawn up against Polly Peck? Can you comment on 
that matter? 


[Nadir] I would probably prefer not to spoil an inter- 
esting and horrible surprise, which will be explained in 
the near future. 


[KIBRIS] Claims have been made to the effect that 
Turkey paid a large portion of your bail. 


{Nadir} I will not comment on this. 


[KIBRIS] Can you comment on the situation of your 
property in Turkey and the TRNC? What is the true state 
of affairs? 


[Nadir] You must draw your own conclusion in light of 
my past achievements. 


{[KIBRIS] You have complained about Turkey in the 
past. Were politicians, economic circles, or the newspa- 
pers the target of your remarks? 


[Nadir] I will probably be able to be more specific in the 
future. I will visit Turkey in the near future. Whether you 
like it or not, I am here now. 

[KIBRIS] Have you established a date? 

[Nadir] Maybe it will be sooner than you expect. 
[KIBRIS] As far as funds are concerned, will you be able 
to surmount the problems you have had, problems that 
have also placed us in a difficult situation? 


[Nadir] I do not like to have debts. Whatever is necessary 
will be done on that matter. 
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Atakol: Nadir Issue Does Not Warrant UK 
Embargo 

TA1105171593 Nicosia Bayrak Radio in Turkish 1530 
GMT 11 May 93 


ext] Kenan Atakol, foreign affairs and defense min- 
ister, has said that the escape of businessman Asil Nadir 
from Britain to the Turkish Republic of Northern 
Cyprus [TRNC] should be resolved within the frame- 
work of legal rules and added that there is no reason to 
warrant a British embargo on the TRNC. 


Replying to a TAK [Turkish Cypriot News Agency] 
correspondent’s question regarding the issue of the 
British embargo on the TRNC, Atakol pointed out that 
the issue of Asil Nadir’s escape from Britain to the 
TRNC should be resolved within the framework of law. 
Atakol said: The TRNC is a state of legislation just like 
Britain and the administrators in the TRNC are obliged 
to function according to the regulations in this country. 
There is no other way out, other than this. We hope that 
this issue will not disrupt our existing relations with 
Britain. On the contrary, we want to further our relations 
with Britain. 

Atakol stated that the Asil Nadir issue is an important 
issue for Britain, and added that he does not have any 
information on when Nadir will go to Turkey. 


Denk‘as: NUP Decision Clarifies Powers 
‘Satisfactorily’ 


TA1105065493 Nicosia Bayrak Radio in Turkish 1930 
GMT 10 May 93 


[Excerpts] President Rauf Denktas has declared that the 
joint decision adopted by the National Unity Party 
[NUP] assembly group and general administrative 
council refers to Article 5 of the 17 September 1991 
resolution passed by the Assembly, thus clarifying satis- 
factorily his powers. 


In a statement to the press at his office at 1800 today, the 
president said: Consequently, the situation is satisfac- 
tory as far as | am concerned, and I hope that there will 
be no more argur~“nts about this issue. [passage omitted] 


Article 5 of the 17 September 1991 resolution says: The 
Turkish Cypriot Republican Assembly confirms that, as 
stressed by the Turkish Cypriot side from the beginning, 
compromises are out of the question. Sovereignty; the 
right of free self-determination; political equality and all 
elements that symbolize this; the principle of two sepa- 
rate peoples, which symbolizes bicommunality and the 
cofounding partnership; and Turkey's effective guaran- 
tees can never be diluted, and Cyprus cannot become a 
member of any political or economic organization in 
which Turkey and Greece are not both members. 
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Possible U.S. Intervention in Bosnia Viewed 


NC1105124093 Athens KIRIAKATIKOS RIZOSPASTIS 
in Greek 9 May 93 p 4 


[From the “Day to Day” page: “Warren Christopher’’] 


[Text] Wherever he finds himself, the U.S. secretary of 
State undeviatingly states that “he wants to remain on 
the course he has started.”’ Naturally we all know what 
this course is at the moment: military intervention in 
Bosnia and perhaps not only on the lands of former 
Yugoslavia. Of course he does not always say so. Most of 
the time he calls it, with the imperturbability that befits 
a chief of diplomacy, “tougher measures.” In order to 
show what hc means he makes it clear that he has 
“President Clinton's orders” who has not hesitated to 
make it clear that he has plans, at least, “for air raids.” 


Warren Christopher appears to want to impose this 
course of action on Washington’s allies. Of course he is 
encountering a reaction of disagreement of unclear 
origin and scope that indicates that there is hesitation. 
On the other hand, the military is shown to be strongly 
reacting to the idea of military intervention which they 
consider very dangerous. 


The way things are now it is not yet absolutely clear 
which view will prevail. For this reason Warren Chris- 
topher has another ace up his sleeve that, after all, also 
includes the president's orders: the lifting of the arms 
embargo against the Muslims, something that would 
allow the continuation of the war “through third parties” 
with the same goals. 


Government to Continue Yugoslav Peace Efforts 


NC1105125993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 11 May 93 


[Text] Referring to the political leaders meeting chaired 
by President Konstandinos Karamanlis yesterday [10 
May], Government Spokesman Vasilis Manginas said 
the government will continue its peace efforts on the 
Yugoslav crisis until it is resolved. 


The spokesman stressed that the meeting was significant 
and noted that the identity of views attained crowns the 
correct and responsible choices that the government and 
the entire political leadership firmly focus on. 


Manginas said: From the outset, the Greek Govern- 
ment’s position has been firm on preventing war. There 
is no military solution to the Yugoslav issue. Greece's 
efforts have been and remain concentrated on a political, 
peaceful solution. The spokesman concluded: The gov- 
ernment will continue its peace efforts until the crisis 1s 
resolved by contributing toward this direction. 
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U.S. Spy Suspect’s Wife Reportedly Given ‘Truth 
Serum’ 


NC1105165593 Athens ELEVTHEROTIPIA in Greek 
1] May 93 p 5 


{Report by G. Tz.] 


[Text] The wife of Greek American Steve Lalas, accused 
of espionage, is hiding in her Athens home fearing new 
compelling interrogation by men from the U.S. secret 
services. 


Mrs. Maria Maindhanou-Lalas speaks only with her two 
sisters who live in Khrisoupolis, Kavala, and persistently 
denies any other communication. 


One of her sisters, Vasiliki Pandazoglou, informed us 
that Mrs. Lalas had a telephone conversation with her 
husband yesterday morning. 


Steve Lalas called from the prison and asked his wife to 
go to the United States, because, as he believes, he will 
soon be released. 


Mrs. Lalas however, fears that this telephone call was 
“set up” by the FBI and for this reason she did not tell 
her husband all that she suffered during her interroga- 
tion at the U.S. Embassy in Athens. 


As Mrs. Lalas’ sisters have charged, “the men of the U.S. 
Secret Service who interrogated her, had given her a 
truth serum injection, despite the fact that she is seven 
months pregnant, and threatened her against opening 
her mouth.” Mrs. Lalas does not wish to go to the United 
States because she considers that it is safer in Greece, 
and so replied to her husband to come to Athens when he 
is released. 


We should finally note that both Mrs. Lalas and the 
family’s two children are U.S. nationals. 


Maria Dhamanaki [Coalition of the Left chairwoman] 
described the Lalas case as strange and its unfolding even 
stranger with the intervention of American authorities in 
Greek territory. 


“It is—she said—a strange case. This is the only thing | 
have to say. And from what I am informed, its unfolding 
is even more strange, because we learned that the Amer- 
ican authorities are intervening, arresting pregnant 
women, and subjecting them to truth serum. And I 
wonder who gave permission for all this. Who gave 
permission to subject a pregnant woman to a truth serum 
in the U.S. Embassy on Greek soil? It is a very strange 
case, this is the only thing I have to say, and, of course, 
I should say that dazzling light should be thrown on this 
case.” 





FBIS-WEU-93-09 
12 May 1993 


Government Recognition of Eritrea Announced 


NC1005 163993 Athens ATHENS NEWS in English 
10 May 93 p 3 


[Text] After the U.N.-sponsored referendum on Eritrea 
resulted in the independence of Eritrea, Greece 
announced yesterday [9 May] that it recognizes its inde- 
pendence and its equal position as a member of the 
international community. 


Papandreou Comments on Party Leaders’ Meeting 


NC1005 184693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 10 May 93 


[Excerpt] Panhellenic Socialist Movement [PASOK] 
Chairman Andreas Papandreou made a statement to the 
press [on the party leaders’ conference under the chair- 
manship of President Konstandinos Karamanlis] and 
said that the meeting had gone well and that all the 
political leaders were in agreement on the basic issues. 
The most important thing, he said, is that Greece will not 
become involved in military or peace operations or 
peace forces in former Yugoslavia. It is also important, 
Papandreou added, that nonparticipation be taken to 
include presence in peace forces, something that was 
unclear until yesterday. 


According to the opposition parties, both the Kound- 
ouriotis [Greek destroyer participating in Adriatic 
patrols} and AWACS, with their Greek crews, constitute 
involvement by our country, Papandreou said, noting 
that the conclusion was positive because there is a clear 
commitment by the government that if military opera- 
tions take place Koundouriotis and the AWACS will be 
withdrawn, the Greek crews will be withdrawn from the 
flying radars, and Aktion [air base] will of course close 
down. 


Papandreou alleged that Greece could have vetoed Tur- 
key’s participation but did not do so. It appears that 
Turkey will probably not participate because of more 
general (?0pposition) in mainly European areas, he said. 
It is not certain, but probable, and what is certain is 
[words indistinct]. Papandreou said that another issue 
was also discussed. Greece, as a NATO member, could 
have vetoed activities beyond the scope of NATO's 
responsibility. This was raised as an issue. Of course it is 
indisputably a difficult issue and would have ended in a 
{word indistinct] as the government of PASOK did in the 
past by disagreeing but recognizing that it is very diffi- 
cult for one to stop NATO policies when everybody else 
agrees and is ready to proceed. 


Regarding the Skopje issue, which is [word indistinct] for 
Greece, Papandreou said that he had refused to partici- 
pate in the discussion for reasons he has already given. 
The policy that has been followed on this issue has 
deviated from positions taken under Karamanlis’ chair- 
manship. Our position is and remains, Papandreou said, 
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that the word Macedonia or derivatives thereof in the 
name of this new state entity will cause serious problems 
for our country’s security and peace in the area in the 
long run. On the basis of this position we [words indis- 
tinct] and believe that the confidence-building measures 
operate not only for Skopje but also for Greece. I believe 
that obligations are being assumed by both sides that 
may entail additional costs. | did not want to participate 
in a discussion merely to ratify things that have already 
happened. Finally, he said, it 1s only a matter of days or 
a week at the most until the issue 1s resolved. 


Papandrevuu said that the political leaders discussed the 
issue of the Balkans and intervention within the frame- 
work of the spheres of influence, and the role European 
countries—especially Germany and the Vatican—have 
played [words indistinct]. 


Greece would prefer that the Balkan countries not be 
transformed into protectorates of [words indistinct]. The 
future of the Balkans [words indistinct]. 


Replying to a question on the current situation in the 
Balkans, Papandreou said that we should not forget 
Turkey, which constitutes a permanent and great threat, 
especially to the extent that its influence is spreading in 
the Balkans. We maintain good relations with Turkey to 
the extent possible but it 1s impossible to conduct a 
dialogue on issues when the difference is a question of 
Turkish claims that touch upon our sovereign rights. 
Dialogue with Turkey yes, but not resolving issues that 
concern its claims and consequently mean compromises. 
Turkey, Papandreou said, 1s a re gional power that desta- 
bilizes the Balkans and other great countries outside the 
Balkans. 


Asked why he does not participate in the discussion on 
Skopje to record his disagreements or differing stand, 
Papandreou said that it 1s a mockery when agreements 
are reached and the policy that follows 1s diametrically 
opposed to them. | did not accept the invitation to 
discuss the issue knowing that it has been put on tracks 
and the only thing that remains ts for us to say yes or no. 
From the moment we felt that on this issue we were used 
as an alibi for a different policy I did not feel that I could 
sit down to discuss it directly and maintain any sense of 
dignity. 


Asked about the prime minister's evaluation that the 
possibility of intervention is diminishing, Papandreou 
said he does not share Mitsotakis’ optimism because the 
Bosnian issue has not been solved. I also believe that 
there are rather great interests, which I will not specify, 
wanting to see the Balkans become an open wound with 
a Muslim nation. Consequently, | believe that there are 
powers, which I will not specify, who do not wish for any 
peace in the Balkans. The question is whether some- 
where there 1s some strategy to make the Balkan coun- 
tries protectorates. | will only say that | am worried 
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Speaking to the Greek people I want to say that I do not 
foresee war for Greece. Theoretically it may happen, but 
at least for Greece, if we do not go asking for it 1 see no 
reason for war. There are threats but the principal threat 
for Greece does not come from the north but from the 
east. Finally, asked why he said that the Skopje issue 
would last just one more week although he had had no 
briefing, Papandreou said that he had come from a 
meeting and it seems that something of the sort had been 
said there. [passage omitted] 
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Mitsotakis Accepts State Minister's Resignation 


NC1005 164493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1245 GMT 10 May 93 


[Text] Minister of State Andreas Andrianopoulos sub- 
mitted in writing his resignation on Saturday [8 May]. 
During his meeting today [10 May] with the Prime 
Minister Konstandinos Mitsotakis, Andrianopoulos 
insisted on his resignation, which was accepted. 
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U.S. Said Trying To Shift Cyprus Talks to 
Washington 


NC1105110593 Istanbul HURRIYET in Turkish 
7 May 93 p 19 


[Serdar Turgut report: “An Important U.S. Initiative on 
Cyprus”) 


[Excerpt] The U.S. Administration is trying to make an 
important siep within the framework of the effort to 
resolve the Cyprus problem. It is common knowledge 
that the United States has succeeded in having the talks 
between Israel and the Palestinians held in Washington. 
The Clinton administration wishes to maintain its pres- 
sure on the two sides through the U.S. State Department 
to complete the Middle East peace process. 


It seems that the Clinton administration wishes to use 
the same tactic in the talks on the Cyprus problem. In 
fact, the United States has moved to find a way to have 
the talks between the Turkish Republic of Northern 
Cyprus and the Greek Cypriot Administration on 24 
May shifted from New York to Washington. The process 
aimed at finding a solution to the Cyprus problem will be 
placed within the U.S. sphere of influence if the negoti- 
ations are shifted from New York to Washington. Con- 
sequently, the United States will find an opportunity to 
direct diplomatic pressure on the two sides in order to 
guarantee that “they do not leave the negotiation table 
before an agreement is reached.” 


Meanwhile, the U.S. State Department will find an 
opportunity to make effective initiatives to secure 
mutual concessions from the Turkish and Greek Cypriot 
representatives in the talks, as in the case of the talks 
between Israel and the Palestinians. [passage omitted] 


Cetin Cited on Balkans, Caucasus, Asil Nadir 
Issues 


TA1005 145693 Ankara Turkiye Radyolari Network in 
Turkish 1400 GMT 10 May 93 


[Text] Foreign Minister Hikmet Cetin has said that the 
United States is working on a plan envisaging limited 
military action to stop the Serbian attacks in Bosnia- 
Herzegovina and added that so far the United States has 
not made any concrete requests from Turkey. 


Replying to reporters questions in Izmir, Cetin has said 
that Turkey is ready to give every assistance possible to 
stop the bloodshed in Bosnia-Herzegovina. Cetin stated 
that Turkey is searching for peace in its region, and 
added that peace and stability is very important espe- 
cially in the Balkans, Caucasus, and Middle East. Cetin 
reiterated that in order to establish peace between Azer- 
baiyan and Armenia, Armenia should withdraw from the 
Azerbaijani territories it has occupied and added that 
stability in the Caucasus will contribute significantly to 
the economy in the region. 
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Replying to a question regarding the issue of Asil Nadir, 
Cetin said that this issue should definitely not be con- 
sidered a foreign policy issue. 


Reportage on Visit by Russian Defense Minister 
Grachev 


To Visit Erzurum, Erzincan 


TA1005 165793 Ankara ANATOLIA in English 1540 
GMT 10 May 93 


[Text] Ankara, May 10 (AA)}—Russian Defense Minister 
Pavel Grachev will go to the eastern Provinces of 
Erzurum and Erzincan on Wednesday [12 May] to visit 
the Third Army military installations near the Russian 
border. 


The visit was organized upon his own last minute 
request, diplomatic sources in Ankara said. 


On Thursday he will fly to Istanbul by private plane 
where he will visit a number of historical and touristic 
sites. 


Gen. Grachev arrived in Ankara earlier on Monday [10 
May] as the official guest of Defense Minister Nevzat 
Ayaz to discuss defence cooperation. 


He is accompanied by a delegation of high-ranking 
military and defense officials. 


Grachev is also due to meet Acting President 
Husamettin Cindoruk, [Prime Minister] Demirel, 
Deputy Prime Minister Erdal Inonu and Armed Forces 
Chief of Staff Dogan Gures during his visit 


Holds Contacts in Ankara 


TA1005 180893 Ankara TRT Television Network in 
Turkish 1700 GMT 10 May 93 


[Text] Russian Defense Minister Pavel Grachev arrived 
on an official visit to Turkey today. He was received at 
Ankara’s Esenboga Airport by National Defense Min- 
ister Nevzat Ayaz. 


Grachev later called on Ayaz. During the meeting. Ayaz 
remarked that the relations between the Russian Feder- 
ation and Turkey were further developed following the 
dissolution of the Soviet Union and that Russia regis- 
tered significant achievements in the democratic and 
economic process. Turkey and Russia constitute factors 
of stability in the hot spots of Middle East, the Balkans. 
and the Caucasus, Ayaz noted, adding that they have 
assumed important tasks in establishing stability in the 


region. 


Pointing out that after having occupied the entire Kara- 
bakh region, Armenia continued its aggressive attitude, 
Ayaz said that a cease-fire must be secured between 
Azerbayan and Armenia and talks must be conducted 
toward resolving the conflict. 
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Referring to Bosnia-Herzegovina, Ayaz said that if the 
world had reached the current point one year ago, the 
massacres could have been prevented. 


In his statement, Grachev noted that Turkish-Russian 
relations have been following a friendly course since the 
dissolution of the Soviet Union. He explained that 
Turkey and Russia are in favor of finding a peaceful 
solution to the Armenian-Azerbaijani conflict and the 
Bosnia-Herzegovina issue. The Russian defense minister 
stressed that Karabakh is Azerbaijani territory. The 
leaders of Azerbaijan, Armenia, and Karabakh should 
meet through the initiative of Turkey, Russia, and the 
United States, Grachev stated. He remarked that air 
operations against Serbian positions with the aim of 
solving the Bosnia-Herzegovina problem may cause 
casualties among civilians. 

Grachev was then received by Acting President 
Husamettin Cindoruk at the Cankaya Mansion. Prime 
Minister Suleyman Demirel also received the Russian 
defense minister. Ayaz and Russian Ambassador to 
Ankara Albert Chernyshev also attended the meetings. 


Replying to reporters’ questions after his meeting with 
Grachev, Demirel recounted that the Bosnia- 
Herzegovina problem and the Azerbaijani-Armenian 
conflict were discussed at the meeting. Pointing out that 
he conveyed to the visiting minister his concern over 
these matters, Demirel added that cooperation in the 
defense industry field was also discussed. The prime 
minister remarked that the Russian Federation is an 
important country in world, European, and Middle East 
politics, adding: Turkey and Russia are two big coun- 
tries. They have maintained political relations for 500 
years. We attach great importance to the development of 
relations with Russia. 


Military Cooperation Accord Signed 
TA1105103393 Ankara TRT Television Network in 
Turkish 1000 GMT 11 May 93 


[Text] The Turkish and Russian defense ministers have 
signed an agreement to develop military cooperation 
between the two countries. 


Speaking at the signing ceremony in Ankara, National 
Defense Minister Nevzat Ayaz said that with the agree- 
ment, military relations between Turkey and the Russian 
Federation will develop further. He pointed out that 
within the framework of this agreement, the two coun- 
tries will cooperate in the fields of military training and 
defense industry. To achieve this, he said, the two sides 
will get to know each other's capabilities in military 
fields better. 


In turn, Russian Defense Minister Pavel Grachev said 
that during his contacts in Turkey, important steps were 
taken toward developing the friendship and cooperation 
between the two countries. 


After the speeches, Ayaz and Grachev signed the agree- 
ment. 
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Cited on Armenia, Military Doctrine 
TA1105182693 Ankara TRT Television Network in 
Turkish 1700 GMT 11 May 93 


[Excerpt] [passage omitted] Russian Defense Minister 
Pavel Grachev has visited Dogan Gures, Chief of the 
General Staff, and conferred with him for some time. 


Following the meeting, Grachev answered reporters’ 
questions. Replying to a question on whether the Rus- 
sian troops situated in Armenia will be a source of 
encouragement for Armenia attacking Azerbaiyan, 
Grachev said that only a motorized unit was left in 
Armenia following the dissolution of the Soviet Union. 
He added that the Russian units apart from the motor- 
ized unit did not participate im any clashes between 
Armenia and Azerbaijan. Grachev stated that the pres- 
ence of the Russian units in Armenia is the result of 
agreements between the two countnes and added that 
the situation 1s temporary. 


Replying to another question, Grachev said that the new 
Russian soldier's doctrine 1s defense and added that the 
use of nuclear weapons 1s the last resort in any attack. In 
answer to another question regarding his reasons for his 
visit to the Third Army units in Erzurum, Grachev said 
that his visit ts not as a result of any concern on Russia's 
part but rather as a sign of friendship. 


Economic, Trade Pact Signed With Bahrain 


TA1105164193 Ankara ANATOLIA in English 1545 
GMT 11 May 93 


{Text} Ankara, May 1! (AA)}—Turkey and Bahrain 
signed a memorandum of understanding on cooperation 
in a number of fields including trade and economy, 
following the conclusion of first term joint economic 
meetings, the Foreign Ministry said on Tuesday [11 
May]. 


A written statement said the agreement was signed by 
Yalcin Burak, assistant undersecretary of trade and 
treasury and Bahrain's assistant undersecretary of 
finance and national economy ministry, Rasheed al- 
Mara [name and title as received] 


During the meetings, the present economic and trade 
relations were evaluated and ways of improving them 
were discussed in detail 


Industrial cooperation, cooperation in the sectors of 
construction and contracting, petrochemistry, banking, 
agriculture, communications, health, and transports 
were also discussed 


Committee's Decisions on Cyprus Policy Reported 


NCOBOS 181893 Istanbul MILLIVET in Turkish 6 May 
93 p 7 


[Text] Several foresgn policy experts, academicians, and 
officials affiliated with the prime minister's office have 
agreed on the need for a new policy on Cyprus. The 
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Turkish Union of Chambers and Commodity Exchanges 
[TUCCE] held a meeting on Cyprus in Bolu on 1-2 May. 
The experts, academicians, and experienced diplomats, 
who attended the meeting where the economic and 
political aspects of the Cyprus problem were discussed in 
detail, were: Professor and retired Ambassador Suat 
Bilge, retired Amb. Osman Olcay; retired Amb. Ertugrul 
Kumcuoglu; Prof. Erol Manisali; Prof. Orhan Morgil; 
Prof. Erdal Turkkan; Prof. Ali Karaosmanoglu; Prof. 
Ismet Ergun; Prof. Subitay Togan; Prof. Ali Ihsan Bagis; 
Prof. Tugrul Cubukcu; Prof. Huseyin Bagci; and Seyfi 
Tashan, director of the Foreign Policy Institute. Several 
experts and directors affiliated with the prime minister's 
office and TUCCE also attended the meeting. 


The decisions, which were unanimously adopted in the 
meeting and that will add a new dimension to Turkey's 
policy on Cyprus, can be summed up as follows: 


|. The Greek Cypriot side is trying to establish a way of 
placing the entire island under its control. It will not 
change its approach. Meanwhile, Turkey has to help the 
Turkish Cypnots maintain their independent adminis- 
tration and security. The maintenance of the indepen- 
dent Turkish Cypriot state or the establishment of a 
confederation based on equality will be the most realistic 
solution to the problem. The talks under the UN aegis 
will not help the Turkish Cypriots achieve the results 
they want. In view of this, Turkey has to change its 
policy. 


2. Turkey must display a strong personality in its con- 
tacts with the United Nations. Furthermore, it must not 
fear the United Nations’ pro-Greek Cypriot resolutions. 
In fact, it must resist and react against them. 


3. The admittance of the two sides in Cyprus into the EC 
at the same time will mean the island's annexation to 
Greece. Turkey must object to the Turkish and Greek 
Cypriot sides becoming an EC member before it is 
admitted as a member itself. 


4. Turkey's public and private sectors have failed to 
adequately support the Turkish Republic of Northern 
Cyprus [TRNC]. Contrary to what has been said until 
now, the TRNC is not an economic burden on Turkey. 
In fact, 11 has made significant contributions toward 
Turkey's economy. 


5. Significant changes must be effected in TRNC's 
economy. Cyprus is an island with economic, political, 
and strategic importance for Turkey. It is a door that 
Turkey can use to have access to the Mediterranean Sea. 
Considering the effort made by Turkey to pump oil and 
natural gas from Central Asia to the Bay of Iskenderun, 
the strategic importance of Cyprus has increased. 


6. Turkey and the TRNC must conclude an agreement 
for security and cooperation in order to legalize the 
present situation. Meanwhile, Turkish governments 
have maintained a passive approach on the question of 
TRNC’s recognition as an independent country. 
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7. TRNC’s economy must merge with Turkey's 
economy. Turkey's markets must be opened to TRNC’s 
exports. The work in Antalya and the TRNC on tourism 
must be integrated. Meanwhile, the capacity of TRNC 
universities must be increased to 20,000 students in five 
years. 


Columnist Views Nadir's Escape to Northern 
Cyprus 

NC1105154793 Istanbul SABAH in Turkish 

7 May 93 p ll 


{Sedat Sertoglu column: “On Asil Nadir} 


[Excerpts] The effects of the shock wave Asil Nadir 
created by escaping from Britain are still felt in that 
country 48 hours after he left for the TRNC [Turkish 
Republic of Northern Cyprus]. It seems that the strength 
of the shock was equal to that of an earthquake mea- 
suring 8 on the Richter scale. [passage omitted] 


A Calm Assessment 


The crisis has created a very serious problem for Turkey 
and the TRNC. We cannot resolve that problem by 
singing songs on the way castles were conquered or the 
Danube River was crossed in history. Nor can we resolve 
it by unrealistic statements such as a Turk can achieve 
anything in the world, statements which are only aimed 
at strengthening the people's morale. 


The picture now is that Asil Nadir, who is a busi- 
nessman, has escaped from a prison only to find himself 
in another prison. That is due to the fact that Nadir's 
leaving the TRNC to visit another country ts a very 
remote possibility since he could be returned to Britain 
by the country he visits. 


Meanwhile, the following question must be considered: 
What will happen to Nadir if Cyprus 1s united once again 
at the end of the intercommunal talks’? Has the TRNC 
Government considered that matter’ I do not think so. 
However, if a calm assessment is to be made, that 
question has to be considered. Obviously, Britain may 
move to direct pressure on Turkey and the TRNC. In 
fact, it may also persuade other Western countries to do 
the same. Would Turkey be able to resisi their pressure? 
What would it stand to gain or lose if it does so? The 
same questions apply to the TRNC 


Britain buys most of the TRNC’s exports to Western 
countries. Who will pay the cost of a British decision to 
reduce or completely halt imports from the TRNC? No 
country lives all by itself in the world. They all have 
mutual relations and interests. In view of this, Turkey 
has to decide whether Nadir’s return to Britain will be in 
the Turkish people's interest and act accordingly. 


Another fact is as follows: Contrary to the opinion held 
by some, what Ankara can do on the matter 1s limited. 
And, judging by their statements and activities, the 
TRNC officials wish to further limit Ankara’s capability 
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to maneuver. It will be a grave mistake on TRNC Prime 
Minister Dervis Eroglu’s part if he believes that “the 
TRNC does not recognize the other countnes and it can 
continue to exist by itself.” That approach would be 
tantamount to placing the TRNC’s future under his 
personal control. What would the Eroglu administration 
do if someone commits a crime in the TRNC and 
escapes to Britain or to another country in the future? 
Who would he ask to have the criminal returned? Several 
other questions can also be asked. In view of this, every 
aspect of the problem has to be considered calmly before 
a Step is taken. 


Asi! Nadir’s property in the TRNC would have been sold 
if he had not returned to northern Cyprus until the end 
of May. He owes billions of Turkish lira to the TRNC tax 
office. His employees declared that they would pay his 
debts by the end of May. However, that did not seem 
likely. Nevertheless, The TRNC government and the 
management of the Polly Peck Company, which is now 
in a state of bankruptcy, agreed on the sale of Nadir's 
property in northern Cyprus by the end of May. Conse- 
quently, Nadir would have lost his property if he arrived 
in northern Cyprus at the end of next month, for 
example. 


The TRNC claims that it is a lawful state. However, it 
seems that it does not behave accordingly. Ankara 
cannot explain that state of affairs to any country in the 
world. 


Pakistan Said To Seek Purchase of F-16 Parts 


TA1005100093 Ankara ANATOLIA in English 0855 
GMT 10 May 93 


[Text] London, May 10 (AA}—Pakistan, which is under 
a United States arms embargo because of its refusal to 
sign the Nuclear Nonproliferation Treaty, is seeking the 
purchase of F-16 spare parts from Turkey and Egypt, 
sources close to the Defense Ministry said on Sunday [9 
May]. 


Turkey is currently co-producing F-16s with the U.S. and 
Egypt has its own. 


It is also reported that the U.S. is now allegedly exerting 
pressure on the Turkish and Egyptian Governments. 


Speaking to defense sources in Ankara, AA reporter was 
told that such a possibility is out of the question. 


Under the agreement with the U.S. over the co- 
production of F-16s, the licensor country should approve 
sales to a third country, the same sources said, adding 
thus there can be no question of pressure from the 
licensor as the rules are clearly drawn. 


Within this framework, Turkey at the moment cannot 
sell F-16s or spare parts to Pakistan. 


Under an agreement reached between Egypt and the 
U.S., however, Turkey will sell F-16s to Egypt as of 1995. 
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Demirel Comments on Elections, Prime 
Ministership 

TA1105165293 Ankara TRT Television Network in 
Turkish 1500 GMT 11 May 93 


[Text] Prime Minister Suleyman Demirel has said that 
Turkey's problem at this moment is electing a president 
and added that in case a government or a party issue 
arises afterward, than this will be solved one by one 
according to regulations. 


Demirel answered reporters’ questions on leaving the 
Prime Ministry. Gazi Elementary School student Sen- 
deniz Yalnizoglu asked the first question: Who will be 
the prime minister according to you, that means who will 
you elect for the position of prime minister when you 
will be elected the president? Demirel replied: | will not 
be choosing. First I have to be elected president. 


In reply to a reporter's question regarding Acting Presi- 
dent Husamettin Cindoruk’s statement to the press 
today, Demirel said: | will not make any assessment 
regarding this issue. 


Replying to another reporter's question whether Demirel 
has a name in mind regarding a candidate for prime 
minister, he said: | do not have a name in mind, I have 
only one thing on my mind, that the presidential election 
in a Country 1s a very important matter and this should 
be concluded before i causes a crisis, according to rules. 
We are trying to actuate this. 


Interior Minister Comments on Reformed 
Terrorists 


TA0905 175993 Ankara TRT Television Network in 
Turkish 1600 GMT 9 May 93 


[Text] Interior Minister Ismet Sezgin has said that those 
who have shed blood mercilessly for years will not be 
rewarded just because they now declare that they will no 
longer shed any blood. On the other hand, he said, if you 
look at it with goodwill, the fact that they realized their 
ways were wrong and the fact that they announced they 
will change their ways are not developments to be 
ignored. 


Sezgin was speaking at a meeting in Ankara. He reiter- 
ated his earlier call to the terrorists to surrender to the 
state. He said: If they want to live as honorable citizens 
of the Turkish Republic, they should come and surrender 
to the loving arms and justice of the state. This is the 
most reasonable option they will be given. 


The interior minister expressed his pleasure that the 
entire press, except for a few newspapers and magazines, 
was on the side of the state in the struggle against 
terrorism. He added that the state as well as all the 
democratic institutions and organizations played a role 
in the progress made in the struggle against terrorism. 
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Effects of Government's Economic Policies Viewed 


NC0905 132193 Istanbul MILLIYET in Turkish 
6 May 93 p § 


[Text] The effects of the measures the [Prmme Minister 
Suleyman} Demirel government implemented during its 
first 500 days in office have begun to disappear. 


Inflation Is Increasing 


The government instructed public economic enterprises 
not to effect price hikes in order to reduce inflation. 
Consequently, prices in the public sector increased by 
9.8 percent as opposed to 22.7 percent in the private 
sector from December 1992 to April 1993. Regardless of 
this, the inflation rate rose to 59 percent after it had just 
fallen to 58 percent in 12 months. Prices on commodities 
produced by public economic enterprises will increase in 
the next few months. Meanwhile, considering the low 
rate of inflation last summer, the figures on inflation will 
be higher this summer. 


Foreign Trade Suffered 


The measures taken to prevent the devaluation of the 
Turkish lira have blocked Turkey's exports. Exports 
increased by 6 percent and imports by 19 percent in 
January and February 1993. Compared with the same 
period last year, Turkey's foreign trade deficit increased 
by 52.8 percent to total $1.335 billion during the Janu- 
ary-February period in 1993. Compared with the same 
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period in 1992, thread exports, which are a significant 
part of Turkey's overall exports, decreased by 38.7 
percent from January to March 1993. The export of 
ready-made ciothes decreased by 29.45 percent. 


The government's policy on interest rates also has been 
unsuccessful. Six-month interest rates increased to 73.68 
percent and three-month interest rates to 67.12 percent. 
Although the treasury interest rates increased, the 
interest rates on deposits and investments remained low. 
This created a difficult situation for the banks. Conse- 


quently, a shortage emerged in deposits in Turkish lira. 


Parity Risk Is Increasing 


The banks continue to focus on foreign funds. Conse- 
quently, parity msks are increasing. This will gradually 
create a problem for Turkey. 


New Democracy Party Established 


TA0705 182093 Ankara TRT Television Network in 
Turkish 1700 GMT 7 May 93 


[Text] A new party called the Democracy Party 
{[Demokrasi Partisi] has been established. The docu- 
ments of the establishment of the party were submitted 
by Yasar Kaya on behalf of the founders to the Interior 
Ministry. Independent deputies Mahmut Alinak and 
Muzaffer Demirel are among the 55 founding members 
of the party. Yasar Kaya was elected party leader. 
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